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Producers—men on the firing line— SPECIF y°? 


were asked for suggestions on im- 








proving A&H coverages. “Make them simpler, easier to compre- 
hend and specify” came the replies. Fireman’s Fund Basic Equity 
Accident & Health program is the answer. Simple, adaptable 
and highly salable, its easily assembled basic and optional cover- 
ages make it easy to write “tailor-made” protection to fit indivi- 
dual needs. Ask your Fireman’s Fund fieldman or write for 


complete set of Sales Helps. 
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Editorial 








Your National Association of Insurance 
Agents is always trying to assist you in the 
sound and successful operation of your 
Agency. We have at various times called to 


Welsh Warns of Tighter Money 


credit accounts you may shortly find your- 
self in trouble. We wish to help you avoid 
those errors that may cause some of you to 
be hurt financially, and by not exercising 
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Approve Uniform 
Accounting on 
Countrywide Base 


Use Is Optional for Non- 
N. Y. Insurers in 1949, 
Mandatory in 1950 


NEW YORK—The New York de- 
partment’s uniform accounting regula- 
tion 30 was adopted in principle by the 
blanks committee of National Assn. of 
Insurance Commissioners for country- 
wide application. The annual state- 
ment blank and the experience exhibit 
will be revised to include the figures 
required by the regulation. 

The revised blanks will be mandatory 


for all companies entered in New York 
for the 1949 calendar year. Companies 
not entered in New York were given 
the option of using the new blank in 
preparing the 1949 annual statement 
but beginning with the 1950 annual 
statement due early in 1951 the uniform 
accounting regulations will be manda- 
tory for all companies countrywide. 
The action was a victory for propo- 
nents of uniform accounting. There had 
been some apprehension that the pro- 
gram would not be approved by com- 
missioners outside New York, forcing 
companies to prepare two annual re- 
ports. 
Wanted Combined Exhibit 


At a crowded hearing industry repre- 
sentatives presented their views, asking 
some minor changes. C. Vander- 
Feen, National Surety comptroller, 
speaking for Assn. of Casualty & Surety 
Accountants & Statisticians and Assn. 
of Casualty & Surety Companies, ex- 
pressed disappointment that the blanks 
committee did not take up the subject 
of the combined expense exhibit for the 
fire and casualty company annual state- 
ments. That subject was put over until 
the April meeting of the blanks commit- 
tee when it will be discussed again, at 
the suggestion of Walter A. Robinson, 
Ohio department, chairman of the 
blanks committee. 

The National Board, through its rep- 
resentative, Joseph J. Magrath, Chubb 
& Son, asked that the figures be arranged 
to show a split between underwriting 
expense reserves and investment expense 
reserves. He also suggested that fed- 
eral income tax reserve information 
called for in the annual statement until 
1945, be included again. He said it 
would be of value to the N.A.I.C. and 
to the companies. This would be in addi- 
tion to the information on reserves for 
taxes on underwriting and investment 
income. 


Agents Want Pure Showing 


Through its president, John C. Stott, 
the National Assn. of Insurance Agents 
asked for a breakdown of acquisition 
expense figure to reveal exactly what 
sums are paid to producers for sales. 
This request, also made at the uniform 
accounting hearings held by the New 
York department early this fall, is cen- 
tered on the desire of producers to have 
such items as inspection, payroll audit 
and special agents’ services, broken out 
of the acquisition cost figures. Producers 
are seeking figures to show pure com- 
mission payments made to them so that 
they will have accurate information on 
hand to support commission allowances 
in rates, and to defend themselves when- 


N.A.1.A. Top Group 
Condemns CCC Act 


NEW YORK—The executive com- 
mittee of the National Assn. of Insur- 
ance Agents at its session here reviewed 
a resolution from the Kentucky associ- 
ation protesting action of Commodity 
Credit Corp. in entering Kentucky as 
an unauthorized insurance carrier and 
providing coverage on tobacco on which 
CCC was making loans. 

The committee also reviewed a file 
from the Kentucky insurance depart- 
ment containing letters, statements, 
briefs and arguments in the matter. The 
file revealed a vigorous protest by the 
department against the CCC action as 
violating the state insurance laws. The 
file also revealed an_ attempted justifica- 
tion on the part of CCC, that its charter 
from Congress gave it immunity from 
state insurance laws. 

N.A.I.A. counsel opined that the CCC 
probably is not immune from state in- 
surance laws. The executive committee 
joined the Kentucky association in con- 
demning the CCC action. The business 
of government is governing, not invad- 
ing and crowding vital business to the 
wall, the executive committee declared. 





ever commission costs are questioned 
by regulatory authorities or others. 
The answer given by Thomas C. Mor- 
rill, deputy superintendent for New 
¥ ork, was similar to that made at earlier 
hearings. The department feels that it 
has made a good start in defining more 
accurately the sums paid to producers 
by its uniform accounting regulation, “" 
until the program has been started, 
is impossible to call for any fortes 
breakdown. Such information may be 
sought in future revisions of regulation 
30 but these will have to wait until the 
companies have mastered the task of 
breaking down their expenses as called 
for in the present regulation. Progress 
made by the new requirements includes 
the breaking out in the figures of con- 
tingent commission, claim and loss ad- 
justment expense when made by the 
agent, and also auditing work by agents. 


Eye Premium Breaks 


Commissioner Harrington of Massa- 
chusetts and Mr. Morrill briefly dis- 
cussed the expense gradations involved 
in workmen’s compensation plans, in- 
cluding plan D, and fortunately both 
decided that there was no point in going 
into such things in the annual statement. 
Mr. Morrill said that the basic philoso- 
phy behind the uniform accounting reg- 
ulation was first to break down the ex- 
penses of fleets or groups into company 
figures, then to break down a company’s 
figures into its different branches, and 
finally to break down the expenses by 
lines of coverage. Mr. Harrington said 
the philosophy was fine but that for 
annual statement purposes less figures 
were required than for rate making pur- 
poses. The companies will have to be 
prepared for rate litigation, he said, and 
be able to defend the figures they sub- 
mit. Mr. Morrill admitted that problems 
would arise in connection with the regu- 
lation but added that his department 
would be glad to have any improvements 
anyone could suggest. In the meanwhile 
the regulation is a reasonable approach 
to the problem, he concluded. 


Wants Inspection Charge Defined 


An N.A.LC. definition for inspection 
expense was asked for by T. O. Carlson 
of the National Bureau of Casualty Un- 
derwriters for application to boiler and 
machinery and elevator liability lines, 
where about one-fourth of the premium 
dollar is charged to inspection. Some 
guide should be provided the carriers; 
otherwise companies may not uniformly 
charge their inspection expenses, thereby 


Tackle Problem 
of Regulating Fire 
Legal Liability 


NEW YORK—tThe problem of rate 
regulation of the infant line of fire legal 
liability insurance was tackled here 
Sunday afternoon by the N. A. 
committee on rates and rating organiza- 
tions. 

The question was posed by E. I. Tay- 
lor, vice-president and general counsel of 
Aetna Fire. What he desired was an 
expression of opinion from the commit- 
tee on general principles pertaining to 
regulation of this activity in the interest 
of bringing about as much uniformity 
among the states as possible. There is a 
provision in the all-industry rating laws 
giving the insurance commissioner the 
right to promulgate rules governing the 
writing of lines that may not fall into 
established categories and Harrington of 
Massachusetts recalled that the drafters 
of the bill had in mind fire legal liability 
cover when they inserted this feature. 

In answer to a question Mr. Taylor 
estimated the fire legal liability pre- 
miums of Aetna Fire at $100,000 annu- 
ally, but throughout he admitted that 
there were virtually no records. 


Issue of Discrimination 


Mr. Taylor indicated a desire for a 
situation whereunder the underwiter 
might be free to exercise judgment be- 
tween a ceiling and a floor. McCormack 
of Tennessee insisted that to allow lati- 
tude except on a rigid basis of specific 
debits and credits would result in un- 
lawful discrimination. 

Mr. Taylor said that, in fire legal lia- 
bility insurance, it is almost impossible 
to conceive of two risks that are iden- 
tical. Here not only the nature of the 
assured location is involved, but also the 
nature and extent of the surrounding 
risks and the amount of insurance that 
the buyer expects to purchase. A coin- 
surance clause is inapplicable and yet if 
a man intends to take $10,000 insurance 
when he has $4 million exposure, he 
must be penalized in the rate. 

Gough of New Jersey suggested that, 
if there is no concert of action involved, 
the matter might be disposed of by hav- 
ing the rate bureau waive jurisdiction 
of fire legal liability cover, and leave it 
up to the individual insurer. Then it 
would be no concern of the state. 

Butler of West Virginia said it is 
important to classify the different kinds 
of legal liability. There is, for instance 
warehousemen’s legal liability, which is 
well established and is subject to regula- 
tion as to rate and form. Then there 
is liability at a specific location such as 
that of tenant to building owner, and 
finally there is what he characterized as 
“spread loss” which he said is what Mrs. 
O’Leary of Chicago should have had. 


Common Carrier Liability 


Robert E. Hall of Aetna Casualty vol- 
unteered that another class is common 
carrier liability. He concurred that every 
risk is different. His company examines 
each submission with its engineering 
staff and then promulgates a rate. He 
suggested the possibility of simply re- 
quiring the filing of the rate on each in- 





ruining the rate making value of the ex- 
pense exhibit, he declared. “You can’t 
pull out the props of the rating struc- 
ture,” he said, “unless you give us some- 
thing else to work with.” Mr. Morrill 
suggested that as the bureau provides 
the rates for at least 90% of the writing 
companies, it should make up the defini- 
tion. 

Vestal Lemmon, National Assn. of In- 
dependent Insurers, spoke briefly sup- 
porting the position of Messrs. Vander- 
Feen and Carlson. 


N.A.I.C. Acclaims 
Robinson Choice as 
Ohio Superintendent 


Announcement Dramatic 
Moment—Pessimism on 
Federal Regulation Seen 


By LEVERING CARTWRIGHT 


NEW YORK—The most dramatic 
moment of the National Assn. of In- 
surance Commissioners convention was 
that Monday morning when it came 
time for Ohio to answer the roll call. 
The story had been 
circulating for the 
previous two days 
that at this junc- 
ture W. Lee Shield 
would announce 
his successor as 
Ohio insurance su- 
perintendent, and 
there had been 
much conjecture as 
to who it would be. 
There were none, 
however, outside of 





a very limited 
W. A. Robinson circle, that were 
prepared to hear 
that Walter A. Robinson had been 
named by Governor Lausche. Hence 


the announcement electrified the crowd 
and the applause was thunderous. Mr. 
Shield pointed out that Mr. Robinson, 
who has been with the Ohio department 
38 years, enjoys the respect, admiration 
and love of the insurance house. Mr. 
Robinson just recently celebrated his 
70th birthday. 


Cause of States Strengthened 


Mr. Robinson, a graduate of Miami 
University, for many years was actu- 
ary of the Ohio department and was 
appointed assistant superintendent two 
years ago. For 20 years he has served 
as chairman of the blanks committee 
of N.A.LC. 

The announcement was warmly re- 
ceived not only because of the fact that 
it gives recognition to a deserving pub- 
lic servant but because it is the second 
elevation in short succession of an. in- 

(CONTINUED ON PAGE 11) 


dividual risk. 

Dineen inquired whether the buyer has 
the protection of competition here, but 
both Mr. Taylor and Mr. Hall replied that 
it is a seller’s market and difficult to 
place. Mr. Taylor said that recently 
Aetna Fire was confronted with the ne 
cessity of going through so much red 
tape of a regulatory nature in connec- 
tion with the processing of a risk that 
it simply concluded to drop the whole 
matter. 

Harrington declared that it is contrary 
to the public interest to invoke such a 
regulatory pattern that the public is de- 
prived of protection that it desires and 
could otherwise get. 

Mr. Taylor, in response to a request 
said that he would undertake to submit 
in writing later in the week a suggestion 
of a concrete nature. 

Dineen said that this memorandum 
should cover the matter of the use of 
general schedules, the relief that is 
wanted from rate making machinery and 
proposals for creating statistical ma- 
chinery, so that the way can be paved 
for more scientific handling of the line. 
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SetunG Club ian 
Some Problems in 
Facultative Field 


NEW YORK—Reinsurance in Latin 
America was discussed by William De- 
laney, New York reinsurance manager 
of Fairfield & Ellis, at the December 
meeting of the Reins Club. Emi] Goer- 
lich of Excess Management reviewed 
some of the problems in the business 
today. 

Among the guests introduced by L. 
W. Beers, North British, who acted as 
toastmaster, were Harry McKee, former 
director of insurance for the War As- 
sets Administration; Albert Seaholm, 
executive vice-president of Bowes & 
Co.; August A. Knoepfle, secretary of 
the Yorkshire group and Robert Dever- 
all, chief examiner of that group; John 
Bagot, secretary of Sterling Offices. 
James J. Ratchford, Prudential of Great 
Britain, the president, handled the busi- 
ness meeting that preceded the dinner. 
Hugh R. Stephenson, vice-president of 
Bowes & Co., was in charge of the en- 
tertainment, aided by Jack D. Smyth of 
Great American. Kenneth Force and 
D. J. Reap of THe Nationa, UnpEr- 
WRITER were guests and participated in 
the program. Approximately 40, a rec- 
ord crowd, attended. 


Monopolies in Latin America 


Mr. Delaney, a frequent traveler to 
Central and South America, described 
the reinsurance operations of each of 
the 21 republics in Latin America, tak- 
ing up their characteristics one by one. 

Although Latin American countries 
welcome investments by American busi- 
ness, the fear that the Yankee is going 
to take more dollars out than he invests 
there has led many Latin American 
countries to adopt restrictions bringing 
domestic companies under strict govern- 
mentally regulated reinsurance monop- 
olies, he said. 

What outside reinsurance is permitted 
goes in the larger quantities to London 
rather than to America. American busi- 
nessmen in general seem to Jack an un- 
derstanding of the Latin American busi- 
ness procedures, according to insurance 
men there, and for this reason they have 
found it easier to deal with London. 
London reinsurance men were in the 
area much earlier than the Americans, 
have more experience, and are able to 
handle the business with less question- 
ing and more speed than Americans 
seem to be able to do, Latin Americans 
think. 

Reinsurance monopolies created in 
some of the countries sometimes lump 
life reinsurance with fire and casualty, 
making any kind of reciprocal agree- 
ment difficult for the American company 
to comply with. 


Rate Increase Would Help 


An increase in rates would help in 
the reinsurance market, Mr. Goerlich 
‘said, by making lines more attractive, 
even with the present market glut. It 
would also tend to attract more capital 
to the industry. Liberalization of pre- 
mium reserve restrictions Mr. Goer- 
lich doubts will occur because execu- 
tives of the larger fire insurers oppose 
any endangering smal] insurer reserves. 

Mr. Goerlich believes that full multi- 
ple line underwriting powers will be 
approved in New York. This will have 
the effect of spreading risk. 

Excess writers would favor casualty 
companies writing fire business and vice 
versa. It often occurs, he said, that the 
fire business is good when the casualty 
is ‘bad and the other way around. It 
is true that there is no way to guard 
against a Texas City, but the risk can be 
spread further and lighten the punish- 
ment each company takes. He suggested 
the use of excess loss covers as desirable 
in catastrophe losses such as hurricanes. 
Direct writers should not give reinsurers 
the bad business and keep the good. It 
is necessary to be sensible about it. 
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F. D. Layton, 
chairman, right, and 
H. B. Collamore ex- 
change congratula- 
tions upon emerging 
from the National 
Fire group board 
meeting in which 
they were elected 
chairman and presi- 
dent, respectively. 








Passe Club Meeting Big 
Hit of Week in N. Y. 


NEW YORK—Big hit of the week 
at the N.A.I.C. meeting was the lunch- 
eon of Passe Club International Mon- 
day. This is the organization of former 
insurance commissioners of which the 
president, M. J. Harrison, Little Rock, 
receiver for Betterway Life, and the 
acting supreme secretary and provisional 
international supreme secretary, Howard 
Brace of Occidental Life, are in for life 
and all other members are vice-presi- 
dents. They were hosts to the working 
comissioners and this turned out to be 
something of a gridiron occasion and 
one of considerable sentiment as well. 

Felix Herbert, who gave the blessing, 
it turned out, took office as Rhode 
Island commissioner just 50 years ago. 
Next came J. A. O. Preus of W. A. 
Alexander & Co., Chicago, who served 
as Minnesota commissioner commenc- 
ing in 1910; Herman Ekern of the Chi- 
cago law firm of Ekern, Meyers & 
Matthias, Wisconsin, 1911; Jesse Phil- 
lips, chairman of Great American In- 
demnity, New York, 1915. Mr. Harrison 
and Mr. Brace provided much of the 
humor. Other speakers were R. Leigh- 
ton Foster of Canadian Life Insurance 
Officers Assn., former Ontario super- 
intendent; George La France, Quebec 
superintendent, and J. E. Larson of 
Florida, N.A.I.C. _ President. 


Glass Loss, But } No Breakage 


A loss arising out of the recent Sun- 
day blow at Chicago that provided 
luncheon table conversation for adjust- 
ers was one in which an old-fashioned 
wood setting in a store front gave way 
in a gust and didn’t spring back in place; 
thus the glass is bulged out but there 
is no breakage. The consensus was that 
the plate glass insurer would not be 
liable here because it covers breakage 
only, but that this would constitute a 
loss for the extended coverage insurers 
since it was damage to the building. 
It was assumed that this would be an 
expensive repair job, because due to the 
danger of glass breakage during the 
process of repair, the contractor would 
probably make a bid that would be 
pretty close to the cost of the glass. 


Ohio Loss Now $1 Million 


The fire loss at Joseph’s department 
store at Fremont, O., and to adjoining 
properties will probably reach close to 
$1 million. Beside the department store, 
which had a large Christmas inventory, 
and had a $500,000 loss, 18 other in- 
sured in the vicinity suffered an addi- 
tional loss of $500,000. 


MacKinnon Named Manager 
of General Cover Assn. 
NEW YORK—wWalter H. MacKin- 


non, associate manager, has been named 
manager of General Cover Underwriters 
Assn., succeeding Herbert Ashcroft. Mr. 
Ashcroft has been in the business 49 
years, first with Great American and 
later in agency ranks before joining the 
association in 1931. He was made as- 
sistant manager in 1937 and manager in 
1944, following the resignation of the 
late Ben S. McKeel. 

Mr. MacKinnon started in 1925 with 
the Boston agency of OBrion, Russell 
& Co., five years later joining a general 
agency there. In 1937 he joined the as- 
sociation, becoming associate manager in 
1944. 

Member companies are American, 
Glens Falls, Great American, Hanover, 
Phoenix of Hartford, Providence Wash- 
ington, St. Paul, Security and Spring- 
field. 


New D. C. Loan Regulations 


WASHINGTON—Following a hear- 
ing Tuesday on loan company prac- 
tices, Assistant Corporation Counsel 
Chester Gray will recommend to the 
District of Columbia commissioners 
new regulations for money lenders and 
finance companies. One of the chief 
purposes of the regulations appears to 
be to control and limit insurance and 
interest charges in connection with 
loans. 

Mr. Gray said the proposals will limit 
the insurance necessary on a car loan 
to $50 or $100 deductible collision, and 
fire or theft to protect the lender. If 
the car is wrecked, he said, the lender 
would only get enough of the insurance 
proceeds to cover what is still owed. 

The regulations would prevent a 
money lender—who is also an insurance 
agent or broker—from charging fees for 
business he transacts with himself. Some 
money lenders who are brokers are 
said to keep as much as 45% of the 
premium. 

The regulations proposed will limit 
the types and amount of insurance a 
lender can force his customer to pay. 
They define “interest” as including in- 
surance and other legal charges in con- 
nection with loans, which will be lim- 
ited, it is said, to the legal interest rate, 
the maximum of which is 1% per month 
on loans under $200. 


Half Holidays in N. Y. 


The larger New York companies and 
offices plan to observe at least a half 
holiday Dec. 24. On Dec. 31 a similar 
schedule will be followed. 
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Launch ‘Study 
of Reinsurance 





Bulk Transactions 


NEW YORK —The executive com 
mittee of National Assn. of Insurange 
Commissioners at its» kickoff meetin 
Sunday afternoon during the midwintg 
gathering initiated a study of w 
might be termed bulk reinsurance situa 
tions that have developed as a by 
product of the swollen tide of premiums 
the issue having been raised by Downe 
of California. 

Mr. Downey said that a number ¢ 
small companies that have been a¢ 
mitted to California are finding it e&. 
tremely easy to get business and they 
are writing a volume that is far beyong 
their means and capital structure. Als 
these companies are reinsuring an ab- 
normal proportion of their business and 
frequently, he declared, the reinsurer js 
an institution of doubtful standing. Also, 
he said there is another type of situatiog 
in which an admitted company is utilizeg 
simply as a means of developing a larg 
volume of business to be ceded and, 
profit turned in on the reinsurance. Some 
of the reinsurers that are used in this 
pattern, he declared, are domiciled in 
foreign lands and are not admitted to 
any state in this country. Due to the 
possibility of exchange restrictions, he 
said, problems might occur in recovering 
from such reinsurers. The business, he 
declared, is standing on the point ofa 
pyramid. 

White of Mississippi expressed the 
belief that Mr. Downey had opened a 
question of first importance, and upon 
his motion, the question was referred to 
a subcommittee of the executive com- 
mittee. 

McCormack of Tennessee declared 
that study should be made of reinsur- 
ance transactions between affiliated 
companies, as he averred that it is pos- 
sible for sister institutions to pump sur- 
plus back and forth. 

Allyn of Connecticut, the chairman of 
the executive committee, turned the pre- 
siding duties over to Thompson of Ore- 
gon, because the Connecticut commis- 
sioner has been having health problems 
and is operating in lower gear. 

The request of the zone 2 commis- 
sioners that N. A. I. C. investigate the 
desirability of the states exercising regu- 
lation of employe pension plans was re- 
ferred jointly to the laws and legislation 
and life committees. 

Announcement was made that Butler 
of Texas will extend an invitation to 
hold the December meeting next year 
at either Dallas, Houston or Galveston. 
White of Mississippi said Biloxi will 
have an invitation. 


Hartfords’ “Ad” Campaign 


Hartford Fire and Hartford Acci- 
dent will in 1949 carry on one of the 
most intensive advertising campaigns 
that the companies have ever instituted. 
National magazines, trade publications, 
and the insurance press will be used. 





National magazines which will be 
used include “Life”, “Collier’s”, “Satur- 
day Evening Post”, “Time”, ‘“Look’, 
“Better Homes & Gardens”, “Country 


Gentleman”, “Newsweek” and others. 
Advertising featuring specific coverages 
will appear in American Bar Asst. 

“Journal”, “Engineering News Record’, 
“Business Week”, “Nation’s Business 
and “Banking”, among others. 

Total advertising impressions in the 
general magazine field will exceed 290 
millions, and in the trade paper fiel 
9 million. Facilities will be provided for 
agents to tie in with this national ad 
vertising in their communities. 


Hartford Auto Club Elects 


Leon B. Humphrey of London & 
Lancashire has been elected president 
of Hartford Automobile Underwriters 
Club. Vice-president is David Condon, 
Security of New Haven; secretary, B. 1. 
Tennyson, Aetna Fire; treasurer, Wyt- 
ant Williams, Travelers. 
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Seek Uniformity 
in Non-Resident 


Licensing Laws 


NEW YORK—A start on a move- 
ment to bring about uniformity among 
the states in non-resident licensing legis- 
lation was made Tuesday morning at 
the meeting of the laws and legislation 
committee of N.A.I.C. with Butler of 
Texas presiding. 

After hearing the problem discussed, 


Mr. Butler named as a subcommittee to , 


pursue the assignment Jackson of Mis- 
souri, chairman; Cravey of Georgia, 
Thompson of Oregon, Carl Typermass, 
New York deputy, and Frank Wagner, 
Connecticut deputy. 

Mr. Typermass led off by stating that 
he had surveyed the requirements in 
40 states. In 26 states licenses will not 
be issued to non-residents as agents 
but in 19 of the states licenses will be 
issued to non-residents as brokers. 


Since New York City is a broker- | 


age city, he said, a broker there who 


represents no company is unable to | 


get a non-resident license in those states 
that recognize only agents. There are 
differences as to fees. Whereas the fee 
for licensing of resident agents ranges 
from $1 to $10, the fee for non-resi- 


dents goes from $5 to $100. He said a | 


uniform licensing statute would be most 
desirable. 
John C. Stott of Norwich, N. Y., 


president of N.A.I.A., declared that 
the agents are disturbed by the chaotic | 


conditions in this direction that have 
led to retaliation on such a large scale. 
He cited the resolution adopted by 
N.A.I.A. this fall calling for action. 

Mr. Wagner declared that the num- 
ber of variations in requirements is 
limited only by the number of jurisdic- 
tions. 

An Oregon deputy stated that other 
states are interpreting the Oregon 
statute improperly and retaliating on the 
basis of such misinterpretation. In 


Oregon no license is required for a non- | 
resident to share in commissions on | 


Oregon business, but if he wants to 
enter the state to solicit and inspect, he 
must be licensed and the fee is $100. 
Some of the states are retaliating 
against Oregonians who merely desire 
to share in commissions without enter- 
ing such other states. 


Widow Takes Over Agency 


Operation of the multiple-line agency 
of Travelers conducted in Hartford by 
the late John J. Murphy, has been taken 


over by his widow, Mrs. Elizabeth Far- | 


rell Murphy. Mrs. Murphy was with 
Travelers for 13 years as a home office 
employe, and is past president of the 
Travelers Girls Club. She will be as- 
sisted by Miss Mary Carlin, who has 





in Chicago. He will serve as lieketal 
assistant to Howard Heath, assistant 
vice-president in charge of claims for 
the company’s eastern and southern di- 
visions. 

A native of Duluth, Mr. Hammer joined 
Northwestern as a ‘claim examiner and 
after a series of promotions, was made 
assistant manager of the home office 
claim department last January. He 
served with the Army during the war. 





Eli H. Bounous of the Small-Bounous 
Agency, a former secretary of Wichita 
Assn. of Insurance Agents, and Mrs. 
Bounous are the parents of a daughter. 


‘Auto indie Makes 
Agency Deal with 
Union Mutual Life 


The third of a series of meetings of 


of Wisconsin to explain the A.&H. and 
life insurance arrangement made with 
Previous meetings 
to explain its new line for ’49 were held 
Wis., and Jefferson City, 


3 





Mo. Subsequent meetings will be held 
in other states in the area in which 
Farmers Mutual operates. Under the 
special arrangement made Farmers Mu- 
tual’s life department is the exclusive 
middlewest division representative of 
Union Mutual, Officers present at 
the Wisconsin meeting included Rol- 
land E. Irish, Union Mutual presi- 
dent; August J. Rammer, president; 
H. J. Spriggs, vice-president; H. L. 
Wittwer, secretary, and Irving J. Maur- 
er, who is the treasurer of Farmers 
Mutual. The addition of A. & H. and 
life insurance creates a multiple-line 
agency package for Farmers Mutual. 





been with the agency eight years, and | 


by a daughter who will join it in the 
near tuture. 


Eastern C.P.C.U. Elects 


The eastern chapter of C.P.C.U. has 
elected Joseph G. Romans as president. 
He is manager of the aviation depart- 
ment of Royal-Liverpool. Vice-presi- 
dent is Richard E. Farrer, educational 
director of the National Assn. of Insur- 
ance Agents. Secretary-treasurer is 
Walter Strauss of the foreign brokerage 
department of Royal-Liverpool. 


Hear New Haven Fire Chief 


New Haven (Conn.) Assn. of Insur- 
ance Agents heard a talk by Fire Chief 
Heinz on “The High Cost of Fire Losses 
and What Can Be Done About It.” 

He stressed the necessity for particu- 
larly close attention to fire hazards at 
this season of the year. 


Transferred to Chicago 


_ In a move to increase its claim serv- 
ice throughout the east and _ south, 
Northwestern Mutual Fire has trans- 
ferred Alfred Hammer from its home 
office in Seattle to regional claim office 





Present-day concentrations of values make it exceedingly unde- 

sirable and dangerous to entrust property protection entirely to 

isolated watchmen who cannot be expected to cope singlehandedly 

with every emergency. Farsighted businessmen provide increased se- j 

curity through ADT Central Station Watchman’s Reporting and Manual 

Fire Alarm Service, which checks the watchman’s patrols, investigates fail- 

ures to signal, provides necessary aid, and supplies means for summoning the 
police and fire departments and other emergency forces. In addition, ADT fur- 
nishes the following automatic services to reinforce watchmen in the performance 


of their duties and to protect properties where no watchmen are employed. 












AGAINST FIRE 


Sprinkler Supervisory and Waterflow Alarm Service, Automatic Fire Detection and Alarm 
Service, Automatic Smoke Detection and ‘Alarm Service, Automatic Heating and Industrial 
Process Supervisory Service, Burglar Alarm Service. Write for information. 
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Schram Warns on 
Private Debt Rates 


NEW YORK—The warning that pri- 
vate debt may be increasing too rapidly 
for continued economic health was ut- 
tered by Emil Schram, president of the 
New York Stock Exchange, at the 
luncheon given by the New York in- 
surance industry in honor of the Na- 
tional Assn. of Insurance Commis- 
sioners. 

Net corporate debt will have increased 
between 1945 and the end of 1948 from 
around $84 billion to $100 billion, he said. 
All private debt, including individual and 
non-corporate, will have risen in the 
same time from $140 billion to $190 
billion. Net public debt, federal, state 
and local, declined in that period by 
about $30 billion. At the end of 1947 
private debt represented about 42% of 


total net public and private indebted- 
ness, compared with 34% in 1945. 

Is business tending to borrow too 
readily? he asked. Are we creating too 
severe a strain of repayment? Tax laws 
encourage debt financing against the 


raising of ownership funds. The stock- 
holder has been neglected. 
Times Will Change 

Tax policy, he declared, should be 


geared to three considerations: Business 
will not always have the wealth of 
liquid assets with which it entered the 
post-war period, unprecedented retained 
earnings, and the present ability to bor- 
row. 

Virtually all savings are going to in- 
stitutions, he said, and it is dangerous 
to have but one avenue of investment, 
debt financing. He called for elimination 
of double taxation of dividends, and 
urged government and business not to 
engage in a cold war which can lead 
only to dissension and disunity. 





= 





Che Season’s Greetings 


Our directors, 


our officers, 


and our employees, join in wish- 


ing happiest of holidays for the 


members 


Group Family" 
and for 


brokers, 


people everywhere. 


of the 


"Springfield 
of agents and 


insurance 


May health and prosperity be 


yours in 1949, 








THE SPRINGFIELD 


SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY 


CONSTITUTION DEPARTMENT . . 


SENTINEL FIRE INSURANCE COMPANY 
MICHIGAN FIRE AND MARINE INSURANCE COMPANY * 
NEW ENGLAND FIRE INSURANCE COMPANY . . .« 





GROUP 


SPRINGFIELD, MASS. 
.« SPRINGFIELD, MASS. 
- SPRINGFIELD, MASS. 
DETROIT, MICH. 
- SPRINGFIELD, MASS, 


- 7 . 7 


OF FIRE INSURANCE COMPANIES 
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EXCESS AND SURPLUS LINES 
SAFETY AND CLAIMS SUPERVISION 


Our facilities are available to insurance 
companies and to responsible agents and brokers 


SINCE 1921 


South and Water Sts. 
Baltimore 2, Maryland 
Phone: L. D. 109 


ne 





40 Exchange Place 
New York 5 
Phone: HAnover 2-6384 
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Life insurance assets, he said, now 
aggregate close to $55 billion, and assets 
of fire, casualty and allied companies 
swell the total to more than $60 billion. 
While this is less than the $70 billion odd 
value of stocks listed on the New York 





exchange, insurance assets will he 
thinks soon exceed the stock values. 
Chicago Broker Is 
Backed for Director 

George S. Middleton of Chicago, 


president of National Assn. of Insurance 
Brokers and Insur- 
ance Brokers Assn. 
of Illinois, was 
proposed for selec- 
tion as insurance 
director of Illinois 
by Governor-Elect 
Stevenson at a 
meeting of the IIli- 
nois brokers. 

The brokers 
unanimously adopt- 
ed a resolution des- 
: Ss ignating Mr. Mid- 

- — dleton, who was a 

G. S. Middleton colonel in the last 

war, as a “mature 
person of wide experience in the insur- 
ance business, possessed of a judicial 
temperament, unquestionable integrity 
and being financially independent.” 

Mr. Middleton also was nominated for 
reelection as president of the IIlinois 
brokers association. 


Century Officials Here 


Chairman Herbert G. Tanner and 
General Manager Douglas Pringle of 
the Century are making a brief Amer- 
ican visit. They spent a short time in 
New York City with executives of the 
U. S. branch, then went to Toronto for 
a few days with those in charge of 
Canadian operations. Mr. Tanner is 
the father-in-law of the present British 
ambassador, and he spent a short time 
in Washington. They will return shortly 
to London. 








Reject Marine Definition 


NEW YORK — Several of the com- 
panies managed for marine by Appleton 
& Cox have filed their intention of ter- 
minating their adherence to the uniform 
definition of marine underwriting pow- 
ers, effective Dec. 31. Inland Marine 
Insurance Bureau is circulating the re- 
quest among other signatory companies. 





| . 
‘Name Florida Managers 
Dargan & Co., Inc., independent ad- 


justers, has appointed George V. Long 
manager of a new branch at Jackson- 
ville, Fla. He has had 25 years’ ex- 
perience in the adjustment field. The 
company also appointed P. E. Nelson as 
manageer at the Miami branch. He has 
been in this field for over 25 years. 





Leaves Mich. Department 





LANSING, MICH. — Raymond C. 
Des Autels, head of the agency licens- 
ing division of the Michigan department 
since 1943, is retiring and after a brief 
vacation expects to enter the insurance 
field in a sales capacity. He joined the 
department in 1938. 


Hawaii in Zone 6 


NEW YORK—The N.A.I.C. exami- 
nations committee adopted a resolution 
by Thompson of Oregon to include 
Hawaii in zone 6. Presently it is not 
included in any zone. The territory has 
a number of domestic companies and 
several operate on the west coast. 


To Confer on N. Y. UCD 


Governor Dewey will confer Dec. 20 
in Albany with representatives of vari- 
ous business groups on a proposed sick- 
ness disability insurance program. Pub- 
lic hearings on unemployment disability 
insurance are being conducted in New 
York City, Monday through Friday this 
week, by the legislative committee on 
industrial and labor relations. 





Viehmann Named 
Ind. Commissioner 


Frank J. Viehmann will succeed John 
D. Pearson as insurance commissioner 
of Indiana in January. Mr. Viehmanp 
is a former commissioner, having been 
appointed first in March 1940 by former 
Governor Townsend and reappointed the 








J. VIEHMANN 


F. 


following year by Governor Schricker. 
Mr. Pearson was named to the post in 
1945 by Republican Governor Gates. 

Mr. Viehmann is an Indianapolis in- 
surance and rea] estate man, operating 
the F. J. Viehmann Co. He was at one 
time identified with the home office of 
German Fire of Indiana before its rein- 
surance by National Fire. 

Governor-elect Schricker, in making 
the appointment, said that Mr. Vieh- 
mann had made a good showing for the 
insurance department during his earlier 
term. 

Mr. Pearson also had an insurance 
background before his appointment, hav- 
ing served for seven years as special 
agent for Glens Falls. 

Mr. Viehmann left Indianapolis Mon- 
day for New York to attend the com- 
missioners’ meeting. 

It is believed that John D. Cramer, 
deputy commissioner, will retain his 
present position. He has served under 
both Republican and Democratic admin- 
istrations, 





Hanover Fire has declared a quarterly 
dividend of 35 cents a share, payable 
Jan. 1 to stockholders of record Dec. 
16. The company has heretofore paid 
30 cents quarterly. 


SAFETY 
ENGINEER 


Two nation wide industrial com- 





panies are looking for a man to 
take 
neering Dept. 


charge of their safety engi- 
Will work out of 
Chicago and cover their plants 
thruout the country. Salary is at- 


tractive. For particulars write. 
FERGASON PERSONNEL 
Insurance Personnel Exclusively 


330 S. Wells St. HArrison 7-9040 
Chicago 
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N.A.LC. Has Another Go at 
Interstate Rating Plans 


Another inconclusive go around on 
the fire insurance multiple location risk 
problem took place Tuesday afternoon 
at the meeting of the N.A.I.C. rates and 
rating organizations committee with 
Forbes of Michigan presiding. 

At the end of the session, Superin- 
tendent Dineen of New York pleaded 
with the majority stock fire insurance 
group to go into a huddle immediately 
in an effort to come up the next day 
with some proposed line of action that 
offers promise of a solution in short 
order. He said he would hate to see 
the convention break up without getting 
a solution. “Let’s get up something 
now,” he begged, “so it can’t be said the 
industry and the commissioners fumbled 
in the clutch.” 


Sheldon Leads Off 


The session started off with a pres- 
entation by Walter M. Sheldon of W. A. 
Alexander & Co., Chicago, in behalf of 
National Assn. of Insurance Agents. He 
reported the action that was taken by 
N.A.IL.A. at the Chicago convention call- 
ing for a solution. George W. Haerle, 
prominent local agent of Seattle, insisted 
that something has to be done imme- 
diately to remove the disruptive effect of 
the discontinuance of debit and credit 
rates. He advocated the licensing im- 
mediately of some agency as a national 
rating organization to pick up retroac- 
tively to June 30 the risk treatment that 
was formerly exercised by I.U.B. This 
could be done on a temporary basis 
until a permanent scheme is devised. Mr. 
Haerle said that this solution had just 
come to him at 5 o’clock that morning. 

Charles P. Butler of ‘North America 
said that patience may pay off, mean- 
ing that as more and more chief ex- 
ecutives learn from their underwriting 
departments the difficulty of handling 
multiple location risks on the state aver- 
age rating method, and the increased 
expense and the extent of the dissatis- 
faction with it on the part of agents and 
customers, there will be the pressure for 
a change, and more numerous will be 
the converts to the idea of a national 
rating organization for multiple location 
risks. Mr. Butler said there is agree- 
ment on certain fundamentals, such as 
on forms, on distribution of premium 
taxes, and it would be easy to agree 
on a schedule for producing rates. 


Cause of Collapse 


All want the use of one form and one 
rate, he said. What caused the pro- 
gram to cave in was the attempt to 
make an advisory organization work as 
a rating organization. There must be a 
rating organization to apply the schedule 
on interstate risks. The same schedule 
should be used for interstate risks that 
is used for single state risks. The pro- 
ducers should go into session with all 
producers of the business to arrive at 
fundamentals. Then it would be easy to 
produce a schedule. 

J. R. Barry of Corroon, & Reynolds 
said the real solution is freedom of ac- 
tion for everybody. The No. 1 pre- 
liminary is to decide that multiple loca- 
tion risks constitute a separate classi- 
fication of business and that decision 
was reached long ago. The great weak- 
ness is the fact that there is no provi- 
sion for experience rating. That is the 
whole problem, he said. An assured 
who is paying $400,000 premiums annu- 
ally has got to be recognized. He said 
the prohiaie had been clouded by “legal 
hobgoblins” and that he would rather 
trust his judgment based on 35 years’ 
experience than on all the legal consid- 
erations that have been advanced. The 
solution might be, he suggested, to set 
this up as an inland marine type of 
cover and then work out an inland ma- 
tine form that will give freedom of 
action. “I have nothing more to add to 
the subject and I don’t want to attend 
any more meetings on it,” he said and 
got appreciative applause. 


In the absence of H. C. Conick, U. S. 
manager of Royal-Liverpool, who was 
in Chicago due to a death in his family, 
H. Clay Johnson, general counsel of 
that organization, read a statement that 
had been prepared by Mr. Conick. 

The main question is whether this 
business can or should be written in the 
future in the same manner in which it 


has been written in the past. Subsidiary 
questions are whether debits and credits 
can or should be used in the future; 
whether such business can or should be 
written on an interstate basis, and the 
nee of administration of any rating 
plan. 

He said there is a practical necessity 
of continuing to write this business at 
legally effective rates. 

The companies don’t want I.U.B. to 
become a national rating organization 
because that would entail two rating or- 
ganizations making rates in the same 
jurisdiction for the same classes of risk. 


After June 30 the companies could not 
legally arrive at rates in concert or 
continue to write the business at all 
without filings in each state. Thus the 
question was how to write the business 
with reasonable legal safety and without 
delay. 

The state average rating plan was 
utilized because it could be shaped up 
quickly, would quickly be accepted on 
filing, and would serve as a temporary 
measure until ideas on the interstate 
features could become crystallized and 


until data could be developed to support 


(CONTINUED ON PAGE 23) 








A DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS of 





DIST. OF COLUMBIA 


INDIANA 








WILSON ADJUSTING co. 


INVESTIGATO 
ADJUSTERS for INSURANCE COMPANIES 
ON ALL TYPES OF CLAIMS 


Distrtet f Cobenbio and Adjust Tertiary 
IN 
JOHN F. COONEY 


NAtional $056. Night Phonet Decatur 158 





DUNCAN & SWAIN 
Third and Main Bidg., Evansville 6, Indiana 
General Insurance Adjusters Operating In 














FLORIDA 








THOMAS M. McELVEEN COMPANY 


Adjusters—Surveyors 
10 NE 3rd Ave., Miami, Fla. 


Offices 
Charleston, S. C. Fla. 
Daytona Beach, Fla. Gaisenviite,* Fie. 
Ha’ Cuba 


Eight East Market Strest 
INDIANAPOLIS 











Branch Offices: 
Muncie, Ind, Terre Haute, Ind 











MIAMI 


RAYMOND N. POSTON 
Adjusters all lines 
402 Congrese Bldg., Telephone 9-6449 


IO@WA 





RAY L. LAWLOR, INC. 
840 Second Ave. S.E., Cedar Rapids, Ia. 
Phones: 2-1111 and 3-4342 
INSURANCE ADJUSTERS 
Fire, Marine & Kindred Lines 


ALSO 
National Bank B 
Omaha, Nebrnke Phone: c- 




















ILLINOIS 





CHICAGO & COOK COUNTY 


ACCIDENT CLAIMS SERVICE 


Wm. J. Fittin, Manager 
INVESTIGATIONS and ADJUST- 
pm wen of all types of Casualty 
claims representing Companies oniy. 

Night Phone: MIChigan 3741 








e CHICAGO e 
E. S. GARD & CO. 
Chicagoland Claims—Since 1920 


175 W. Jacksoa Blvd © Wabash 8880 








James J. Hermann Company 


175 West Jackson Boulevard 
Tel. Harrison 9381 
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Tel. 2-2688 Joliet, Illinois 
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MICHIGAN 








Robert M. Hill, Pres, E. B. Bystrom, Vice-Prea. 


= The Rebert M. Hill Co., ine. 


INSURANCE ADJUSTERS 











A. H. DINNING COMPANY 
Fire - Inland Marine - Auto 


F. M. Clements, Manager 
Free Press Bidg., Detroit Mich. 








N. S. WOODWARD COMPANY 


_ INSURANCE ADJUSTERS 
: 42 F. P. Smith Building 


FLINT 3, MICHIGAN 
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THOMAS T. NORTH, INC. 


ADJUSTMENT COMPANY 
Adjusters All Lines 
178 W. Jackson Boulevard, Chicago 4 


MICHIGAN ADJUSTMENT BUREAU, INC. 


208 N. Capitol Ave. Phone 
LANSING 7 21687-8 
H. C. Cunningham, Mer. 
Branches 
Detoit Saginaw Kalamazoo 


Grand Rapids 
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| WAGNER, AND GLIDDEN, INC. 
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— Insurance Adjustments 











ake. All Lines 
sa Chicage = Boston «= Now York 
cS meee Les Angeles Detreit 











BALL-VAN PATTER, INC. 
Fire — Inland Marine — 
Allied Lines 
1283 Citizens Building 
Cleveland 14, Ohio 
Phone: Superior 755¢ 








THOMAS D. GEMERCHAK 
. All Lines 


285 Great Lakes Life Bidg., Cleveland 14, Obie 
Phones Off. Su. 2568 — Res. Fa. 84403 











WEST VIRGINIA 





RAYE O. LAWSON SERVICE 
800 Kanawha Boulevard East 
Charleston, West Virginia 

25 years’ experience in the claims and 
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C. M. STOWELL ABJUSTING CO. 
INSURANCE ADJUSTERS 
605 Building & Loan Bldg. 
SAGINAW, MICHIGAN 
Phone 4-2454 
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Asks Action on Auto 
Finance Abuses 


Larson Proposes Special 
N.A.LC. Subcommittee 
to Deal with Problem 


NEW YORK—A special subcommit- 
tee of National Assn. of Insurance Com- 
missioners to deal with abuses in auto- 
mobile finance insurance and draw a set 
of rules and regulations covering the 
writing of such coverage, which may be 
made effective by state insurance de- 
partments, was recommended by J. Ed- 
ward Larson, Florida, in his address as 
president of N.A.I.C. 

He cited the differential between the 
amount the finance company receives 


f 


a a en 
‘ 


for its financing and the total charge 
paid by the auto purchaser as including 
an insurance premium. Sometimes the 
cost of this coverage, which may be 
unknown to the public, is used as a 
cover up for part of dealers’ profit. 

Another abuse is failure of insurers 
and agents to furnish policies to assured 
in connection with auto financing and 
lending. This may be to conceal the 
existence of insurance or cover the fact 
that the premium does not coincide with 
insurance charges. 


Complaints on Long-Term Contracts 


There have been complaints that on 
18 or 24-month finance contracts the 
purchaser, charged for these terms, re- 
ceived only 12 months’ coverage, he said. 
Finance companies have explained they 
were holding the premium balance and 
would furnish an additional policy at 


the proper time. 
not notified of 


Insured are cancelled 
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policies, he said. Insured doesn’t under- 
stand that under single interest cover 
he has no insurance. Insurers under 
master policies are prone to notify only 
the finance company of cancellation. 
There are instances of failure by the 
finance firm to properly credit borrower 
with unearned premiums due. 

There is a rising tide of public in- 
dignation against such practices, he said. 


Would Collate Opinions 


With an assistant secretary, the 
N.A.I.C. now can, he suggested, collate 
and publish opinions of state attorneys 
general on insurance laws. Insurance 
department rulings and opinions, etc., 
and make them promptly available to 
the industry. 

As rulings become 
would be withdrawn. Once a ruling has 
been made, he said, it should be pub- 
lished as a guide to the industry and a 
pattern for administrative action by the 
department. 

Lack of uniformity between states in 
requirements on insurers is a burden on 
insurers and unnecessarily cumbersome 
to the departments, particularly as to 
policy forms, tax returns, countersigna- 
ture requirements and agency licensing. 
He recommended a study of the feasibil- 
ity of setting up in the secretary’s office 
facilities for the approval of policy forms 
and establishment of a program to be 
adopted uniformly to standardize agency 
qualification, countersignature and tax 
return requirements. Deviations required 
by statute could be effected by riders. 

It will be unfortunate if the states in- 
dividually don’t tackle the problem of 
unauthorized mail order insurance, he 
said. 


ineffective, they 


Anchor Agency of Chicago 
Holds Open House 


Anchor Agency of Chicago had a big 
house-warming Tuesday in its greatly 
enlarged quarters in the Board of Trade 
building. John J, Chavanne, Jr., presi- 
dent and secretary, and Stephen : 
Pepich, vice-president and_ secretary, 
were hosts. Refreshments and appetiz- 
ers were served. 

This agency, which in 3% years, has 
grown to $2 million premium writings, 
has been forced to double its space. The 
underwriting departments have been 
moved to the new space. 

Myrtle ‘Lundquist, manager of the 
auto department, has resigned to go 
with Penrose Reed, and Anchor Agency 
has appointed Donald R. Hilb as man- 
ager of the department. 

Jack D. Gamboa_has been appointed 
assistant to James E. Leach, manager of 
the fire and persornel departments. 

Mr. Hilb started with Loyalty group 
at —— in 1946, underwriting auto 
and plate glass, and in May joined the 
Waidner-Zweig agency as auto under- 
writer. 

Mr. Gamboa has been in the business 
for two years, previously being with the 
National Fire western department in 
Chicago as map and endorsement clerk, 
and then with the Cook county branch 
of Home as a fire underwriter. 


Rockwood Co. Appoints 
Several on Staff 


Rockwood Co. of Chicago, class 1 
agency of the Chicago Board, has ap- 
pointed a number of members on the 
staff 

Lawrence R. Fisher becomes head of 
the fire department. He has been with 
Travelers in Chicago for 23 years. Mr. 
Fisher started there in the comptroller’s 
department, and spent some 15 years 
with the company in that area. He is 
a past president of the ‘Cook County 
Field Club. 

Mr. Fisher after 15 years’ service there 
went with the Travelers fire branch in 
Kansas City as acting manager of the 
Kansas and western Missouri territory. 

He succeeds Robert S. Critchell, who 
because of a large increase in business 
hereafter will devote his full time to 
the marine department as manager. 
Heretofore he has divided the inland 





marine and fire managing duties. In the 
past he has handled the fire as well as 
marine offerings. 

Charles F. Cullen recently was ap- 
pointed as Cook county special agent, 
Jerry Mueller becomes claim depart- 
ment manager, and Edgar D. Tripple 
goes with Robert C. Carson, life and 
accident manager, as life supervisor. He 
goes from Travelers’ group department 
at Chicago, where he has been group 
supervisor. 

Mr. Mueller originally was with Tray. 
elers’ Chicago branch as claim adjuster, 

Tom Hinton has been appointed as 
supervising underwriter in the auto and 
burglary departments. 


Would Replace Schedule P 


NEW YORK—tThe N.A.IL.C. subcom- 
mittee on schedule P, with Hooker of 
Connecticut in the chair, heard Joseph 
Linder of Wolfe, Cochran & Linder, 
chairman of special committee of Cas- 
ualty Actuarial Society, discuss its rec- 
ommendation that now would be a good 
time to bring in something entirely new, 
Schedule P is a headache and accomp- 
lishes nothing useful, Mr. Linder said. 
It has never kept a company from going 
broke nor has it indicated to observers 
in advance that the company was going 
broke. Hooker argued for some sort of 
reserve floor, though the company peo- 
ple seemed to think schedule P does not 
prevent chiseling when a company wants 
to do it. 


Guy Columbus Speaker 








Allen C. Guy, regional manager of 
Western Adjustment, will address In- 
surance Board of ‘Columbus, Friday, 


on “Depreciation Insurance.” 





Torrance Marion Co. Chief 


J. D. Torrance of Kette-Torrance, 
Marion, O., has been reelected president 
of Marion County Assn. of Insurance 
Agents. William A. Selanders, Llewel- 
lyn & Selanders, is vice-president, and 
Ralph G. Williamson, secretary. 
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Kansas Power 
Company Blast to 
Cost $250,000 


Property loss in the explosion at the 
generating plant of Kansas Power & 
Light Co, at Tecumseh is estimated at 
somewhat above $250,0000. The blast 
killed nine persons and cut off electric 
power to Topeka and other parts of 
northeast Kansas for more than two 
hours. 

The company had property damage 
fire and extended coverage insurance 
on the plant under a general form on 
most of the properties with an 80% co- 
insurance clause. There was a $3 million 
builder’s risk contract with Fireman’s 
Fund until Dec.1 when the liabilty was 
transferred to the $18 million general 
schedule of National Union Fire. 

The explosion occurred in the base- 
ment of the original boiler room. At 
the time of loss the company had nearly 
completed building a new section, but 
damage to this apparently is minor. 
Loss in the old section was confined to 
local areas. 

It is thought that the explosion was 
caused by an accumulation of gas in 
an air space beneath the basement of the 
boiler room. The first explosion rup- 
tured an eight inch reinforced concrete 
floor which in turn broke a 10-inch nat- 
ural gas main on the ceiling of the boiler 
room basement.. The gas filled the base- 
ments of the boiler room and generator 
room adjoining and subsequent explo- 
sions blew out nearly all glass in metal 
frame windows in the original building 
and a considerable number of windows 
in the new section. 

Within four hours after the explosion, 
power was restored for all essential uses 
in Topeka. It is considered probable 
that full capacity may be resumed within 
two weeks or less. 

This loss brings to light the possibili- 
ties of the endorsement on U. & O. pol- 
icies for contingent shutdown of outside 
power plants. The endorsement is writ- 
ten generally at a 2 cent rate. 

The power failure at Topeka brought 
about by the light company explosion is 
a vivid indication of the value of such 
coverage. Company men point out that 
this line has met with some opposition 
from assured, who say, “What can hap- 
pen to Commonwealth Edison Co.?” 

It is felt that with this loss as an 
example, there will be some added in- 
terest in selling power plant shutdown 
coverage. 

Another possibility is contingent loss 
On power company poles and towers. 
This also is written at a 2 cent rate. 


White Heads C. of C. 


Jack White of Browning, Coon, 
French & White agency, has been elect- 
ed president of San Antonio, Tex., 
Chamber of Commerce. C. Oliver Saw- 
telle of Sawtelle, Cary & McAllister 
agency has ‘been appointed chairman of 
the chamber’s fire prevention committee. 
Travis Bailey of Lytle W. Gosling & 
Co. agency has been elected a director of 
the chamber. 


Crafts C. of C. Treasurer 


_ SAN FRANCISCO—Two prominent 
iMsurance executives have been elected 
officers of the San Francisco Chamber 
of Commerce. Henry E. North, vice- 
president and Pacific Coast manager of 
Metropolitan Life, takes over as presi- 
dent Jan. 1, and James F. Crafts, presi- 
dent of the Fireman’s Fund group will 
succeed him as treasurer. 





Definition Committee Reports 

NEW YORK — The industry com- 
mittee, headed by W. Ross McCain, 
Aetna Fire, which has been studying 
fire, marine and casualty definitions re- 
ported to the N.A.I-C. committee for 
the definition and interpretation of un- 
derwriting powers, headed by Malone 
of Pennsylvania. The report was pre- 
sented by J. G. Bill of Inland Marine 





Insurance Bureau, and consisted of the 
hope that the committee might be able 
to meet with the commissioners’ com- 
mittee in January or February so that 
the latter can present a final report at 
the June, 1949, meeting. 

Mr. Bill also reported on the status of 
signatories to the uniform definition of 
marine underwriting powers. 


Ohio Commerce Director 


Robert L. Moulton, an attorney of 
Galion, has been appointed director of 
commerce by Gov. Lausche of Ohio, 
who will take office next month. Mr. 
Moulton previously has served in this 
position. He will have supervision over 
the division of insurance among others. 








George C. Roeding, associate manager 
of The National Underwriter Co. at Cin- 
cinnati, is bereaved by the death of his 
sister, Mrs. John L. Cushing. 


John B. Elvis, state agent of Royal- 
Liverpool at Evansville, Ind., has been 
appointed manager of Interstate Greene 
& ae agency, succeeding Arnold V. 
Sain. 


The agency of the late P. Emmett 
O’Harra at Columbus, 0O., has been 
merged with the David E. Brown agency 
and will be known as the Brown- 
O’Harra agencies. Mr. O’Harra had rep- 
resented Travelers 29 years. Mr. Brown 
also is with Travelers. 


New Classifications 
Proposed for Wind, 
E. C. Experience 


NEW YORK-—Stock and mutual in- 
surers have developed a detailed classi- 
fication plan for gathering extended 
coverage and windstorm experience, 
which they would like to start by Jan. 
1. L. A. Vincent of National Board pre- 
sented the proposal to the fire and 
marine committee of N.A.I.C. Shield of 
Ohio, chairman, and Dineen of New 
York emphasized the necessity of the 
commissioners giving only provisional 
approval of the program, subject to 
facts and figures on which the break- 
down was based by the companies, to be 
furnished the committee if possible by 
the June, 1949, meeting. 

In an effort to provide more detailed 
occupancy classifications and to develop 
statistics reflective of the deductible 
feature when applicable, the companies 
would classify risks as dwellings, mer- 
cantile, non-manufacturing, manufactur- 
ing, farm, and highly susceptible. Pres- 
ently the breakdown is dwelling, farm 
and other. 





The classes would be subdivided to 
show if the risk is of wind-resistive or 
ordinary construction, and as a further 
subdivision, whether inland or seacoast, 
and whether the deductible applies. 
Apartments would come under non- 
manufacturing. Highly susceptible risks 
would include plane hangars, bridges, 
piers, wharves, docks, stacks, elevated 
tanks and outdoor signs. 

What area would be designated sea- 
coast? Dineen wanted to know. All 
areas would be treated as inland until 
enough statistics are gathered to deter- 
mine where the dividing lines should 
go, Mr. Vincent said. Harrington of 
Massachusetts was much interested in 
statistics that would justify the deduct- 
ible and a showing on the adequacy or 
excessiveness of the minimum premiums 
being used. 


Des Moines C.P.C.U. Class 
DES MOINES—A C.P.C.U. study 


group is being formed here under the 
direction of Community College of 
Drake University. It will cover “In- 
surance Principles and Practices.” 


Insurance Women of Corpus 
Tex., heard Owen Barker, 
Cox, discuss “Ocean Cargo.” 


Christi, 
Appleton & 








Looking Back eee and AHEAD / One nandbeh years ago The Liverpool & London 


& Globe Insurance Company Ltd. was just getting started in the United States— 
in a few rooms at 56 Wall Street and with a personnel consisting of two men, 
Alfred Pell (the L & L & G’s first authorized agent in the United States) and one 
clerk. Today the Company can point to service offices countrywide, staffed with 
experienced personnel, and a nation-wide network of capable field men who have 
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been thoroughly trained in the Company’s Educational School. 


These established facilities and the planned activities which are gradually taking 
shape will serve as a constant reminder that the L & L & G keeps looking ahead 
and molding its services to keep pace with ever-changing times. 


THE LIVERPOOL Axo LONDON 
AND GLOBE INSURANCE C0. LTD. 


@ major unit of the ROYAL-LIVERPOOL GROUP + 150 William St., New York 8, M. Y. 
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Ont. use Rutea Go 
Up; Labor Demands 
Govt. Step In 


TORONTO — Automobile insurance 
rates in Ontario will advance Jan. 1, 
Canadian Underwriters Assn. and In- 
dependent Automobile & Casualty In- 
surance Conference announced. Truck- 
are demanding that the Ontario 
government take over sale of auto in- 
surance. 

The two associations reported in the 
first nine months accidents increased 
23.3% to 18,587, and property damage 
rose 36% to $4,686,730; number of per- 
sons killed declined 1.6% from 497 to 
489; those injured gained 10.1% and 
cars registered were up 9.8%. 

Collision rates will be advanced 21% 
for damage to the insured’s own car, 
17% for commercial vehicles. Fire and 
theft rates are unchanged. 

A preferred class to include cases 
| where no more than two drivers in a 
household drive the car is being created. 
Both must be over age 25. The greatest 
increase, averaging 21%, will take place 
in coverage on collision in nearly a 
dozen classifications of various cars and 
| models. Increase in private cars used for 
| business and pleasure will be about 21% 
| in both classes. 

Average increase in property damage 
and bodily injury in business classifica- 
tion rates over the province is 7%; 
bodily injury and property damage rates 
for commercial vehicles go up approxi- 


ers 


mately 3.6%. 
When the increases were announced, 
William Mills, president A.F.L. Gen- 


eral Truck Drivers Union, demanded the 
Ontario government take over sale at 
cost of auto and public liability insur- 
ance, and said his organization would 
ask the Ontario Federation of Labor to 
place this request before the govern- 
ment. 

He said increases up to 17% on com- 
mercial vehicles indicate the driving 
public has no protection against high 
insurance rates, and claimed that since 
| drivers must secure $11,000 P. L. to 
hold their license, the government should 
undertake to issue the insurance at cost. 

Ontario isn’t the only Canadian 
province where rates are going up. The 
| maritime provinces also will be affected, 
and it is believed Quebec also. Increases 
already have been announced for west- 
ern Canada. 

Existing policies will not be affected 
until renewal dates. 


‘Canadian Agents Will Hire 
|Secretary to Spark Drive 


H. L. Hutton, New Westminister, B. 
C., chairman of the Canadian Federation 
of Insurance Agents, has stated that the 

| federation will soon employ a full time 
| secretary to supervise a dominionwide 
campaign for members. Mr. Hutton told 
the Alberta Insurance Agents’ Assn. 
that such a move is necessary because 
of the increasing threats of the social- 
ists to the business. Mr. Hutton re- 
| ported that C.C.F., the socialist party, 
| has a better than even chance of win- 
| ning the next vote in British Columbia. 


‘Sask. Strike Settled 


| With the strike of employes of the 
| Saskatchewan government insurance of- 
| fice now ended, the office is beginning an 
expansion program. Regina head office 
facilities are being enlarged so that the 
office will now have a frontage of half a 
block in the main business district. 
When the government insurance office 
started, it had an office 10 by 12 feet. 
The government now is the largest 
writer of fire and automobile business 
in the province. 


Quarter Century Club Elects 

G. R. Colburn has been elected presi- 
dent of the Quarter-Century Club of 
American A praisal Co. R. Smith 
headed the club in its first year of or- 





ganization and is its retiring president. 
Other officers elected include Miss 
Mabel Wheeler, vice president; Miss 
Theresa Gretz, secretary; F. L. Woller, 
treasurer; Harold Mason, historian; and 
Fred Le Grand and C. J. Schwingle, ex- 
ecutive committee. The club has 137 
members. 


May Leave Executives Assn. 


NEW YORK—Fireman’s Fund, ac- 
cording to an unofficial report that was 
extensively circulating during the 
N.A.I.C. convention here this week, is 
withdrawing from Insurance Executives 
Assn. 





250 at Mutual Institute 
JACKSON, MISS. — A sellout reg- 


istration of 250 opened the mutual fire 
and casualty institute of American Mu- 
tual Alliance here, the last institute of 
the season. Commissioner White, in 
welcoming the students, paid tribute to 
J. M. Eaton, assistant general manager 
of the alliance, who organized and con- 
ducted the institutes and who died im- 
mediately after the session at Dayton. 

G, Hashell, Chicago, economist 
American Mutual Alliance, replaced Mr. 
Eaton as director and H. F. Swanson, 
assistant secretary, handled many ar- 
rangements, 





Meyer Heads Cats Meow 


ST. LOUTS—Albert Meyer, vice-pres- 
ident, Mercantile Insurance Agency, 
was elected most wise and powerful 
meow of the St. Louis court of Cats 
Meow at the annual meeting. He suc- 
ceeds Harold Kummerow, marine super- 
viser of Home. 

Recorder of meows is Lester Eipper, 


St. Paul F. & M.; keeper of catnip, 
Thomas F. Collins, Phoenix; outside 
keeper, Arthur L. Corey, Travelers; in- 
side keeper, Lewis N. Beeson, broker. 


Salvage Corps Open House 


ST. LOUIS—The Underwriters Sal- 
vage Corps. staged an open house 
Dec. 15, in its new quarters. The Sal- 


vage Corps will be 75 years old Jan. 12. 
Raymond W. Smith, resident manager 
of Aetna Fire, is president. 


Taunton Board Elects 


The Taunton (Mass.) Board of Un- 
derwriters has elected as president John 
O’Hearne; vice-president, Alfred Wil- 
bur; secretary, L. Burton Wood. 

The board voted to recommend to the 
Massachusetts registry of motor vehicles 
that a branch office be established at 
Taunton. 





Surety Course Successful 


The anes educational program, con- 
ducted by Luther E. Mackall, instructor 
in surety lines of Nationa] Surety train- 
ing school and insurance school of In- 
surance Society of New York, was so 
successful in Oklahoma City that the 
class of 66 had to be divided and the 
course ran two weeks instead of one as 
scheduled. The course will, be given 
in Fort Worth, Tex., the week of Jan. 
3 with Claude Ww ebster, assistant execu- 
tive secretary of Texas Assn. of In- 
surance Agents as class organizer, The 
course will be given in Dallas the week 
of Jan. 10 with Roy M. Thrash, a di- 
rector of Dallas Insurance Agents Assn., 
as organizer, assisted by Andrew A. 
Williams, Jr., of National Surety, as 
assistant. 


Agency Wins Tax Case 


WASHINGTON — Linstedt-Hoffman 
Co., Manitowoc, Wis., having estab- 
lished that commissions received in tax- 
able year 1940 on performance bonds of 
five years duration on navy construc- 
tion constituted net abnormal income, 
and that such income was not all at- 
tributable to increased demand, im- 
proved business or higher prices, the 
tax court has held the company entitled- 
under section 721, internal revenue code, 
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profits 


to “special relief on its excess 
tax for 1940.” Allocation of such in. 
come was made between the taxable 
year and the remaining term of the 
bonds. 

At request of the navy contractor, 
Manitowoc Shipbuilding Co., the agen. 
cy in 1940 procured execution of two 
performance and payment bonds each 
tor $2% million, Fidelity & Deposit be 
ing principal surety, with 12 other com. 
panies participating. Premium was paid 
Dec. 10, 1940, but the agency con. 
tended its commission, although re 
ceived in 1940, should be spread out over 
the term of the bond, as under the con. 
tracts construction was scheduled until 
1945. The internal revenue commission. 
er disallowed the claim. 





Iowa Blue Goose will hold a holiday 
stag party at Des Moines Dec. 27. 


WANT ADS 








FIRE INSPECTOR WANTED 


A leading agency mutual fire insur- 
ance company seeks the services of 
an experienced inspector to be domi- 
ciled in Ohio or Michigan. Company 
car furnished. Excellent opportunity. 
Write Box S-69, National Underwriter, 
175 W. Jackson Blvd., Chicago 4, IIL 

















STENOGRAPHIC, pits wy DICTAPHONE, 
BILLING, GENERAL OFFICE HELP AVAILABLE 


Our employees are experienced and are cov- 
ered by Workmen's Compensation. 


Hennesy } na Service 
82 W. Washington Street wT. CEntral 6-3552 


| 














We are interested in purchasing insur- 
ance agencies in the Chicago area. In- 
vestment no problem. Address S-62, The 
National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 











ATTENTION — INSURANCE COMPANIES 


Agency Corporation seeks unique and spe- 
cial policies to sell throughout Michigan. 
Corps of aggressive salesmen can produce 
volume. 


KUHLMAN-LANDON CORPORATION 
4th Floor Lafayette Bidg. 
Detroit 26, Michigan 








Telephone: WOodward 5-3100 











IDEAL OFFICE SPACE 


Desirable, newly furnished private office for 
rent, preferably to a State or Special Agent. 
Call or write J. W. Godard Insurance Agency, 
= a National Tower, Akron 8. Ohio. 














INDIANA STATE AGENT WANTED 


Here is an opportunity for a young, aggressive 
man looking for a connection with a large 
stock fire insurance company. Address Bor 
S-70, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 














SPECIAL AGENT 
Wanted for Cook County by lange stock » 
ity 





pone man sith ith proper wunttticaditen Address 
ox §-71, tional Underwriter, 175 W. 
Jackson bia Chicago 4, Ill. 

















STATE AGENT WANTED 
Stock fire insurance pany is king young. 
aggressive man for Wi i Excellent op- 





portunity for right man. Address S-72, The 
National Underwriter, 175 W. Jackson Blvd. 
Chicago 4, Ill. 
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B. C. Plan Throttles 
Hospital Insurers 


The compulsory government hospital 
insurance plan which goes into effect in 
British Columbia on Jan. 1 will ap- 
parently choke off most private hospital- 
ization insurance. What private hos- 
pitalization does remain will cover the 
margin between the ward accommoda- 
tion provided by the government plan 
and a private room. Groups and indi- 
viduals have the option to insure indi- 
vidually if the private plan is judged by 
the government to match that offered 
by the government. The province is ex- 
pected to be strict in this requirement 
and the possibility is very slight that any 
insurer can match the government rate 
for coverage which will be financed 
partly out of new taxation. 

Blue Cross is withdrawing from the 
province. Private insurers are dropping 
the cover. Several are offering group 
surgical and medical as a supplement to 
the government coverage. The plan is 
being eyed closely by insurers because 
of its possible portent of similar moves 
in the U. S. and Canada. 

The British Columbia plan is cur- 
rently being contested in the courts by 
W. L. Galdard, who has refused to pay 


the compulsory government premium. If | 


the courts find him wrong, he is ready 


to go to jail, and if he is cleared and the | 
province can’t force him to pay money, | 


it is conceivable that the compulsory 
plan will be blocked. 


His argument is | 


based on the fact that there is a short- | 
age of hospital beds in British Columbia | 
and that the government, in selling in- | 
surance, must guarantee a bed for him 


should he take ill. 
Groups Switched to Government 
Apparently all but the very largest 


group health contracts will be termi- | 


nated and employes switched over to the 
government plan on a payroll deduction 
system. 
vate plan with the Canadian Pacific 
Railway, providing hospitalization and 


An exception may be the pri- | 


medical care, which may be allowed to | 


continue. 

The government has asked companies 
and associations to declare without de- 
lay whether they intend to remodel their 
plans to conform to the government 


plan, and if they do not, their policy- | 


holders cannot justify exemption under 
the hospital insurance act. Every citi- 
zen of the province will be covered by 


the plan and contributors range from | 
independent single persons 16 years of | 


age on up. The premium is $15 a year 
for single persons, $24 per year for a 


family with one dependent and $30 per | 


year for the head of a family with more 
than one dependent. This premium en- 
titles the citizens to public ward accom- 
modations in a hospital for any number 
of times or any extent of time during 
the year. There are no conditions at- 
tached to maternity benefits or illness 
pre-existing the date the benefits become 
available. Also covered are meals and 
special diets, ward nursing care, operat- 


ing room facilities, surgical dressings | 


and casts, x-ray, laboratory, physio- 
therapy and hospital maternity care. The 
government automatically handles all 
claims, 

The insurance companies have made 
the point that no actuarial basis for 
running the hospitalization plan has been 
placed before the public. The govern- 
ment has announced it expects premiums 
to total $10 million annually, but admits 
that this figure will not pay for the 
actual cost. The provincial government 
and municipalities will make contribu- 
tions based on the number of days’ serv- 
ice provided by the hospitals. A sub- 
stantial part of the funds will come out 
of an amusement tax and the sales taxes. 


New Chicago Law Firm 


A new Chicago law firm with an in- 
Surance flavor is that of Rooney, Wat- 
son, Roache & Burks at 134 South La 
Salle street. Arthur Rooney of the 
tm is general counsel and a director 





of North American Life of Chicago as 
was his father, Thomas E. Rooney, be- 
fore him. Deneen A. Watson is counsel 
for American Finance Conference, Mar- 
ion Burks was formerly assistant insur- 
ance director of Illinois and was later 


vice-president of John Marshall Ins. 
Co. The fourth partner is John P. 
Roache. 


Cincinnati Xmas Luncheon 


CINCINNATI — Assn. of Casualty & 
Surety Managers of Cincinnati held its 
Christmas luncheon here Tuesday. Fol- 
lowing refreshments and a social hour, 
President W. E. Shaw, Fidelity & De- 
posit, led a discussion of countersigna- 
ture procedure and non-resident licens- 
ing problems. J. C. O’Connor, editor, 
and R. F. Steinke, assistant editor Fire, 
Casualty & Surety Bulletins of the Na- 
tional Underwriter, were guests and 
spoke briefly. 





Youngstown Agents Elect 


Harry P. Bowmaster has been elected 
president of Youngstown (O.) Assn. of 
Insurance Agents. Harry Gwillam is 
vice president, and George McNab, sec- 
retary. 
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Failure to Report 
Values Held Not 
to Void Coverage 


The U. S. circuit court of appeals, 
10th circuit, held that failure to make 
monthly reports under a reporting form 
does not void insurance, but makes the 
provisional amount of insurance con- 
trolling in case of loss. This was held 
in Aetna Fire vs. Rhodes, reported in 
6 C.C.H. (Fire & Casualty) 736. 

Insurance was written in August, 1946, 
with a provisional amount of $33,750 
and a limit of liability of $45,000. The 
reporting form had the usual value re- 
porting and full reporting (honesty) 
clauses. Rhodes, the insured, made no 
reports and a loss occurred in January, 
1947. Aetna Fire denied liability, on 
the ground that failure to make reports 
had voided coverage. 

Upholding a lower court judgment for 
Rhodes, Judge Broaddus’s opinion held 
that Aetna Fire had waived any breach 
of the provision requiring reports by 
making no attempt to cancel and also 
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by sending an endorsement reducing the 
premium. The opinion also took the 
position that the value reporting clause 
contemplates a possible failure to make 
reports, by providing that if no report 
is made for a month, the last reported 
values shall control. 

Since no reports had been made at 
all, the opinion held that the provisional 
amount should be construed as the 
value report at inception. Since no evi- 
dence was offered that Rhodes’ actual 
values were greater than the provisional 
amount of $33,750, Judge Broaddus 
held that the honesty clause had been 
complied with and that the loss of 
$31,353 should be paid in full. 





Mutuals’ Managers Meet 


Managers of the 12 department offices 
of Hardware Mutuals of Stevens Point, 
Wis., met at the home office to discuss 
management problems and 1949 plans 
with home office officials. 





N. K. Nelson, Great American State 
agent, Topeka, past president of Kansas 
Fire Prevention Assn., addressed the 
Rotary Club at Great Bend on “Insur- 
ance Through the Ages.” 





“This is one of the few problems my 


KANSAS CITY field man cannot help me solve!” 


Decorating Christmas trees is not one of The Kansas City’s services,* 
but you can count on your Kansas City field man to help out in 
most other emergencies. 


After all, he’s the representative of a company that specializes in service 













INSURANCE 


“eet 


KANSAS CITY Fore aud 


KANSAS CITY, MISSOURI 


beyond the call of duty. Not only ycur field man but everyone 
connected with The Kansas City, including the officers and directors, 
is always easily accessible to you. 


Whenever an insurance problem arises, an overnight airmail, wire or phone 
call brings prompt action from the home office or the field representative. 
Our central location, agency-minded administration and specialized 

field force are all factors that help The Kansas City to help you. 


To build your business and reduce your worries, count on The Kansas City. 


*Unless, of course, your 
field mon hoppens along 
ot the right moment. 


WLLIT Ts 


COMPANY 
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Cal. eine to : Montech 
Farmers Against Loss to 
Crops in Labor Disputes 


LOS ANGELES—Unusual protec- 
tion for farmers is to be afforded 
through Agricultural Interinsurance 


Exchange of San Francisco, which has 
been given a permit by the California 
department. Announcement of details 
of the coverage was made at the an- 
nual meeting of Associated Farmers of 
California Dec. 10 at Fresno. 

Basic coverage will cost between 50 
cents and $1 a year per $100, depending 
on the crop, with the average around 75 
cents. This type will protect against 
direct loss as the result of labor dis- 
putes on property of farmers. The 
policy also insures against loss due to 
transportation tieups or disputes at pro- 
cessing or packing plants. These two 
types of protection are available for 
about $1.50 per $100. 


Eliminates Great Hazard 


The coverage is designed to elimi- 
nate the great hazard to which agricul- 
turists have been exposed of incidental 
or malicious damage at harvest time 
when labor disputes arise. 

Agricultural Exchange Corp. of San 
Francisco is attorney-in-fact. Its per- 
mit grants right to solicit memberships, 
powers of attorney, deposit premiums 
and surplus deposits in order to form 
an interinsurance exchange. 

This is said to be the first insurance 
plan of its kind to be instituted in the 


aa vets 






ritteS | 


is located. 





NEWARK is an important transportation center by rail, air, highway 
and sea and a prominent distribution point for many of the nation’s 
leading. products. The “Four Corners” 
one of the busiest traffic spots in the world. In this city which was founded 
in 1666 by thirty Connecticut Puritans one of our branch service offices 


HAROLD W.WITTICH and SIDNEY J. BROWN, Special Agents 
20 CLINTON STREET, NEWARK, NEW JERSEY 





United States. It is reported the insur- 
ance will cover only cost of crop pro- 
duction, not profits. 


Register Sterling Stock 


Sterling of Chicago has registered 
with SEC an offering of 25,000 shares of 
stock. It is understood that the main 
purpose is to establish a value for these 
shares. President Louis A. Breskin pro- 
poses to dispose of 21,250 shares; Hy 
Natovick, a director, 2,500, and Louis S. 
Schwartz, a director, 1,250 shares. They 
propose to sell at $12.50 per share. Ac- 
cording to SEC the three men own 40% 
of the 400,000 shares of Sterling stock. 





Cincinnati Nominations 
CINCINNATI — W. J. Herbert, 
Neare, Gibbs & Co. and A. M. O’Con- 
nell, T. E. Wood agency, have been 
nominated for membership on the gov- 
erning committee of Cincinnati’ Fire 
Underwriters Assn. The annual meet- 
ing is Jan. 13. The new governing 
committee will elect officers. 


Wisconsin Party for Lange 
The Wisconsin company people at the 
New York meeting of National Assn. of 
Insurance Commissioners were hosts at 
a cocktail party at the Roosevelt hotel 
Tuesday evening for the new Wisconsin 
commissioner, John R. Lange. 


H. C. Conick, U. S. manager of Royal, 
was called to Chicago this week by the 
death of his wife’s sister, Miss Lottie 
Bell. 








). As we approach the | 
\j.celebration of a century 

\\and a half of friendly in- 
, Surance service, we are 
pleased to pay tribute to 
our Branch Service Offi- 
" ces maintained through- 
out the United States as 
|| an added service for our 
many loyal agents. 
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Columbus Club iF’ 
Attacks Towing Racket 


COLUMBUS—tThe Columbus Claims 
Club has elected R. Patrick West, 
American States, as president; John E. 
Richards, Farm Bureau Automobile, 
vice-president; Ben E. Cheney, Celina 
Mutual Casualty, secretary, and Charles 
L. Hammel, Buckeye Union Casualty, 
treasurer. 

The club has appointed a committee 
to cooperate with the Columbus safety 
department in charges that there is a 
towing racket in the city. Statement 
has been made that many towing con- 
cerns are using short wave to learn of 
automobile accidents and also that 
policemen in some instances have tipped 
off towing companies when an accident 
occurred, 


Form Abilene, Tex., Assn. 


Abilene (Tex.) Assn. of A. & H. 
Underwriters, the 10th such associa- 
tion in Texas, was organized by O 
Harlan, National Travelers Casualty, 
San Antonio, president Texas associa- 
tion; Porter Bywaters, Employers Cas- 
ualty, Dallas, chairman state executive 
committee, and Herman Andrew, B.M.A 
executive committee member, with ini- 
tial membership of 20. 

Curtis Curry, Western Reserve Life, 
was elected president; H. E. Strickland, 
Great American Reserve, vice-president; 
Bob Springer, Continental Casualty, 
secretary. 

Mr. Bywaters said that since October 
1947, the Texas organization has grown 
from three associations with 140 mem- 
bers to 10 with membership of more 
than 400. 

President L. C. Woodham of the Dal- 
las association and President N. H. 
Wood of the Lubbock association also 
attended. 


So. Cal. Auto Group Elects 


LOS ANGELES — Automobile Con- 
ference of Southern California has elect- 
ed as president, F. M. Grinder, United 
Pacific; vice-president, George R. Neal, 
Employers Casualty; secretary, George 
T., Conklin, Pacific Indemnity. Direc- 
tors are T. Parker Lowe, Anchor Cas- 
ualty; M. O’Brien, National Automobile 
& Casualty; A. L. Jones, Canadian In- 
demnity. They were installed at the 
annual dinner Dec. 10. 


North America Dividend Up 


North America has increased its semi- 
annual dividend declaration to $1.50, 
from $1.25, and has declared the same 
extra of 50 cents that was given at this 
time last year. Both are payable 
Jan. 15 to stock of record Dec. 31. 








Establish Jamaica Agency 


North America has established an 
agency on the island of Jamaica, British 
West Indies, in the office of Fletcher & 
Co. The agency writes only fire, ma- 
rine and automobile and casualty busi- 
ness under the multiple line powers 
of the company in foreign countries. 


Probate Official Is Speaker 


MILWAUKEE — John R. Jones, 
register in probate for Milwaukee 
county, discussed probate procedure and 
related oddities of wills, especially self- 
written ones, at a luncheon meeting of 
the Surety Underwriters Assn. 








Self-Insurers Reelect 


NEW YORK—At the annual meet- 
ing of Self-Insurers Assn. here officers 
and the board of managers were reelect- 
ed. C. F. Smyth, New York Telephone 
Co., is president. 


Ohio Managers Hear Trantham 


Homer Trantham, secretary of Insur- 
ance Federation of Ohio, addressed 
Ohio Assn. of Casualty & Surety Man- 
agers at a meeting at Columbus on the 
activities of the federation. 
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Draft Model Bilson . 
Sickness Compensation 


In his report at the annual meeting 
of Life Insurance Assn. of America, Eu- 
gene M. Thoré, general counsel, said it 
is anticipated that in 1949 a number of 
cash sickness compensation measures 
will be introduced. While the asso. 
ciation will not sponsor such legislation, 
model bills have been drawn, one mak. 
ing provision for a competitive state 
fund and the other providing for private 
insurance. These bills will be used only 
where the occasion warrants. 








May Add 1% to Pay UCD 


NEW YORK-—It is suggested here 
that New York may consider an addi- 
tional payroll tax of 1%, borne equally 
by employer and employe, to finance 
unemployment disability insurance bene- 
fits. Hearings are being conducted this 
week in New York City by the com- 
mittee on industrial and labor relations, 
headed by Assembly Leader Lee B. 
Mailer. Another suggestion is that 
the benefits be paid from the present 
3% unemployment tax, out of which 
employers earn refunds as much as 2% 
under the merit rating plan. 





Thomas C. Anderson, chief under- 
writer for Jones & Whitlock, Chicago, 
described Lloyds underwriting at a 
luncheon of the Casualty Underwriters 
Assn. of Chicago. There was a record 
attendance of 50. 





Landwehr & Company 


INC. 


Long Haul Trucks 
Busses — Taxis 
Finance Accounts 
Compensation 
Excess Fire 
e 


408 Pine Street St. Louis, Missouri 
Central 2398 


1119 Blanding Street 
Columbia, South Carolina 
41974 


3512 Ross Avenue 
Dallas, Texas 
Tennyson 3-791! 














in ST.LOUIS ... 
HOTEL 





9th & Washington 
DOWNTOWN ST. LOUIS AT YOUR DOORSTE 


Radio in every room at no extra charge 
Rooms from $3.75. Garage Service 


2 Write for handy rate folder XY 
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(CONTINUED FROM PAGE 1) 





surance department career man _ to 
knighthood. Gov. Rennebohm of Wis- 
consin had just recently named John 
R. Lange, department actuary, as com- 
missioner. Such appointments have im- 
proved the morale of department men 
throughout the country and the indus- 
try people welcome the trend, as possi- 
bly the most effective answer that can 
be made to the threat of increasing fed- 
eral regulation. In other words, if Con- 
gress can be shown that the states not 
only have the regulatory laws, but that 
they are being administered by profes- 
sionals the cause of the states would be 
strengthened. 

When the turn came for Wisconsin 
to answer the roll call, L. J. Yaudes 
of the department, declared that “our 
governor preceded the governor of 
Ohio in naming a career man.” 

Incidentally, it was extensively ru- 
mored throughout the convention that 
Mr. Shield, who has been highly re- 
garded in insurance supervisory ranks, 
will become associated with American 
Life Convention at Chicago. 

Viehmann Late in Arriving 

John D. Pearson, Indiana’s freshly 
ex-commissioner, had hoped to be able 
to present his successor at the calling of 
tHe roll, but Frank J. Viehmann did not 
arrive until after the close of that ses- 
sion. He was on hand for the luncheon 
of Passe Club International and was 
greeted by those that were associated 
with him when he was previously serv- 
ing as Indiana commissioner from 1940 
to 1945. 

J. M. McCormack of Tennessee got a 
laugh when in responding to the roll 
call he identified himself as “Tennessee 
commissioner as of this moment.” He 
is slated for membership very sortly in 
the society of ex-commissioners known 
as Passe Club. 

Rumor Graves to Return 

Another possible Passe Club candi- 
date seemed to be J. G. McKenzie of 
Arkansas. There were rumors circulat- 
ing that J. H. Graves, who since leaving 
office as Arkansas commissioner in 1945 
has been Arkansas state manager ot 
Kansas City Life, would be returned to 
office. 

There was much speculation as to 
who would be named in Illinois. It be- 
came known that Ernest Palmer, the 
former insurance director under a 
Democratic administration, is out of the 
running. here were some that were 
predicting the appointment of Frank 
Young, who is an attorney of Spring- 
field, and who was an aid to Mr. Palmer 
when the latter was director. Others, 
however, were speculating that Gover- 
nor-elect Stevenson might seek to in- 
duce Nellis Parkinson to stay on, at 
least for the period that the legislature 
is in session. 

There were three absentee commis- 
sioners who are on the sick list. They 
were Rummage of Arizona, Carlson of 
Utah, and Gibbs of Texas. 


Funereal Undertone 


There was something of a funereal un- 
dertone to this meeting, due to the fact 
that there were so many recent converts 
to the theory that federal regulation is 
on its way and cannot be denied. Some 
of those that took in the Federal Trade 
Commission hearing on the mail order 
insurance issue at Chicago last week 
were saying that this is der tag and 
that federal regulation is as good as 
here. There were others, though, that 
were not prepared to preside at the 
liquidation of the state system and here 
and there was heard talk of the idea of 
seeking amendment of public law 15, so 
as to spell out definitely the areas in 
which the states and the federal gov- 
ernment shall operate. 

Adding to the pessimism of some of 
the commissioners is the way in which 
the problem of fire insurance rating of 
multiple location fire risks is developing. 
At least early in the week, it appeared 
that there was little chance of seeing 


daylight on this one, and this induced a 
feeling of futility, because currently 
that looms as the No. 1 problem of state 
supervision in the estimation of many 
commissioners. 

Also the will to survive was perhaps 
weakened because of the lame duck 
status of a number of the commission- 
ers and also because several of the lead- 
ers who are still in office are Republi- 
cans and they presumably are lacking 
leverage at Washington. 

Although the printed program cov- 
ered activities only from Sunday to 
Wednesday, the convention, for all in- 
tents and purposes has been under way 
since last Thursday. 

There has been a solid week of com- 
mittee sessions, including those of the 
all-industry committee, workmen’s com- 
pensation, group life, and others. The 
questions that face the supervisors are 
so intricate and technical that it is im- 
possible to do more than hit the high 
spots during the convention proper. 
More and more the work is being done 
in dreary committee sessions at times 
and places other than during the con- 
vention. 

At the first plenary session Monday 
morning greetings were extended by 
Col. John J. Bennett, deputy mayor, and 
Forbes of Michigan; the vice-president, 
responded. 

At the meeting of the committee on 
rates and rating organizations Monday 
afternoon Martin Lewis, manager of 
Surety Assn. of America, proudly de- 
posited on the podium a 500 page tome 
in page proof stage which he had re- 
ceived just 15 minutes earlier. This 
was the study on the economics of 
suretyship by Dr. Jules Backman and 
is full of charts, tables and appendices. 
Mr. Lewis had promised at the June 
convention that he would have this for 
the December meeting and he met his 
deadline with one quarter of an hour to 
spare. It was a thrilling finish and Mr. 
Lewis was enthusiastically applauded. 
The committee received it “for further 
study.” 

The meeting Monday afternoon of the 
subcommittee on the 1921 profit for- 
mula headed by Dineen lasted only long 
enough for an announcement to be made 
postponing the meeting for two days, 
during which time the commissioners 
were to hear a report developed by the 
industry since the subcommittee’s re- 
cent hearings. 

Mr. Dineen took exception to refer- 
ences to “star chamber sessions,” which 
he said the subcommittee had been 
charged with holding and said that the 
entire proceedings of the hearings were 
matters of public record. He pointed 
out that the committee neither approved 
nor disapproved of the McCullough re- 
port- but had only “received” it. Mc- 
Cormack of Tennessee stated that if 
his department was on record as ap- 
proving the 1921 profit formula he 
wished to withdraw such approval and 
go on record against it. Mr. Dineen paid 
tribute to Mr. McCullough, making the 
point that the report had been es- 
pecially successful in making people 
think about the profit formula, thereby 
developing suggestions for its improve- 
ment. The report of this subcommittee, 
when completed, goes to the fire and 
marine committee. 


St. Louis Group Elects 


ST. LOUIS—Edward A. Kamp has 
been elected president of Associated In- 
surance Agents & Brokers of St. Louis. 

William H. Finke, retiring president, 
becomes an honorary director. 

Vice-president is Quentin P. Alt; 
treasurer, Ben C. Finke; secretary, Leo 
C. Krell. The new officers will be in- 
stalled at a banquet Jan. 19. 


The special employes’ Christmas 
party, instituted last year by the men’s 
and women’s clubs of Standard Acci- 
dent, will be repeated Dec. 24. As was 
the case last year, the company will 
pay the complete cost of the party. 




















eS 
Growth... 


In a quarter of a century—General of America 
was founded in 1923 —this organization has 
grown to be one of the nation’s largest capital 
stock companies. Coincident with our growth, 
many of our agents have grown to be the dom- 
inant insurance factors in their fields. We back 
them fully realizing that growth is a product of 
intelligent teamwork. 





GENERAL is the leader in providing new 
and better features in nearly every type of 
commercial insurance. 











“The CAPITAL STOCK Companies of PREFERRED RISKS” 


GENERAL INSURANCE COMPANY OF 
GENERAL CASUALTY COMPANY OF 


AMERICA 
AMERICA 


FIRST NATIONAL oT Rh co hed AMERICA 


ae DENT, }¥ 4 H 





Branch and Service Offices in Principal Cities Throughout the United States 
CANADIAN DEPARTMENT. VANCOUVER. 8.C 








HteNATIONAL UNDERWRITER 


December 16, 1948 











NEWS OF FIELD MEN 





Pearl Assurance Shifts 
Wesley to Atlanta Post 


Pear] Assurance has transferred Ot- 
tis H. Wesley from Washington, D. C 
to Atlanta, Ga. As state agent he will 
supervise the territory of Georgia, Ten- 
nessee and South Carolina, succeeding 
the late A. F. FitzSimons. 


Mr. Wesley has been a member of the 
Pearl organization for many years, serv- 
ing as manager of the branch office in 
Washington supervising in addition to 
the District of Columbia, Virginia and 
Maryland. Mr. W esley is a native 
Georgian and a graduate of Emory Uni- 
versity. 

Walter J. Sweeney, who has been 
chief underwriter for the middle de- 
partment in the Philadelphia office, has 
been appointed manager of the Wash- 
ington office succeeding Mr. Wesley. 
With the exception of more than three 
years in service, he has been a member 
of the Pear] organization since 1937. 





Aetna Appoints Sloan 


Lloyd A. Sloan, special agent in north- 
ern New Jersey for Aetna Fire, has been 
appointed state agent to succeed Ralph 
E. Hartshorn, who is retiring to the 
employes’ reserve force Jan. 1. 

Mr. Sloan joined Aetna in 1945 after 
15 years’ experience with Factory Insur- 
ance Assn., including six years as an in- 
pector and engineer in New Jersey. He 
is a native of Hartford and a graduate 
of Pratt Institute. 

Mr. Hartshorn is retiring from active 
service after more than 28 years with 
the company. He was an employe of a 
New Jersey company and the Factory 
Insurance Assn. for 15 years before join- 
ing Aetna in 1920. He is a graduate 
of Worcester Polytechnic Institute and 
a native of Berlin, Mass. 


Ohio Inspections Set 


Fire Prevention Assn. of Ohio will in- 
spect Gibsonburg Feb. 8, North Balti- 
more March 22, McConnelsville and 
Malta April 5 , Vermilion April 6 and De- 
fiance the latter part of April. 





Wash. Underwriters Meet 
Near Seattle Jan. 7 


Washington Fire Underwriters Assn. 
will hold its annual meeting Jan. 7 at 
the Manor near Seattle. Fred W. Val- 
ley, Royal-Liverpool group, is president. 

There will be an afternoon business 
session and A. U. Hoelting, Home, will 
present the report of the nominating 
committee. Later a cocktail hour and 
banquet are scheduled at which a num- 
ber of guests, including Commissioner 
Sullivan and his deputies will be pres- 


ent. E. D. Solsness, Providence Wash- 
ington, is banquet arrangements chair- 
man. 


J. D. McAnally, 
is vice-president, 
Groninger & Co., 


Field Men Address Rotary 


Ben C. Doherty, 
Commercial Union, spoke to the Rotary 
at Palacious, Tex., through arrangement 
with the public relations committee of 
Houston Field Club. Two National 
3oard films were shown by Everett C. 
De Wolfe, Houston, special agent for 
Home. 


Ohio F.U.A. Hears Middaugh 


Frank Middaugh of Ohio Inspection 
Bureau addressed Ohio Fire Underwrit- 
ers Assn. at its December meeting at 
Columbus. New members are: John Pe- 
terson, Great American, Norwood; A, C. 
McGonagle, Sun, Columbus; C. L. Tem- 
pleton and T. R. Pope, Royal-Liverpool, 
Cleveland. 


America Fore group, 
and J. G. Miller, 
secretary-treasurer. 





special agent for 








Bryant to Sacramento 


American has appointed Robert L. 
Bryant special agent to assist Special 
Agent C. B. Forrester, with headquar- 
ters in the Forum building, Sacramento, 
Cal. Mr. Bryant has been with the 
group for several years. 


Rules for Ohio Inspections 


Fire Prevention Assn. of Ohio states 
that in some cases local boards have 
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elected to establish a date for an in- 


spection and have selected a date al- 
ready assigned for some other town. 


It has instructed field men acknowledg- 
ing requests from a local board to qual- 
ify their commitments to take effect 
when the inspection is set by the Fire 
Prevention Assn. office. 


Syracuse Club Elects Officers 


At its annual meeting Syracuse Field 
Club elected A. R. Kenyon, America 
Fore, president, Fred P. Mersinger of 
Home, vice-president, David S. Rounds 
of Aetna, secretary, and Patrick W. 
Haley, Agricultural group, treasurer. 
The continued expansion of the club’s 
public relations program was empha- 
sized at the meeting. 








Frank G. Cargill, executive represen- 
tative for North British in northern IlIli- 
nois, celebrating his 35th year with 
that company this week, was honored 
at a dinner given by the field men at 
the Union League Club, Chicago. 

Mr. Cargill’s desk was decorated with 
a bouquet of roses and he received con- 
gratulatory letters and telegrams from 
many of his agents. 





Kansas Blue Goose will hold its mid- 
winter dinner-dance Jan, 4 at Topeka. 


COMPANIES 


Capital of Western Fire 
of Kan. Now $1 Million 


Paid in capital of Western Fire of 
Fort Scott has been increased from 
$600,000 to $1 million, which gives it the 
same capital as its running mate, West- 
ern Casualty & Surety. 

An increase in the regular dividend 
rate on stock of Western Casualty was 
voted, placing it on the annual rate of 
$1.60 per share. Heretofore, dividends 
had been paid of 25 cents per share 
quarterly, with two extra dividends of 
25 cents each the past two years. 

Dividends on class A stock of West- 
ern Insurance Securities Co. have been 
restored to the full rate of $2.50 a year, 
effective with declaration of a quarterly 
dividend of 62% cents payable Feb. 1, 
to stockholders of record Jan. 20. Ar- 
rearages on the class A stock are now 
$41.12%4 per share. 

The premium income of the two com- 
panies of the group for 10 months of 
1948 was $11,534,311, an increase of 
$2,169,802 over the corresponding 
months of 1947. 














Hanover Elects Director, 
Increases Dividend Rate 


Directors of Hanover Fire increased 
the quarterly dividend rate from 30 to 
35 cents. Brayton Wilbur, president of 
the Wilbur-Ellis Co., San Francisco, 
was elected a director. He is chairman 
of the Federal Reserve Bank of San 
Francisco and past president of the San 
Francisco Chamber of ‘Commerce. 





Observes First Anniversary 


ST. PAUL—Casualty Underwriters, 
Inc., owned exclusively by local agents, 
observed its first anniversary with a 
party Dec. 10 at which it was announced 
that its premium volume has reached 
$408,000. Although organized Dec. 10, 
1947, the company did not start writing 
business unti! February. By the end of 
this month it expects to increase its 
capital and surplus by $100,000 and by 
the end of 1949 to have enough capital 
and surplus to permit it to write gen- 
eral casualty lines. At present it is writ- 
ing only automobile. 


Extra Glens Falls Dividend 


Glens Falls is paying an extra divi- 
dend of 40 cents per share in addition 
to the regular quarterly dividend of 
that amount on Jan. 3 to stockholders 
of record Dec. 10. Premiums written 








, Glens Falls in the first nine months 
x Be sro to $32,727,681, which is ap- 
proximately $2 million more than was 
transacted during the same period of 
1947. Nine months statutory under- 
writing profit of the group totaled 
$1,107,068 compared with an underwrit- 
ing loss of $858,204 at the end of Sep- 
tember, 1947. 





Tex. Licenses San Jacinto 
Texas has licensed the San Jacinto 
Insurance ‘Co. of Nacadoches, Tex., with 
capital of $100,000 and a surplus of the 
same amount. The company will write 
fire and allied lines, automobile P.D,, 
ocean and inland marine. President is 
Julian E, Fruit, Houston general agent, 
Most of the stockholders are local agents 
and business is accepted only from them, 





Blondeau Heads New Insurer 

A Dominion license has been granted 
to National Fire & Casualty Insurance 
Co. of Montreal, which has been or- 
ganized to write fire and allied lines, 
The president and maaging director is 
J. A. Blondeau, who holds the same 
position with Fire Insurance Co. of 
Canada and is Canadian manager of 
Excess of London and National Fire 
of Paris. 





Reinsurance Corp. 1948 Dividends 


Reinsurance Corp. of New York has 
declared a dividend of 15 cents, payable 
Dec. 22, to stockholders of record Dec. 
14. Total dividend payments by the 
corporation for 1948 amount to 25 cents 
per share, the same as paid during 1947. 








NEW YORK 


HEAR LOWELL 


Free competition is being undermined 
slowly by a compendium of precedents 
giving government control over busi- 
ness, Lowell B. Mason of federal trade 
commission stated at the 50th anniver- 
sary dinner of Insurance Brokers Assn, 
of New York. 

Referring briefly to the Morton Salt 
case decision of the Supreme Court, 
which has been mentioned frequently for 
its implications on the discounts given 
on term policies and on the system of 
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credits and debits formerly allowed for 
multiple location business, he said “any 
saving passed on to the client by busi- 
ness is a good thing for the public.” He 
suggested that the industry watch the 
Hoover commission report and its sug- 
gestions for revising the operational 
set-up of the government bureaus, the 
Senate committee on trade practices, 
and his dissenting opinion and recom- 
mendations for the revampment of the 
F.T.C., contained in a report to be re- 
leased soon. 

Introduced by the former governor 
of Indiana, Paul V. McNutt, Lawrence 
A. Appley, president of American Man- 
agement Assn., said he found that man- 
agement was taking too much for 
granted and not doing enough in the 
way of employe relations. Junior per- 
sonnel must be educated to give them 
an understanding of their business and 
its problems. Only with this knowledge 
can the employe go to the polls equipped 
to vote intelligently on the problems 
which affect him so vitally. 

George E. Nichols, association presi- 
dent, reviewed current problems in the 
brokerage field for the 900 persons at- 
tending and urged more cooperation be- 
tween companies and producers. “Be- 
cause we deal directly with the public 
we see the problems earlier and have 
to give the answers sooner,” he said. 


George S. Duryee, St. Paul F. & M, 
has been appointed to the committee 
on electricity of the New York Board 
to succeed the late Ben S. McKeel, 


“CHICAGO 


FINCH AGENCY ENLARGES 


Clarence E. Finch & Co. agency of 
Chicago, class 1 member of the Chi- 
cago Board which opened for business 
only 2% years ago, has grown so rap- 
idly that office enlargement was de- 
manded. The agency Jan. 15 will move 
to quarters in A-1859 Insurance Ex- 
change which are about 50% larger. 
Both Mr, Finch, and Arthur C. Carlson, 
who is associated with him in under- 
writing and production work, have had 
some 35 years’ experience in the busi- 
ness. 

















FETZER FACES ACCOUNTANTS 


Wade Fetzer, Jr., is speaking Dec. 
16 at Chicago Insurance Accountants 
Assn. on “The Accounting Department 
Through the Eyes of the Executive.” 
Mr. Fetzer is chairman of W. A. Alex- 
ander & Co. Officers for 1949 will be 
elected at the meeting. 





TO EXPLAIN INSURANCE CAREERS 


The possibilities of an insurance ca- 
reer will be explained to approximately 
6,000 high school students Dec. 28-30 at 
Chicago during a series of “career con- 
ferences.” The meetings are sponsored 
by Chicago Technical Society Council 
which consists of professional societies 
in the city. 

Two insurance vocations are listed on 
the program, fire protection and safety 
and the insurance industry. Speakers 
on those subjects will be Professor John 
J. Ahern of Illinois Institute of Tech- 
nology; Arthur H. Jens, superintendent 
of the Cook county department of Fire- 
man’s Fund; Joseph Stennett, American 
Mutual Alliance; Elmer F. Reske, man- 
ager Cook County Inspection Bureau, 
and Clark Bridges, Zurich Fire. 


. 





WESTERN OLD GUARD MEETS 


The America Fore Old Guard of the 
western department had its annual meet- 
ing last week at the La Salle hotel with 
an attendance of 100. Vice-president 

A. Henne presided as toastmaster and 
introduced the older members, among 
them being H. R. Nelson of Fidelity & 
Casualty, who has completed 50 years 
with the organization. 

Mr. Henne announced that there are 
now 165 members of the Old Guard in 
the western department, there having 
been 16 added during the year. Con- 


gratulatory messages were read from 

M. Culver, chairman. Arrangements 
were in charge of A. G. Gabrielsen, as- 
sistant secretary. 





DEPARTMENT STORE LOSS IS HEAVY 


Another bad department store loss 
took place in Chicago last week when 
Leslie’s department store at 3525 Arm- 
itage avenue, burned with a loss total to 
insurance on contents of $100,000. There 
was insurance on the building of $43,- 
500. 

The fire started early in the morning 
on Dec. 11 in the basement from an un- 
determined cause. Frank L. Erion Ad- 
justment Co. is handling the loss. 


Mutual Statistical Assn. 
Adds Two Staff Men 


Frank A. Fleming was continued as 
general manager of Mutual Insurance 
Statistical Assn. at its annual meet in 
New York. Clyde H. Graves was ap- 
pointed actuary and Josiah Macy, Jr., 
secretary and attorney. The organiza- 
tion, with more than 120 member cas- 
ualty and fire companies, serves as their 
statistical agent. 

Companies named on the governing 
committee were: Pennsylvania Millers 
Mutual, United Mutual Fire, Employ- 
ers Mutual Liability, Hardware Mutual 
Casualty, Lumbermens Mutual, National 
Retailers Mutual, American Mutual Lia- 
bility, and Utica Mutual. 


Robinson Keeps Blanks Post 


rita YORK—President Larson of 
N.A.I.C. announced Wednesday morn- 
ing that Walter Robinson will continue 
until June as chairman of the Blanks 
committee, despite the fact that Mr. 
Robinson has been elevated from assist- 
ant insurance superintendent to full su- 
perintendent in Ohio. Mr. Robinson has 
been chairman of the blanks committee 
since 1929. There have only been two 
chairmen in the history of the commit- 
tee, the first being Harry Appleton, 
who was New York deputy, and was 
blanks chairman from 1903-1929. 

Berger of Minnesota recommended to 
the N.A.I.C. committee on unauthorized 
insurance that insurers previously op- 
erating in a state but unauthorized 
which then apply for a license should 
agreee to pay back premium taxes, sub- 
mit to a thorough examination of claims 
and clean up any bad ones, and to re- 
place outstanding contracts on unauthor- 
ized forms with ones approved for use 
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Co., 135 So. LaSalle St., Chicage 

Dec. 13, 1948 

Aetna Casualty ...... 00 

Aetna Fire ....... “ 

Aetna Life ....... ve 

American Alliance ... 1. 

American Auto ...... E 

American Casualty .. .80 9 0% 

American (N. J.) .... _.70 17 18% 

American Surety .... 2.50 60 2 

Boston (New) ....... 40 61 63 


Camden Fire 
Continental Casualty . 
Fire Association 
Fireman’s Fund seated 


Firemen’s (N. J.)..... 50 14 15 
Glens Falls .......... 2.00* 45% 47 
Globe & Republic.... .50 10 1 
Great Amer. Fire.... 1.30* 31% 82% 
Hanover Fire ........ .20 30 82 
Hartford Fire ....... 2.50* 118 120 
Home (N. Y.).....--.- 1.3 29 30 
Ins. Co. of North Am. 3.00 106 108 


Maryland Casualty .. ... 13 14 


Mass. Bonding ....... 1.60 26 27 
Merchants Fire, N. Y. 1.15* 29 $1 
National Casualty ... 1.25* 24% 25% 
National Fire ........ .00 46 48 
New Amsterdam Cas.. 1.20 28 29% 
New Hampshire -00 42 44 
North River ...c.csece 24 25 
Ohio Casualty 46 Bid 
Phoenix, Conn. 82 84 





Preferred Accident .. ... 3 


PROV, WSR. cssccccce 1.40* 32 33 
St. Paul F. & M....... 2.25° 75 77 
Security, Conn. ...... 1.40 30% 31% 
Springfield F. & M.... 1.90 45 46% 
Standard Accident ... 1.45 30 31 
SORVEEOED in ca ecsctes 22.00% 615 625 
og & PS Ferrer 2.00* 48 50 
ie aS ae 2.00 57 59 


*Includes extras. 


in the state. He said he is aiming 
principally at A. & H. companies. 

Maryland already does substantially 
this, Joyce of that department stated. 
Stone of Nebraska said some mail order 
A. & H. concerns, like the commercial 
travelers companies, do a good job and 
he would not want to bar them. Even 
if a mail company is licensed and pays 
premium taxes, he added, many state 
laws require the insurance to be sold 
by an agent, which would keep the 
legal route closed to them. 


New A. & H. Plans of U. S. Life 


.-United States Life has announced 
two new A. & H. plans. One is for 
families, the other for individuals, both 
including broadened hospitalization ben- 
efits. 


Says Building Boom Strong 
Building and construction will prob- 
ably continue at high volume for several 
years, but may not be as profitable as 
it is now, William D. Dean, general 
manager of Bureau of Contract Infor- 
mation, reported at the annual meeting 
in New York. Officers of the bureau, 
which is in Washington, were reelected. 
They are: Presdent, A. J. Swearingen; 
secretary of Aetna Casualty; vice-presi- 


dent, Robert W. Stevens, assistant vice- 
president of Firemans Fund Indemnity, 
and secretary, Alex D. Cockey, manager 
contract department Maryland Casualty. 


Crawtord Salt Lake Manager 


John. E. Crawford, assistant manager 
at Salt Lake City for American Surety, 
has been named manager there. Wal- 
dren D. Habish, who was manager, be- 
comes resident vice-president. Mr. 
Crawford has been with the company 
12 years and before going to Salt Lake 
was at Pittsburgh. 





Dover Agents Organize 


Local agents in Dover, N. H., have 
organized Dover Assn. of Insurance 
Agents and elected the following offi- 
cers: President, Frederick S. Richard- 
son of Barrett agency; vice president, 
Ernest W. Christiansen; secretary, 
Charles W. Well; treasurer, Charles E. 
Cronin; executive committee, Henry 
Carrier, John W. Morrison, Everett 
Mathes and Herbert Carberry. 


The Joseph F. Temrowski agency at 
Detroit is moving to new and larger 
quarters at 8829 Van Dyke avenue. Mr. 
J. Dembicki is in charge of the insur- 
ance department. 
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_ EDITORIAL COMMENT 





The Era of Hearings 


This is an era of hearings. Recently 
three were held simultaneously on one 
day in the New York City offices of the 
New York insurance department—on 
group life, multiple location risk rating, 
and cost by size of risk in workmen’s 
compensation. More hearings—not all 
of them instigated by that state—are 
held in the New York department than 
in others, but here the pace is stepping 
up. Other states are holding more hear- 
ings and conferences, formal and in- 
formal, with various representatives of 
the business. In general, their purpose 
is to bring into the open the thinking 
and arguments of the industry and the 
commissioners on many lines—extended 
coverage, the 1921 profit formula, capac- 
ity, multiple writing powers, the effect 
of size of life companies on the eco- 
nomy, A. & H., etc. Few lines, classes 
or subjects are immune. 

There are apt to be more hearings as 
time goes on, not fewer. The pattern is 
not unusual. The commissioners or 
legislative body present some questions, 
the industry representatives put in some 
formal replies and then the executives 
and experts take the floor and put for- 
ward figures and testimony on the points 
raised. 

This brings the subject out into the 
open. It gives a free interchange to 


ideas. The administrative or legislative 
people get to meet the insurance men, 
and the latter come to know the super- 
visory people better. There is a tend- 
ency for both to do their best under 
such circumstances. In general, in a 
public hearing where there are outsiders 
looking on, particularly representatives 
of the newspapers or trade press, the 
tendency is for supervisory authorities 
and the industry to accord each other 
respect and consideration, and to ex- 
press in the ablest way their most po- 
tent arguments. Reason, logic, fact and 
figure have the ascendency over “influ- 
ence”. 

One conclusion the industry may 
reach from this experience is that it 
doesn’t hurt to discuss these matters 
and argue them pro and con. Super- 
visory authorities should gain a greater 
appreciation of the fact that industry men 
are not attempting to keep insurance 
away from anybody that is entitled to it, 
that they are doing their level best to 
meet the demands of the insuring public 
at a rate commensurate with safety, that 
they are making a reasonably good 
effort—often an exceptionally intelligent 
one—to solve their problems. Certainly 
it becomes apparent that the industry 
has the public very much in mind at all 
times. 


Memorandum to Mahoney 


Memorandum to the New York in- 
surance legislative committee, Walter J. 
Mahoney, chairman: 

Although there was excellent 
testimony at your recent hearing in New 
York City on the question of fire and 
casualty insurance capacity, one point 
we think deserves more emphasis. That 
is the increased writing of insurance in 
the past few years. The points brought 
out by stock company leaders in their 
prepared statements and the discussions 
on the stand were somewhat defensive. 
The figures indicate that they can give 
you a very positive answer on the score 
of capacity. The stock companies—and 
it was to this type of carrier to which 
the discussion was largely confined— 
have assumed an enormously increased 
burden of additional insurance in 
the last three years, compared with any 
previous time in their history. Most of 
them ‘have not only stretched their 
money to the utmost, but have faced and 
overcome some astounding difficulties 
in the field of personnel to get the work 
handled. 

The figures, 


some 


however, speak more elo- 


quently than words of the response of 
these companies to. the challenge of an 
unheard of volume of premiums and 
underwriting—in a time when losses, 
regulation, the stock market malaise, 
and other factors made it almost pro- 
hibitive to go out and get additional 
capital. 

In 1940 the stock casualty companies 
wrote net premiums of $806,197,181. In 
1947 this climbed to $1,814,002,436. It 
is estimated that premiums of these 
companies are about 25 per cent higher 
this year than last, which would bring 
the volume to more than $2% billion. 

The committee directed its special at- 
tention to automobile. In that field 1940 
produced automobile stock casualty pre- 
miums of $307,616,111. This was $778,- 
621,992 in 1947. By no means all of this 
comes from increased rates. There are 
more automobiles insured today than 
ever before in the history of the stock 
companies, and 1948 may see stock cas- 
ualty auto business reach or pass $1 
billion. 

On the fire side, the stock companies 
wrote $942,983,025 in 1940, fire and allied 


lines. In 1947 this was $2,139,461,047— 
without benefit of much rate increase. 
There has been a 10 to 15 per cent in- 


crease in 1948. In automobile, for stock 
companies, the figures were $260,550,440 
and $533,084,863. 








PERSONAL SIDE OF THE BUSINESS — 





Thomas E, Elmore, fire rating deputy 
of the Florida department, was receiving 
congratulations from friends at the 
N.A.LC. convention this week on his 
recent marriage to the former Mrs. 
Robert Ayer who is with the Florida in- 
dustrial commission at Tallahassee. 

John W. Summers, state agent of 
Home at Albany, N. Y., was awarded a 
medal and certificate commemorating 
his 25th anniversary with the company 
at a dinner at Albany. He was formerly 
an inspector for New York Fire Insur- 
ance Rating Organization. Secretary 
Jesse W. Teese and Assistant Secre- 
tary Joseph H. Wilson represented the 
home office of Home. Also present were 
two other Quarter Century medal win- 
ners, John W. Meilke, secretary of the 
Rose & Kiernan agency, and John F. 
Feldman, vice-president of the Mullen- 
neaux agency, both of Albany. 


Leo H. Roy of the Leo H. Roy agen- 
cy, Hancock, Mich., has been electe 
state senator for the 32nd district in the 
Upper Peninsula of Michigan. 


Harry N. Taliaferro, former Virginia 
state agent for Security of New Haven 
group and now in charge of Security’s 
office in Atlanta, was presented a silver 
steak dish by Virginia Field Club in 
recognition of his service as president 
of the club before he was transferred 
to Atlanta. Presentation speech was 
made by William A. Jordan, state agent 
for the Royal group, a former president 
of the club. 


William Dow,. manager of automobile 
and marine department of Kansas City 
Fire & Marine, was married to Miss 
Dorothy Sheldon of Kansas City, who 
had been with R. B. Jones & Sons there. 


F. S. Olson, chairman of American 
Appraisal Co., has completed 50 years 
of service with the company and has 
been presented a special tribute. 

J. E. Fall, Jr., of Fulton, Ky., new 
president of Kentucky Assn. of Insur- 
ance Agents, also operates in South Ful- 
ton, Tenn., just across the state line, 
and has jong been a dues paying 
member of the Tennessee association as 
well 


Ralph S. Hirsch of the Hirsch & 
Hirsch agency, Columbus, O., has been 
given a citation by the British govern- 
ment for wartime military service. The 
formal presentation will take place in 
Washington next spring. He was a 
lieutenant colonel during the war, in 
charge of housing for American forces 
in England. 

Fire Association has appointed David 
McCahan, insurance professor at the 
University of Pennsylvania, to be a di- 
rector of Lumbermen’s and Philadelphia 
National. 


Frank J. Flanagan of the eastern ac- 
counts department of Phoenix of Hart- 
ford, a noted violinist in his earlier 
days, celebrated his 40th anniversary 
with the group Friday. Before going to 
Hartford Mr. Flanagan taught violin at 
Mount Holyoke College of Music and 
played with the New York Phil- 
harmonic Society and Hartford Phil- 


harmonic Orchestra. He received many 
gifts from his associates in the Phoenix 
home office. 


DEATHS 


Haskell Noyes, 62, president of Lee- 
dom, O’Connor & Noyes Co., one of 
Milwaukee’s largest insurance agencies, 
died in a Milwaukee hospital where he 
had been taken several days earlier from 
the agency office, suffering from a skull 
fracture received in a fall. He had been 
found unconscious by co-workers. Mr, 
Noyes had been in ill health, 

Born in Milwaukee, he was educated 
in Milwaukee and the east, graduating 
from Yale in 1908. He received his law 
degree at the University of Wisconsin 
in 1911. Mr. Noyes received his early 
insurance training with his brother-in- 
law, Donald McLennan of Marsh & 
McLennan in New York. He joined 
the Leedom, O’Connor & Noyes Co, 
in 1919, and became its president in 1933. 

William B. Osborn, 76, local agent at 
Milwaukee, died at a local hospital. He 
had suffered from a heart ailment for 
several years. 

Arnold R. Bowhay, 56, assistant ma- 
rine secretary of Fireman’s Fund, died 
suddenly at his home near San Fran- 
cisco. He started with Fireman’s Fund 
in the marine department 36 years ago. 
He was considered an outstanding au- 
thority on marine insurance, having 
served many years as chairman of the 
adjustment committee of the Board of 
Marine Underwriters of San Francisco. 

John J. Bynon, 80, retired insurance 
executive, died of a heart ailment at a 
Des Moines hospital. He was born at 
Cumberland, Md., and went to Des 
Moines as a young man, starting his 
career as secretary of the old Century 
Fire. The company was purchased by 
St. Paul Fire & Marine in 1910 and 
Bynon became state manager for that 
company. He retired in 1937. 


Thomas A. Hathaway, 88, retired sec- 











retary of Firemen’s of N. J., died in 
a Pittsburgh hospital. Born in Taun- 
ton, Mass., Mr. Hathaway went to 


Pittsburgh in 1901 as secretary of Na- 
tional Fire. He later served in the same 
capacity for National-Ben Franklin 
Fire and was also a director of that com- 


pany. He continued as secretary when 
Ben Franklin merged with the Fire- 
men’s. He retired in 1937. 


John A. Barrett, 75, local agent at 
Pittsburg, Kan., for 22 years, died fol- 
lowing several months of ill health. 

H. Campbell Chaffee, for many years 
with the Barrett & Law agency, Au 
gusta, Ga., died there. 

George E. Wertenberger, 53, senior 
partner of W. C. Myers & Co., Wooster, 
O., died there following a year’s illness. 
He joined the agency in 1927 and shoft- 
ly thereafter became a junior partner. 
Ivan Steiner, Jr., became a partner in 
the agency several years ago. 

Mason J. O’Brien, 61, for 25 years 
vice-president in charge of reinsurance 
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for Hardware Mutual of Stevens Point, 
Wis., until his retirement a year ago, 
died at a hospital in Milwaukee after a 
short illness. He was with the mutual 
39 years, and moved to Milwaukee 
about a month ago. 


Alex Teven, 61, treasurer of the Al- 
ford & Tennant Co. agency of Chicago, 
died Sunday at Ravenswood hospital 
after a short illness. 

Mr. Teven was regarded as one of the 
best informed general insurance men in 
Chicago. He started in the business 
about 1905 with the old Aetna Indemn- 
ity and in 1908 went with MacDonall, 
Baker, Callender agency of Ocean Acci- 
dent. Later he was with George K. 
Thomas, general agent of Bankers 
Surety of ‘Cleveland before that com- 
pany was bought by Maryland Casu- 
alty. After the consolidation he was with 
U.S.F.&G. for a time before joining the 
new agency of Davis, Thomas & Alford, 
then general agents for Maryland Casu- 
alty. He had been with the Alford firm 
for 27 years. 

Neil B. Hanson, 72 a member of the 
frm of A. F. Shaw & Co., Chicago 
agency, died from injuries received when 
he was run over by a bus in front of 
the Insurance Exchange. He lived only 
a half hour. It was his birthday. He 
was going to lunch and while standing 
on the curb waiting for the ‘bus to pass 
either became dizzy and fell. Mr. Han- 
son did statistical and other work and 
has been with Shaw & Co. for about 40 
years. He previously was in the busi- 
ness at Chicago with other offices. 

Charles Elliott Wortham, III, 59, 
Alexandria, Va., local agent, died Dec. 
11. He was a grandson of Charles E. 
Wortham, Sr., who was the first agent 
of New York Life in Richmond. After 
leaving University of Virginia, he be- 
came the first general agent in Vi irginia 
for New England Mutual Life. 

From 1911 to 1915, Mr. Wortham 
was associated with Robert Munford 
in the general insurance agency of 
Wortham & Munford at Richmond. 

With the outbreak of the first war he 
moved to Baltimore, where he was asso- 
ciated for the war period and for years 
thereafter with the Bartlett-Heyward 
Co. Then he engaged in insurance sell- 
ing at Alexandria, operating under his 
own name. 


Martin H. Plotnick, ocean marine 
broker of Chicago, discussed “Oocean 
Marine Insurance” last week at a lunch- 
eon meeting of St. Louis Advanced In- 
stitute on Foreign Trade, under the 
joint auspices of the Export Managers 
Club of St. Louis and St. Louis Uni- 
versity. 
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N.A.I.C. 1949 
Winter Meet to 


Galveston 


NEW YORK—It was announced 
Wednesday morning that the N.A.LC. 
meeting of December, 1949, will be held 
at Galveston. It was recommended that 
the 1950 winter meeting be held at 
Biloxi. 

On the question of mail order legisla- 
tion at the state level the all industry 
committee’s bills were referred to a 
committee of commissioners headed by 
Dineen of New York. The commis- 
sioners will proceed to look over these 
bills and they were instructed, on the 
unauthorized insurers false advertising 
process bill to try to include reference 
to “unreasonable benefit.” 

Alexander of Iowa was elected to the 
executive committee succeeding Pearson 
of Indiana. 

The executive committee chairman 
was authorized to appoint a sub-com- 
mittee to investigate the problems aris- 
ing out of issuance of policies of all 
types in connection with installment 
purchases and loans of money. 

The convention adopted New York's 
regulation 30 in uniform accounting for 
mandatory use commencing in 1950 op- 
erations for all companies. Also the 
chages in the blanks applicable to 1950 
business that were recommended by the 
blanks committee were adopted. These 
changes reflect the requirements of 
regulation 30. Favorable action was 
taken over the opposition of Harring- 
ton of Massachusetts, who argued that 
the statement blanks should deal with 
the solvency of a company rather than 
developing data for rate regulations. 
Dineen made a stirring appeal for fa- 
vorable acton. 


Carson National Surety 
Executive Vice-President 


NEW YORK—Ellis H. Carson has 
been elected execu- 
tive vice - president 
of National Surety 
and its marine af- 
filiate. He was also 
appointed a mem- 
ber of the board 
and of the execu- 
tive committee. 

He has been vice- 
president since he 
went with National 
Surety from the 
Royal - Liverpool 
group several 
months ago. 





Ellis H. Carson 


Mowris Rochester Chief 


Charles R. Mowris, vice-president of 
Underwriters Board of Rochester, N. Y 
was elected president at the annual 
meeting. He has been in the insurance 
business in Rochester for 30 years. Rob- 
ert F. Paviour, R. S. Paviour & Son, 
was elected vice-president; Arthur L. 
Griffith, E. F. Ashley & Co., relected 


treasurer, and Louis Haws reelected ex- 


ecutive secretary for the 23rd consecu- 
tive year. 

New directors are A. J. Bamann, 
C. C. Champion, J. H. Farrell, Ronald 


MacDonald, Barry Budlong, D. W. 
Saunders and C. H. Westerman. 





New Educational Program 


LANSING, MICH.—Plans for a new 
and expanded educational program in 
the property and casualty insurance 


field are being perfected by Michigan 
Assn. of Insurance Agents. Facilities 
of the school of business administration 
at Michigan State college, East Lansing, 
are to be utilized, with the cooperation 
of the department of public instruction 
and the insurance department. 

The college has accepted the general 
outline of work. A competent instruc- 





tor in property and casualty insurance 
is being sought who will take general 
charge of extension education for adults | 
throughout the state. 

The proposed curriculum contem- | 
plates five courses: Junior office em-| 
ploye course; correspondence course in 
elementary casualty, fire and marine 
insurance; advanced correspondence 
course on same subjects; a course deal- 
ing with subjects within the advanced | 
professional course of the chartered | 
property and casualty underwriters, for | 
advanced insurance personnel; and high- 
ly technical specialized courses in forms 
of insurance. 


No Extra for Am. Surety | 


The report that American Surety had | 
declared a special dividend is incor- | 
rect. This erroneous information was 
carried over the ticker last week and | 
was picked up by several publications | 
including THE NATIONAL UNDERWRITER. 
The declaration that caused the con- 
fusion was that of Seaboard Surety. 











Annual Meeting in Boston 


New England Insurance Exchange 
will hold its annual meeting in Boston 
Jan. 27. The annual dinner will be held 
the night before. Special Agent Alfred 
H. Stafford has been named chairman. 


Mark 50th Anniversary 


MILWAUKEE—George C. Long, 
Jr., president, and Perrin C, Cothran, | 
vice-president of Hartford, attended a 
banquet marking the 50th anniversary | 
of the office here. About 75 company | 
men and agents in this area attended. 
H. L. Barren, Milwaukee manager, 
and E. H. Knox, state agent, were| 
hosts. 


Baxter Joins Secured F. & M. 


Eugene F. Baxter, who has been con- 
troller and assistant treasurer of Man- 
ufacturers & Merchants Indemnity of 
Cincinnati, has joined Secured F. & M 
and Secured Casualty of Indianapolis as 
controller and vice-president. He started 
with Lumbermen’s Mutual of Mansfield 
in 1919 and his other insurance con- 
nections have been Great American Mu- 
tual Indemnity of Mansfield, Joseph 
Froggatt & Co. at Chicago, New Cen- 
tury Casualty of Chicago. He had been 
with the Cincinnati company since 1945. 


Set 1949 Kansas Meeting 


Oct. 19-21 has been set for the 1949 
annual meeting of Kansas Assn. of In- 
surance Agents.at the Jayhawk Hotel, 
Topeka. The Kansas association alter- 
nates its annual meetings between To- 
peka and Wichita to obtain adequate 
hotel facilities. 





| 








Manitowoc Agency Celebrates 


The Lindstedt-Hoffman Co, agency of 
Manitowoc, Wis., founded in 1898, by 
the late Julius Lindstedt, is observing 
its 50th anniversary. Frank J. Hoff- 
man, Sr., now president and manager, 
joined the firm in 1900 and became a 
partner in 1903. Frank L. Hoffman 
joined the agency in 1930 and since 1946 
has been insurance department manager 
and assistant secretary and treasurer. 





Junius Powell of Chubb & Son, New 
York, who recently retired as execu- 
tive committee chairman of the Inland 
Marine Underwriters Assn., was hon- 
ored at a reception and dinner in the 
Drug & Chemical Club with I.M.U.A. 


and Inland Marine Insurance Bureau 
as hosts. He is vice-president and a 
director of Guarantee who has been 


with Chubb & Son since 1920 and mem- 
ber of the firm since 1925. He is vice- 
president and director of Compania de 
Seguros Federal de Cuba and a direc- 
tor of Premium Credit Corp., Vigilant 
and Cathay. 


Los Angeles Life & Accident Claim 
Assn, held its Christmas party Dec. 10. 
New officers headed by Paul Van Dusen 
as president, were installed. 





| 
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“A 
FLEET OF 
INSURANCE” 


The American Glass Company main- 
tains a combined fleet of fast, modern trucks 
and automobiles as an important factor in its reli- 
able and speedy service to your plate glass insurance 
clients in and near Chicago. All of these vehicles are 


manned by men with complete plate glass experience. 


Because we have concentrated our efforts to help insurance men 
keep plate glass insurance sold, we understand the Real Service so 
necessary to your assured. Replacements are made a few hours after 
the insurance company is notified of the loss. We install windows 


with the least inconvenience to your assured. 


We recognize the fact that insurance companies today are the 


responsible organization. 
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May Extend Grading 


by Size of Risk 
to Other Lines 


Commissioners Question 
Fairness to Agents 
of Present Gradation 


NEW YORK—tThe results of a 
special study by the subcommittee on 
cost by size of risk were presented to 
the workmen’s compensation committee 
of the National Assn. of Insurance Com- 
missioners, prior to the opening of the 
midyear N.A.I.C. meeting. James M. 
McCormack, Tennessee, presided as 
chairman of the w. c. committee. 

He praised the work of the subcom- 


mittee and paid special tribute to the 
New York department for conducting 
field studies with four insurers. Arthur 
L. Bailey of the New York department, 
served as adviser to the subcommittee 
and he explained the findings of the field 
studies. 


Subcommittee Recommendations 


The subcommittee recommended that 
a procedure setting forth minimum re- 
quirements for the analysis of expenses 
by size of risk by the companies be 
drafted for submission to the N.A.I.C. 
June, 1949, meeting, that the procedure 
encompass other lines of business as 
well as workmen’s compensation, that 
the procedure be designed to recognize 
characteristics of risks other than size, 
and that cooperation of rating organiza- 
tions and company associations be 
sought by the N.A.I.C. to obtain actual 
analyses by size of risk of the expenses 
of a representative group of member 
companies in the year following June 
1949. Mr. Bailey indicated that the Na- 
tional Bureau of Casualty Underwriters 
plans to have such cost studies made 
and itself plans to participate in the 
development of the proper procedure. 

Two things specially concerned Com- 
missioners McCormack and Harrington 
of Massachusetts. Although not crit- 
icizing the subcommittee and its work 
in any respect, both emphasized they 
did not want to approve any report to 
the N.A.I.C. which indicated they 
thought graduation of commission as set 
up by the companies is fair to agents. 
Members of the subcommittee made it 
clear that they were not passing on the 
merits or demerits of the commission 
graduation but that they were simply re- 
porting their findings. 


Objects to Word “Agreed” 


At one point the subcommittee re- 

Port states the “graduation is definitely 
established by the scales of commission 
agreed upon by the company and its 
producers.” This, Mr. Harrington de- 
clared, is not true. Commissions differ 
from agency to agency, and agents’ or- 
ganizations which may have conferred 
with companies on this subject do not 
represent all agents. He said he was 
not going to preside at the liquidation 
of the agency system. 
_Supervision should not invade the 
right of private contract on the side of 
companies only, he added. The national 
labor relations board act applies to in- 
surance, under public law 15, he pointed 
out. Graduation had not been “agreed 
upon” by the companies and agents. Mr. 
McCormack expressed similar views. 

Mr. Harrington also called attention 
to the passage in the detailed report that 

(CONTINUED ON PAGE 28) 


Multitude of Questions 
Raised by F'T'C Hearing 


The federal trade commission hearing 
at Chicago on a fair trade practice code 
for mail order insurers last week raises 
a multitude of questions. The least vex- 


atious problem involved was the criti- 
cism of the proposed trade practice 
conference rules for mail order insurers 
which had been drawn up by Wendell 
Berge and members of Assn. of Insur- 
ance Advertisers. These rules were all 
splendid expressions of the true, the 
good and the beautiful and for anyone 
to take exception to any one of them 
would put him in the position of advo- 
cating sin. To state the opposite of each 
rule would give an appalling indication 
of what has been going on in the mail 
order field, before the era of contrition 
set in. 

The meeting was conducted in most 
congenial circumstances. Everyone was 
extremely polite. Ewin L. Davis, the 
commissioner of FTC, is a patriarch that 
instantly commands respect and admira- 
tion, and the fact that he turned out to 
give a speech at the opening and to 
close the hearing with remarks that were 
almost in the nature of a benediction, 
was much appreciated, especially since 
he had just recently gotten over an at- 
tack of pneumonia. Henry Miller, who 
conducted the hearing, was most busi- 
nesslike and yet considerate and Wen- 
dell Berge demonstrated his keen intel- 
lect and subtle grasp of the problems in- 
volved and where all this may lead. 


Few Department Men on Hand 


The fact that there were several insur- 
ance commissioners and other insurance 
department representatives on hand 
caused some comment in view of the fact 
that the commissioners had received a 
letter from E. W. Thomerson of federal 
trade commission, suggesting that it 
would not be worth their while to at- 
tend the Chicago conference in view of 
the fact that the big show would come 
off at the second hearing. Some of the 
commissioners apparently interpreted 
this as an indication that they were not 
wanted and many of them stayed away, 
but there were present Commissioners 
Harrington of Massachusetts, Pearson 
of Indiana and Stone of Nebraska, along 
with Walter Martineau and Mr. Klein 
of the New York department; E. A. 
Faircloth, Florida deputy, and a mem- 
ber of the Mississippi insurance com- 
mission. There was no representative 
present from the Illinois department, 
which was a fact that was commented 
upon. 

The fundamental questions that were 
raised pertained to the matter of juris- 
diction of federal trade commission in 
the light of public law 15 and, assuming 
that the federal trade commission did 
have jurisdiction, whether the fair trade 
practices rules should be confined strict- 
ly to mail order A. & H. and life in- 
surance companies, that is, those which 
do not use the services of agents at any 
point, or whether the regulation should 
apply to all types of strictly mail order 
insurance operators. The latter point 
was one that was continually mentioned 


by Commissioner Harrington of Massa- 


chusetts. 
Several Insurers Interested 


The point is of more than academic 
significance. There were present Leo 
Goodwin, the executive vice-president 
of Government Employees Ins. Co. of 
Washington, and the general counsel of 
that company. This company does busi- 
ness exclusively by mail and is in_the 
automobile insurance business. Then 
there was present Walter J. Cox, presi- 
dent of National Mutual hurch, a fire 
insurance company of Chicago, which 
does business exclusively by mail. 

Among the state rights die-hards there 


was considerable talk of the possibility 
of going to Congress with a proposal to 
amend public law 15 so as to prescribe 
definitely the areas of supervision to be 
filled by the state and by the federal 
government. Some observers had hopes 
that the program that is being unveiled 
this week at the N.A.I.C. meeting at 
New York to take care of the mail order 
insurance and related problems at the 
state level will be so convincing that the 
federal trade commission will agree to 
bow out of the picture. However, most 
of those that were there felt that FTC 
will not abandon any claim to jurisdic- 
tion unless and until there is a court 
decision that puts it out of the running. 


Meyers Asks Key Question 


One of the significant questions that 
was asked was that by E. A. Meyers of 
the Chicago insurance law firm of Ekern, 
Meyers & Matthias. He said that in 
Illinois in the accident and health field 
there is a standard provisions law that 
is more stringent than the proposed code 
of Assn. of Insurance Advertisers. Also 
there is a very strict law in Illinois re- 
garding misrepresentation. On top of 
that, he said, suppose Illinois should en- 
act the A.I.A. proposed code. 

“Then where am I at?” Mr. Meyers 
asked. “Couldn’t it be said that under 
public law 15 the federal trade commis- 
sion then would have no jurisdiction?” 

Mr. Berge admitted that this was a 
tough one but he said that the question 
is not likely to arise if a company 1s 
complying with a state regulation that is 
stiffer than an FTC code. He said there 
is a view that has been advanced that 
renunciation of federal jurisdiction in 
public law 15 was only to the extent that 
the states approved practices that vio- 
lated federal law. Insofar as regulation 
of mail order insurance activities is con- 
cerned, he said that the question of con- 
flict between federal and state authority 
is never going to arise until each of the 
48 states has effective regulation. He 
said there is a possibility that the courts 
will hold that the renunciation of fed- 
eral regulation in public law 15 exists 
only where there is a conflict between 
state and federal laws. 

Mr. Meyers went on to ask that, sup- 
posing there is good regulation at the 
state level, “what school do I go to, and 
who is the boss?” 


Cooperation Is the Answer 


Mr. Miller declared that FTC co- 
operates with state authorities and FTC 
and N.A.I.C. are getting together. He 
said that FTC will seek to avoid conflict 
and duplication consistent with the duty 
of FTC to carry out the federal law. 
He expressed the belief that there will 
not be a material problem involved. 

Insurance Director Stone of Nebraska 
said that he has been troubled by the 
problem that FTC under PL 15 has 
jurisdiction where the state doesn’t ade- 
quately regulate. Suppose, he said, that 
an insurance company submits its ad- 
vertising to a state insurance depart- 
ment and the department controls that 
activity. Then he asked, where does the 
FTC come in? ; 

Mr. Miller replied: “We want to give 
honest- to-goodness meaning to the word 
‘regulation’ as found in public law 15.” 
He said that the final decision will be 
up to the courts. Incidentally, Mr. 
Miller indicated that the next hearing 
will probably be held in Washington. 

Commissioner Davis in his final talk 
expressed appreciation to the group for 
“helping us out in exercising our new 
jurisdiction.” He declared that the 
S.E.U.A. decision and public law 15 
have created new problems. He said 
FTC wants to help solve these problems 

(CONTINUED ON PAGE 24) 


New Laws Proposed 


as Solution fo 
Mail Order Problem 


Big Issue with N.A.LC.— 
A. & H. Standard Provisions 
Revision Sidetracked 


NEW YORK—The main thing that 
was cooking in the preliminaries to the 
meeting of National Assn. of Insurance 
Commissioners here was a last ditch 
fight to come up with a solution to the 
unauthorized mail order insurance prob- 
lem at the state level that would leave 
federal trade commission with no prob- 
lem to solve. The all-industry commit- 
tee was requested by the commissioners 
to become reactivated and to draft pro- 
posals in this direction and this com- 
mittee has been holding frequent meet- 
ings, as a whole and in subcommittee. 
The last session was last Friday and at 
the Hampshire House here in deference 
to Henry Moser. 

At the meeting Monday afternoon of 
the special committee on federal legisla- 
tion the results of the all-industry 
committee’s labors were unveiled by 
J. F. Follmann, Jr., manager of Bureau 
of A. & H. Underwriters, and Henry 
Moser, general counsel of Allstate and 
author of the Moser amendment. 


Only a Few Bad Actors 


Mr. Follmann said that the number 
of unlicensed mail order insurers is com- 
paratively few. Most of them conduct 
themselves in exemplary fashion. Only 
a few are charged with practices that 
are inimical to the public interest and 
their premium volume is only a minute 
fraction of the whole. These latter are 
charged with deceptive or misleading 
policy provisions, false or misleading 
advertising, and failure to pay valid 
claims, the latter practices being aggra- 
vated often by the inability of claimants 
to sue except in the insurer’s state of 
domicile. 

The all-industry committee concluded 
that the problem can be solved on a 
state level, observing that the domicili- 
ary state of an insurer has general statu- 
tory authority to prevent improper claim 
practices and many other inimical prac- 
tices. Such authority is included in the 
licensing laws, the right of examination, 
the power to penalize any infraction of 
the insurance laws and the weapon of 
publicity. 

State Laws Reviewed 

Also there are specific statutes for in- 
surance in 47 states and D.C. A. & H. 
policy forms must be filed in 44 states 
and D. C. Such forms are subject to 
approval or disapproval of the super- 
visory official; in 12 states there has 
been enacted the commissioners all-in- 
dustry A. & H. regulatory bill; in 19 
states there are fair trade practice acts; 
in 30 states there are statutory provi- 
sions prohibiting advertising that mis- 
represents terms of policies; in 18 states 
there are provisions prohibiting unfair 
and deceptive provisions in A. & H. 
policies. 

Hence the committee concluded there 
is presently statutory authoriy for han- 
dling many phases of the problem on a 
state level. Enactment of all or some of 
the specific statutes mentioned above 
would go far to complete the pattern of 
authority. 

On the problem of difficulty of suing, 
the committee prepared a proposed stat- 

(CONTINUED ON PAGE 25) 
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Chicago Hospitals Erase 
Group Admission Barriers 


The same hospital admission conveni- 
ence for members of insured groups as 
for Blue Cross subscribers, long the 
dream of insurance people, should be- 
come a reality in Cook county on Dec. 
20 when the Chicago hospital admission 
plan goes into effect. The plan has been 
developed by the Chicago Hospital 
Council after months of patient consid- 
eration with a health insurance council 
representing several insurance trade as- 
sociations and individual insurers. Most 
of the hospitals in the county, 70 in 
number, and 44 group insurers will co- 
operate in applying the new system to 
2,500 groups covering 150,000 employes. 
The plan hinges upon uniformity in hos- 


pital admission information cards, au- 
thorization or assignment forms and 
report or claim blanks. 

Foundation of the plan is a _ hos- 


pitalization admission card which each 
msurance company furnishes to the hos- 
pital council for each group which it 
insures. For a fee of between $1.50 and 
$1.75 for each master card, the Hospital 
Council furnishes each one of its hosni- 
tals with a copy of this master card for 


its file. Complete information on each 
group is furnished on this card, includ- 
ing the daily benefits, miscellaneous ex- 
pense limits, dependent coverage, name 
of the employing firm and its address, 
the name of the insurance company, and 
the place to which the authorization to 
pay blanks are to be mailed, whether to 
the employer, the local office of the in- 
surance company or the home office of 
the insurer. Companies send substitute 
cards to the Hospital Council whenever 
a group is revised. Prompt notification 
is given when a group is cancelled. 
Most important information on the 
admission card on file in each hospital 
is the name and number of the contact 
person for hospital insurance informa- 
tion. Each employer is required to des- 
ignate a person who has definite knowl- 
edge of employes covered, benefits and 
contract provisions, This individual has 
to be able to answer all questions by 
hospitals from records readily available 
to him and in no case should have to call 
a second party for the information. If 
the insurance company in its Chicago 
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Packed With Punch 


The sales program of Hawkeye-Security Agents is 
packed with punch because they work with com- 
panies whose basic philosophy is to help Agents 
build sales. All departments of these two companies 
are geared to assist Agents . . . to work closely with 
them in every way possible. Every month . . . more 
and more leading Agents are swinging to Hawkeye- 
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office has complete and accurate rec- 
ords of the employes covered, it is per- 
missible to designate someone there to 
handle such calls. This is not done 
where there is any possibility that a 
check would have to be made first with 
the employer. 

When the insured certificate holder 
applies for admission to the hospital, the 
hospital clerk immediately calls the con- 
tact listed on the filed admission card. 
Where the admission takes place outside 
of working hours, the insured will be 
permitted to enter the hospital and the 
check deferred until the next working 


ay. 

After the admission clerk has called 
the contact to verify employment and 
coverage, the next step is for the appli- 
cant to complete the authorization to 
pay hospital benefits blank or assign- 
ment form. The hospital allows the 
applicant credit against the usual deposit 
in the amount of insurance benefits 
available or in some instances may 
waive the deposit requirement entirely. 


UNIFORM CLAIM FORM 


At the time insured is to leave the 
hospital, the hospital clerical staff com- 
pletes a uniform claim blank known as 
the Chicago hospital report. This in- 
cludes all pertinent data, including oper- 
ations and other procedures performed 
and a notation that tells whether hos- 
pital benefits were assigned or not 
assigned. 

The completed authorization or as- 
signment form is held-at the hospital 
until the report or claim form is filled 
out wher the patient leaves. he two 
forms are then mailed to the attention 
of the person or department indicated 
on the filed admission card. At the 
time the patient is released, the hospital 
will credit him with the amount of the 
insurance benefits assigned. Payment 
of benefits direct to the hospital is an- 
ticipated. At the time the patient is 
billed, he pays the difference between as- 
signed benefits and the total bill. 

It is interesting that it took the 
“power of the press” to put the Chicago 
plan across. The “Chicago Daily News” 
became aware of the lack of uniformity 
in hospital admissions when two of its 
executives, covered by an_ insurance 
company plan, were forced to pay cash 
deposits to get into a Chicago hospital. 
The newspaper agreed to hold off com- 
ment if the hospitals and the insurance 
companies would get together and iron 
out the situation. 








Covers Groups Only 


So far the plan applies only to insured 
groups. Any policy containing a pre- 
existing disease clause or extended wait- 
ing period for specified illness or surgery 
other than maternity is not considered 
group insurance for the purposes of the 
plan. It is hoped that some arrange- 
ments for individual coverage can be 
formulated at a later date. 

A similar plan has been in operation 
in Cleveland since 1940 and has been 
very successful from both the hospital 
and company standpoint. The Chicago 
plan reportedly incorporates some ad- 
vances over this plan which does not 
employ a uniform claim blank. The uni- 
form claim blank was not anticipated at 
first for the Chicago plan, but the hos- 
pitals recognized that the plan entails 
considerable additional detail work on 
their part and asked for such a blank. 
This report is filled out by the hospital 
alone in contrast to the common type 
which is completed by hospital, doctor, 
employe and employer. It is under- 
stood that local A. & H. associations in 
Ohio are pushing for extension of the 
Cleveland plan to other cities. 

The requirement that the assignment 
or authorization to pay blank be mailed 
to the agency handling payment of 
claims will eliminate chances of a draft 
being made payable to employe if an 
assignment has been made to the hos- 
pital. In some group cases, payment 
can be made direct to the hospital with- 
out an assignment blank. It is con- 
templated that the law in Illinois will 


University Teachers’ 
Program Announced 


The capacity problem, direct sale of 
security issues and a panel discussion 
of university insurance courses will fea- 
ture the annual meeting of American 
Assn, of University Teachers of In- 
surance at Cleveland Dec. 28-29. A new 
feature this year will be a joint meeting 
with American Finance Assn. | 

John Langum, Chicago, vice-presi- 
dent Federal Reserve Bank, will speak 
at the dinner meeting Wednesday on 
“Dynamic Aspects of Insurance Com- 
pany Investments.” 

With Prof. E. A. Gaumnitz, Univer- 
sity of Wisconsin, vice-president of the 
association, in the chair, C. M. Kellogg, 
New York, vice- -president of A. M. Best 
Co., will speak on the capacity problem 
Tuesday morning, followed by a dis- 
cussion from the floor. The panel ses- 
sion on university insurance courses 
Tuesday afternoon will be led by Dean 

Ackerman, University of ‘Con- 
necticut. Participants will be W. C, 
Danforth, supervisor of training for Em- 
ployers Liability and head of the insur- 
ance department of Boston University; 
H. G. Kenagy, vice-president Mutual 
Benefit Life; David McCahan, dean 

American College of Life Underwriters; 
Prof. R. I. Mehr, University of Illinois, 
and B. G. Sager, Cleveland agent. 


Finance Joint Meeting 


The joint meeting with American 
Finance Assn. will thave Prof. C. 
Crobaugh, Fenn College, in the chair 
and will feature a discussion of direct 
sale of security issues by Prof. H. G. 
Fraine, University of Wisconsin. 

The business meeting is tentatively 


scheduled for late Wednesday afternoon, 
Dean J. A. Fitzgerald, University of 
Texas, is concluding his first term as 
president and presumably will be re- 
elected, under the association tradition. 
The term of J. M. Breen, Chicago, 
Lumbermen’s Mutual Casualty, on the 
executive committee expires this year 
and, again according to tradition, he 
will probably be replaced with another 
member who is primarily an insurance 


man, rather than a full-time teacher. 
Past President E. L. Bowers, Ohio 
State University, is chairman of the 


nominating committee. 





American Cas. Stock Dividend 


American Casualty on Jan. 5 will pay 
a 5% stock dividend as a substitute for 
its regular quarterly 4% cash dividend 
to stockholders of record Dec. 15. The 
payment will cover the last quarter of 
1948 and the first quarter of 1949. The 
action is taken to assure that its surplus 
position will not be disproportionate to 
premium volume. 





Casualty Insurance Adjusters Assn. of 
Southern California heard Robert In- 
gram, attorney, give an illustrated talk 
on a trip to Hawaii. 





be changed aeciain the next session “of 
the legislature to permit group contracts 
to provide direct payment. Where such 
payment can be made without assign- 
ment, this is noted on each admission 
card. 

The hospitals are taking on a consid- 
erable clerical load. Several large hos 
pitals are adding full time employes to 
take care of group admissions. The hos- 
pital employes have been briefed about 
the plan and warned that the admission 
cards on file are for the confidential use 
of hospital personnel only. They are 
warned that if confinement is expected 
to last less than 18 hours, they should 
advise the contact to see if the individual 
is eligible. They are advised that the 
authorization to pay or the assignment 
form should be completed by the in- 
sured certificate holder in a case where 
one of his dependents is being admitted 
to the hospital. They are told that the 
insurance benefits may be applied against 
the deposit requirements and/or as 4 
payment on the hospital bill. 
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St. Paul Drops 
Ill. Tavern Cover; 
Shortage Looms 


Punishingly high judgments and broad 
interpretations of the dram shop act 
have forced withdrawal of St. Paul- 
Mercury Indemnity from the liquor lia- 
bility field in Illinois. This move, fol- 
lowed by advices from London that 
Lloyds will accept renewals but no new 
business as of Jan. 1, has precipitated 
a situation in which a number of tav- 
ernkeepers may be forced out of busi- 
ness because they can’t get this vital 
coverage. St. Paul, one of the principal 
writers in this field, will cancel all such 
business on Dec. 31. Its withdrawal 
throws a block of business on the mar- 
ket that would normally find an outlet 
with the other companies or with 
Lloyds. The handful of other companies 
which write the line are pulling in their 
horns. Apparently very little of the St. 
Paul coverage will find an outlet. The 
normal recourse would be Lloyds and 
this is at least temporarily cut off. 

Companies have suffered terrific losses 
in a line that was once very profitable 
to all. The Illinois statute holds the 
tavern owner and/or the owner of the 
tavern property liable if an accident can 
be traced to drinking in a given pub. 
Juries have been returning favorable 
judgment for injured persons in a far 
greater number since the war. The judg- 
ments awarded are double and triple 
what was formerly customary. Insur- 
ance people feel that such suits have be- 
come a “racket” and that attorneys are 
filing suit under the most flimsy pre- 
texts. They are generally successful in 
receiving high damages for their clients. 

There are indications that Lloyds will 
reenter the field some time after Jan. 1 
at far greater rates than they have 
offered. The other companies in the 
field were curtailing their writing of this 
coverage even before the St. Paul an- 
nouncement, but now they will be more 
wary than ever about accepting new 
business. 

It is evident that all parties are re- 
examining the field and will write new 
business only if increased rates can be 
obtained. It was general curtailment of 
the American market plus poor experi- 
ence which caused the Lloyds action. 
Lack of liquor liability cover may cause 
private landlords and banks who have 
rented property to saloons to force lease 
cancellations or refuse to renew at ex- 
piration. Landlords offered such leases 
with the understanding that they could 
obtain high limits of protection against 
dram shop actions. 


Driscoll Heads K. C. Assn. 


D. Budd Driscoll, American Hospital 
& Life, is the new president of A.&H. 





Underwriters of Kansas City. C. L. 
Hobbs, Washington National, was re- 
elected vice-president, and Ned B. 
Shapker, Hardy Phoenix Agency, is 


secretary-treasurer. 

Named as directors were M. F. Fish- 
er, George Rogers Clark Mutual Cas- 
ualty; O. R. Jackson, Postal Life & 
Casualty and Frank Stephens, Jr., Mu- 
tual Benefit H.&A. Retiring President 
Rolf R. Noll was presented a plaque. 

Speaker was Tuller Bayless, Pacific 
Mutual, a past president of the Kansas 
City Assn. 





A. & H. Congresses in Tex. 

About 300 attended the sales con- 
gress at San Antonio, sponsorcd by 
Texas Assn. of A.&H. Underwriters. 
Sam B. Hopkins, Reserve Loan Life, 
president San Antonio association, was 
in charge and O. D. Harland, National 
Travelers Casualty, San Antonio, 
president Texas association, introduced 
the speakers. 

They included Earl Putnam, presi- 
dent Canada H.&A.; C. C. Fraizer, gen- 
eral counsel H.&A. Underwriters Con- 
ference, and Wesley J. A. Jones, assist- 
ant executive secretary National Assn. 
of A.&H. Underwriters, all of whom 





had spoken at the Oklahoma City con- 
gress opening the southwestern series, 
which was reported last week, together 
with Charles B. Stumpf, Illinois. Cas- 
ualty, Madison, Wis., first vice-president 
of the National association, who talked 
on “Your Approach—Is It Yours?” He 
stressed the need for a return to funda- 
mentals, stating that income means 
food, clothing and shelter and that in 
selling disability insurance these are the 
things the prospect is buying rather 


than insurance. 
Similar congresses, with the same 
speakers, also were held on successive 


days at Dallas and Houston. 


Santa Claus Insured 


An unusual policy was disclosed last 
week by Continental Casualty. It was 
written to cover the landing of Santa 
Claus in a helicopter in a parking lot 
at Norwood Park, Chicago suburb, last 
Saturday. The Norwood Park Cham- 
ber of Commerce sponsored the event. 

The policy, written through Contin- 
ental’s aviation accident divsion, pro- 
vided benefits of $10,000 for accidental 
death and dismemberment, $1,000 blan- 
ket accident medical reinbursement and 
$50 weekly accident indemnity for 52 
weeks. Premium for seven hours, cov- 
ering all accidents, was $25. Robert 3. 
Migley, 





Chicago broker, sold the policy. 


BEEMAN <1 Le Leynole 


of Provident’s new 
CANCELLABLE 
A&H COVERAGES 


NON - 


No fewer than THREE separate and dis- 
tinct basic policies are issued with various 
waiting periods and a wide range of 
OPTIONAL EXTRA BENEFITS. 


For example: 


The Guaranteed Monthly 
Policy can be written to provide: LIFETIME 
ACCIDENT Indemnity from the first day with 
ONE HUNDRED MONTHS SICKNESS In- 
demnity from the thirty-first day . 
$4.00 to $7.00 per day for Hospital Room 
. and $150.00 or $250.00 
Surgical Fee Schedule. Partial Disability for 
either accident or sickness—and house con- 
finement is not required at any time. Twelve 
months RECURRENT DISABILITY clause. 


and Board . . 


Blue Cross National 


Plan Explained by 
Pink to N.A.LC. 


NEW YORK—Louis H. Pink, presi- 
dent of Associated Hospital Service of 
New York, and former New York in- 
surance superintendent, appeared Tues- 
day morning before the N.A.I.C. laws 
and legislation committee to explain the 
aim of the Blue Cross and Blue Shield 
organizations. The proposed new in- 
surer, Health Service, Inc., would be 
the agency that would deal with inter- 
plan risks in behalf of the local units. 
Also it would equalize the benefits, mak- 
ing up any deficiency that there might 
be in the coverage of a Blue Cross plan 
in comparison with the benefits pro- 
vided by the other Blue Cross plans that 
concern a given risk. Mr. Pink said 
the insurer will not interfere with the 
local plans and will be a factor in per- 
haps only 5% of the business. The indi- 
vidual Blue Cross plans will make ad- 
vances to a membership commission and 
the latter will subscribe to the stock of 
the insurer, which may total $375,000 
but will not exceed $500,000. Until the 
advances are repaid without interest, the 
dividends wil! be used for that purpose. 


Income 


. plus 





Thereafter any dividends will go for 
welfare projects. 

It was originally contemplated that 
this would be a joint project of Blue 
Cross and Blue Shield, but American 
Medical Assn. renounced participation. 
Nevertheless, the national insurer would 
aim to cooperate with Blue Shield. Mr. 
Pink declared that the hospital and 
medical plans have been coming to- 
gether and at the national level there is 
a joint executive committee and joint 
executive officer in the person of Dr. 
Paul Hawley. 


Pink Answers Question 


In answer to a question, Mr. Pink 
said American Medical Assn. wants a 
national enrollment organization rather 
than a national insurer. 

Cravey of Georgia asked whether the 
plan would prevent socialized medicine 
Mr. Pink replied that it would not, but 
it would help to do so. By correcting 
defects in the service structure, the front 
on the part of voluntary agencies would 
be strengthened. 

Also Mr. Cravey asked whether Blue 
Cross is reaching individuals as well as 
members of employed groups. Mr. Pink 
replied that many of the plans are so- 
liciting individuals and the experience is 
fully as good as that of insured groups 
although the cost of administration is 
higher. 











New PROPOSAL-APPLICATION 


SHORTER TERM policies are written NON-MEDICALLY—all are NON-PRORATING—and all may be 
written with FIRST DAY to LIFETIME accident benefits. 


AGENCY INQUIRIES INVITED— BROKERAGE BUSINESS SOLICITED 


it 


PROVIDENT LIFE & ACCI 


EE 


To write “NON-CAN” at its best—write us TODAY! 


DENT INSURANCE COMPANY 


CHATTANOOGA 


protecting provident people tince 18§7 
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Leighton Joins 
Mass. Indemnity 
as Wis. Manager 


W. S. Leighton of 
been appointed Wisconsin 
ager ol! 


Minneapolis has 
state man- 
Massachu- 





; sett Indemnity. 
Ee ue : He will have head- 
| sa g : quarters at Mil- 
re be waukee with  of- 

fices in the Bank- 
ers ‘building. 

fr, Leighton 
has been an agent 
of New York Life 


for many years and 
has attained Senior 
Nylic status. He 
is well known in 
life association af- 
fairs. He is im- 

W. S. Leighton mediate past presi- 
dent of American Society of Chartered 
Life Underwriters and is national com- 
mitteeman from Minneapolis of National 





Assn. of Life Underwriters. He is a 
past president of the Minneapolis asso- 
ciation and of the Minneapolis .C.L.U. 
He was chairman of the membership 
committee of N.A-L.U. in 1945-6, when 
the membership was increased from 37,- 
000 to 49,000 and is now a member of its 
law and legislation committee 


Gregory Attacks Federal 
Social Insurance Plans 


Charging that the federal government 
itself has done much to wreck the func- 
tioning of private medical and hospital 
facilities and then used the situation 
thus created as evidence that socializa- 


tion of these services is “vital,” James 
R. Gregory, editor of “Rough Notes,” 
told a dinner meeting of Butler Uni- 
versity Insurance Club that social in- 
surance would be “one of the most in- 
flationary steps we could take.” 

Just as tuition fees and _ textbook 


prices jumped to the maximum allow- 
ance for them under educational pro- 
visions of the G. I. bill, so prices of all 
medical facilities and fees would jump 
to the maximum allowed in any compul- 











Blanket 

Farmers’ 

Liability 
Policy 


OF READING, 








This policy sets a new standard in broad lia- 
bility protection for the farmer. Farm, Per- 
sonal, Employers’, Automobile and Products 
Liability are covered on an occurrence basis. 
Medical Payments can be included with all 
but the Products coverage. Exclusions are 
limited to just three sentences! With increasing 
mechanization, the farm owner ranks with the 
industrialist as a prospect for blanket liability 
coverage. And American Casualty’s new con- 
tract is the preferred policy for the majority 
of your farm and ranch risks. 


Full information on the Blanket Farmers’ Liability Policy is available on request 


AMERICAN CASUALTY COMPANY 


PENNSYLVANIA 
Fire Affiliate: American Aviation & General Insurance Company 


A NEW POLICY 





e 








sory health bill, he said. ‘By a pok 

of high taxes, which drain money pe 
of local communities, and artificially low 
investment yields which make savings 
unattractive, the federal government has 
made it increasingly difficult to finance 
medical facilities privately, he declared. 
It then points to the inadequacy it cre- 
ated itself as evidence of the “failure” 
of private plans. 


Tell Plans for Chicago 
Orphans Christmas Party 


Irving G. Wessman, Loyalty group, 
president Chicago A. & H. Assn., has 
announced the details of plans for the 
association’s first orphans’ Christmas 


party, to be held in the grand ballroom 
at Hotel La Salle, commencing at noon 
Dec. 21. 


Charles H. Davis of the Charles H. 


Davis agency is general chairman. Co- 
chairmen are E, H. O’Connor, Insur- 
ance Economics Society; Ernest T. 
Luehr, Parker-Aleshire Co., and Miss 
Catherine Meade, Loyalty group. Be- 
tween 100 and 200 orphans will be 
luncheon guests. Buses will pick the 


children up at the Angel Guardian Or- 
phanage and Lake Bluff Orphanage. 

Following the luncheon the World 
Series movies will be shown and J. Rob- 
ert Johnson will present his “Night 
Before Christmas” movie. Harold (Red) 
Grange, famous football star, will pre- 
sent footballs to each orphanage and 
they will also be given considerable 
other athletic equipment. Several major 
league baseball stars will autograph 
baseballs for the children. R. B. Kegley 
of Moore, Case, Lyman & Hubbard will 
lead in singing Christmas carols and 
there will be several entertainment acts 
of mar © interest to children. 

he Chicago association is seeking to 

Pe a pattern in this respect which ‘will 
be followed by the insurance industry in 
other cities. Members are buying tickets 
at $5 


Conn. Doctors Wind Up 
Squabble in Medical Plan 
HARTFORD—After 10 years of de- 


bate, Connecticut Medical Society has 
decided to sponsor a state-wide medical 
service plan providing insurance for 
lower income groups against costs of 
childbirth, treatment of fractures and 
dislocations, and surgery. 


The current proposal was drafted to 
meet some of the objections on which 
previous plans have foundered. Its most 
important contrast to the plan rejected 
by the society last April is that it is 


to be carried out in cooperation with 
non-profit organizations rather than 
with private insurance companies.- The 
doctors and the insurance companies 


were unable to agree on a fee schedule 
that would be satisfactory to both and 
at the same time would make policies 
salable. 

The doctors will cooperate with Con- 
necticut Blue Cross and Connecticut 
Blue Shield. Participation by the in- 
dividual doctor is entirely voluntary. 

The plan sets the following income 
limits: $3,500 for a subscriber and fam- 
ily; $3,000 for a man and wife; $2,500 
for an individual. Monthly fees are to 
be $2.25, $1.50, and 75 cents respectively. 

Doctors would accept a_ standard 
schedule of fees as full payment from 
subscribers below the income limits. 
Fees in other cases would remain sub- 


ject to patient-physician negotiations, 
with a subscriber in higher income 
brackets receiving the plan’s benefits 


as a credit against the total bill. 


Plan Disability Act in Wis. 

A bill for cash sickness disability will 
be introduced in the 1949 Wisconsin 
legislature by Senator Melvin R. Laird, 
Jr. The bill, Mr. Laird said, will not 
affect voluntary plans, but encourage 
their extension. Groups which fail to 
enter private insurance plans will auto- 
matically come under the state coverage. 

The Wisconsin plan will provide a 
tax on employers and employes. Bene- 
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fits would be $21 per week for those off 
the job because of non-occupational 
sickness or accident, not to exceed 50% 
of average weekly wages and will begin 
the first day for an accident and the 8th 
day for sickness. Payments would be 
for a maximum of 13 weeks. There will 
be no payments for a period during 
which workmen’s compensation benefits 
are received. 

Senator Laird predicts that if such a 
bill was enacted, most of the coverage 
would be carried by private companies, 
as experience in California and New 


Jersey has shown that “private plans 
can offer more coverage at a lower 
rate than can the state administration 
plans.” 


Bureau Committees Named 
Logan Bidle, Aetna Life, recently re. 
elected chairman of the governing 
committee of Bureau of A. & H. Under. 
writers, has announced new  com- 
mittees. Chairmen are: Manual and 
classifications, John F. Lydon, Ocean 
Accident; underwriting, W. F. Kipp, In- 
demnity of North America; legislative 
and regulatory, Paul H. Rogers, Aetna 


Life; social insurance, Alfred B. Hvale, 
Continental Casualty; statistical, Harry 
V. Williams, Hartford Accident; public 


relations and press, Ray L. Hills, Great 
American Indemnity; law, Millard 
Bartels, Travelers; 1949 annual meeting, 
Neil J. Brown, Hartford Accident; 
nominating, F. Leroy Templeman, Mary- 
land Casualty; educational seminar, 
Merle J. Thompson, Standard Accident, 


Ark. Blue Cross Formed 


Approval is expected by Blue Cross 
and Blue Shield of the non-profit Hos- 
pital & Medical Service of Arkansas. 
The new plan is sponsored by Arkansas 
Medical Assn., Arkansas Hospital Assn., 
and Arkansas Farm Bureau Federation, 
It covers hospital expense up to $6 





Speed Up the Acceptance of Your Bond 
Risks by Keeping Anchor’s “Field 
Counsellor” Cabinet at Your Elbow. 


A simplified system for the prepara- 
tion of Bond submissions—organ- 
izes the entire business for the Agent. 
Application supply folders with 
indexed, manual-colored tabs carry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual information of an 
educational nature, in condensed 
form. 


Anchorating Assures Smooth Saleing 
Short Form Applications 
Simplified Rate Manual 
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a day for 30 days and cover a maxi- 
mum of $175 surgical. Premiums for 
individuals are $1 per month for hos- 
pital; $1.85 monthly for hospital and 
surgical, and for families (regardless of 
size) $2.50 monthly for hospital and 
$4.35 for hospital and surgical. 


Bureau Issues Filing Guide 


Bureau of A. & H. Underwriters has 
issued for the use of its member compa- 
nies an aid to the “mechanics” of filing 
policy forms with state insurance depart- 
ments. It includes names and addresses 
of officials with whom forms are to be 
filed, content of letter accompanying 
such filing, requirements regarding evi- 
dence of compliance with law, number 
of copies to be filed, requirements re- 
garding filling in of forms with hypothe- 
tical data, requirements regarding filing 
of application with policy, requirements 
regarding filing of rates with policy. 





Organize in Idaho 


Frank T. Briggs of Pocatello, Ida., 
has been named temporary head of a 
newly formed A.&H. Assn. He is Idaho 
manager of Mutual Benefit H.&A. 
and United Benefit Life and former 
president of Pocatello Life Underwriters 
Assn. Idaho is one of the few states 
without an organized group of A.&H. 
salesmen. The new association starts 
out with a membership of 20. 





Prudence Names Marsh 


H. Keith Marsh has been appointed 
manager of the Rockford, IIll., agency of 
Prudence Life. Mr. Marsh has been with 
the Rockford agency from the time it 
was established. 





Oliver D. Eicher, Cudahy, Wis., who 
has represented the Pallowick-Waite 
agency, Milwaukee, industrial state 
agent for Benefit Assn. of Railway Em- 
ployes, for several years, has opened a 
— office for the agency at Osceola, 

is. 





Great American 
Advances Hillback 


Alfred W. Hillback, manager of Great 
American Indemnity’s Pacific depart- 
ment at San Francisco, has been elected 
vice-president of the company. 

Mr. Hillback, a native Californian, has 
been in the insurance business for 11 
years. He and the late Daniel McPeak 
were appointed to the co-managership of 
the Pacific department by Chairman 
Jesse S. Phillips in 1926, the year Great 
American Indemnity was organized. 
They developed the company’s business 
in the states west of the Rocky Moun- 
tains. Mr. McPeak died a few months 


ago. 

Mr. Hillback is a. past president of 
Casualty Insurance Assn. of California 
and of Surety Assn. of Northern Cali- 
fornia. He has served on many impor- | 
tant casualty committees, including the 
Pacific Coast advisory committee of Na- 
tional Bureau of Casualty Underwriters. 


Adds 2 at Kansas City 


Massachusetts Bonding at Kansas 
City has added A. L. Lathrop as super- 
intendent of the casualty department, 
and C. W. Hammers as superintendent | 
of the bonding department. Mr. La- 
throp has been in the business since his | 
graduation from Yale in 1934 when he| 
joined Travelers. Hammers has had 16} 
years in the business. 


Jackson to Grand Rapids 


Robert L. Jackson has been named | 
bonding field representative at the| 
Grand Rapids service office of Standard | 
Accident. He started with Standard | 
in 1936 and in 1937 was named investi- | 
gator in the bonding department, later | 
assisting on bankers blanket bond and | 
| 
| 








as possible. 


write us today! 





Looking DOWN a Blind Alley! | 


If so, here’s your chance to look UP with one of the most 
progressive companies in the insurance business 


| 
Our rapid growth (A. & H. Premiums, Life Insurance in Force | 
and Assets all tripled in ten years) makes it imperative we in- 
crease our Home Office agency administration staff as quickly 


We need at least two aggressive young men with some A. & H. 
experience who are willing to travel extensively for the next few 
years. We expect to train you in our way of doing business, and 
we are interested only in applicants who are capable of growing 
into top jobs within five years or less. 


These are permanent salaried positions and the starting pay 
should be enough to interest you if you’re one of the men we 
select. We'll be glad to tell you about the many other advan- 
tages enjoyed by our people during a personal interview. 


If this sounds better than the future you can foresee now — 
Be sure to include all the usual information 
plus anything else that might help us decide in your favor. 


All replies to this advertisement will be promptly acknowledged 


and held in strictest confidence. We will make no inquiries of 
any kind until you invite us to do so. 


Again—these are exceptional opportunities. A three cent stamp 
may prove to be the best investment you'll ever make! 


Address Box S-57 
National Underwriter Company 
175 W. Jackson Bivd., Chicago 4, Illinois 
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It can be every bit ‘as embarrassing to be 


HALF-COVERED 


against power-equipment failure 


Results can be unfortunate, when 
a client slips on the matter of ade- 
quate insurance coverage. Most of 
your clients probably carry boiler 
insurance. But have you told them 
that an accident to an engine, a 
compressor or an electrical unit 
can also cost plenty and interrupt 
their business? Owners of facto- 
ries, hotels, laundries and dairies 
will appreciate your reminder. sud 

Make sure that all of your clients 
have the added protection they 
need on their power machinery as 


well as their boilers—plus the very 
important matter of inspections by 
specialists. Make sure also that they 
have adequate Use and Occupancy 
coverage. 

The Special Agent of The Hart- 
ford Steam Boiler has the technical 
knowledge to help you in selling 
and servicing this type of risk. Call 
him in and get a sales plan going— 
now! Let the Hartford man help 
you help yourself to 
added good will— 
and income. 





The Hartford Steam Boiler Inspection and Insurance Company 


“HARTFORD, CONNECTICUT 


* 
FOR POWER-PLANT INSURANCE, 


1T PAYS TO CHOOSE THE LEADER 
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foregery underwriting. In 1945 he was 
temporarily assigned to fidelity under- 
writing. Later he was transferred to 
the Detroit branch as an underwriter 
handling bonding lines. In 1947 he was 
made bonding field representative for 
the Detroit branch metropolitan area. 
He served in the army air corps. 


Davaney Joins Balboa 


LOS ANGELES—J. P. Davaney, as- 
sistant to Manager W. K. Henderson 
ot Harbor Insurance Co., San Diego, 
has resigned his position and has as- 
sociated with the Balboa Insurance Co., 
San Diego, as assistant secretary, and 
will supervise production for the com- 
pany. 

Previous to joining Harbor, Mr. Da- 
waney was one of the investigators for 
the California department and also had 
experience with finance companies. 


Smith N. J. Claims Manager 


General Accident has promoted Theo- 
dore D. Smith to claims manager for 
New Jersey. He succeeds the late New- 
ton J. Mulford. He has been assistant 
claims manager, joining the company 
last May. 

He has been in the insurance field 
about 19 years and was with several 

















other companies before joining Gen- 
eral Accident. 





Jansen Succeeds Stratton 


H. L. Jansen has been named resi- 
dent manager of metropolitan depart- 
ment of Hartford Accident & Indemnity 
in San Francisco. He succeeds George 
Stratton who resigned after many years 
to assume active management of the M. 
A. Stratton agency at Palo Alto, Cal. 





W. E. Buchanan, president of Apple- 
ton (Wis.) Wire Works and president 
of the board of Lawrence College, has 
been elected a director of Employers 
Mutuals of Wausau, Wis. 


Pestaie: hehe nn Senieennes 


WASHINGTON Stanwood L. 
Hanson, assistant vice-president of Lib- 
erty Mutual; John D. Grimaldi, director 
industrial service of National ‘Conser- 
vation Bureau, Association of Casualty 
& Surety Companies, and H. E. Hilton, 
assistant manager U. S. Chamber of 
Commerce insurance department, at- 
tended a meeting here of the President’s 
committee on employment of the physi- 
cally handicapped to hear reports on re- 
sults of the 1948 campaign and plan for 
1949. 





-for the Agent 





Many public officials of vari- 
ous branches of government, 
including township, city, 
county, state and federal, are 
required by law or regulation, 
to file bonds guaranteeing 
faithful performance of duties. 


In this election year our agents 
are fulfilling their civic duties, 
by assisting newly elected 
officials to qualify for offices, 
by meeting established bond 


requirements, 


This is a prolific source of 
business for the agent. We 
shall be glad to send, on re- 
quest, the bulletin “How to 
Get Public Official Bonds.” 


CENTRAL SURETY AND INSURANCE (ORPORATION 





R. E. MeGINNIS, President 
HOME OFFICE KANSAS CITY, MISSOURI 
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COMPANIES 


Form New Mich. Farm 
Bureau Casualty Insurer 


LANSING, MICH. — Members of 
the Michigan Farm Bureau have begun 
steps to organize a mutual casualty 
carrier which would confine its opera- 
tions exclusively to the bureau mem- 
bership of some 35,000 persons. Michi- 
gan Farm Bureau has represented State 
Farm Automobile through its insurance 
division. 

Incorporators have pledged $250,000 
toward the mutual’s reserve, with only 
$200,000 required to qualify. President 
is Carl E. Buskirk, Paw Paw; vice- 
president, Jesse T. Treiber, Unionville. 

Promoters of the new mutual are 
seeking a minimum of 4,000 “charter 
policies.” A teemporary certificate for 
organization purposes is expected from 
the insurance department soon. 

Farm Bureau’s insurance division, 
whose director is Alfred M. Bentall, has 





16 full-time managers and 335 local 
agents, all of whom are licensed for 
automobile business. It is planned to 


extend the scope of the new mutual to 
several casualty lines, partcularly farm 
accident coverage. 


Start Work on Building 


Work has started on the $3,500,000 
home office building in Dallas of Em- 
ployers Casualty and Texas Employers. 
The building will be 13 stories and base- 
ment. The insurance companies will use 
eight floors of the building, which will 
be completed within two years. 


Inland Empire Licensed 


Idaho has granted a license to the 
Inland Empire Insurance Co. of Boise, 
which has $100,000 capital and $50,000 
surplus and will commence business on 
Jan. 1. The company will reinsure and 
rewrite all of the business of Inland 
Empire Casualty Underwriters, a recip- 
rocal operated by interests identified 
with the t new stock company. 








~ COMPENSATION — 


Await Decision On 
“Comp” Rate Change 


JEFFERSON CITY, MO.—Super- 
intendent Jackson within the next sev- 
eral days will announce his decision on 
the proposed 10%% reduction in work- 
men’s compensation rates for Missouri 
to become effective Dec. 31. He held a 
public hearing on this subject Dec. 7. 

Mr. Jackson, at the conclusion of the 
hearing, stated the proposal of the Na- 
tional ‘Council on Workmen’s Compen- 
sation would be taken under advise- 
ment. At the hearings there was virtu- 
ally no opposition to the proposed sched- 
ules. Only exception to the reduction 
was the proposed 97-cent increase in the 
present $1.78 rate for certain employes 
of aircraft lines to provide a “catas- 
trophe loading” to take care of the 
sharp increase in claimss arising from 
airplane mishaps. 

Seldon E. Brown of St. Louis, a 
spokesman for the Associated Indus- 
tries of Missouri, said that his organza- 











tion was favorable to the proposed re- 


duction in the general rates. However, 
he did raise the question as to whether 
the reduction would be large enough. 
In this connection he pointed out that 
Missouri employers paid about $18,500,- 
000 for workmen’s compensation in- 
surance last year, compared with claims 
amount to slightly more than $7,000,- 
000. 

The new rate schedule covers 650 
classifications of risks. Rates would be 
raised for only a few of these classifica- 


tions, these raises ranging from 1% 
to 20%. Other rates are to be re- 


duced 1% to about 30%. 


Mr. Jackson also took under con- 
sideration the respective rating plan D 
which has been pending since the last 
general rate revision in November last 
year. This plan provided for optional 
combination for rating purposes of 
workmen’s compensation insurance 
with other third party liability insur- 
ance, such as automobile and general 
liability insurance. 





Revise Tex. ‘Comp’ Rates 


AUSTIN, TEX.—A new schedule of 
workmen’s compensation rates estimated 
to cut premiums of $3,100,000 during the 
coming year will become effective Feb. 1, 
1949. 

J. P. Gibbs, casualty insurance com- 
missioner, stated that the new rates in- 
dicate an average reduction of 7% in 
the existing manual premium level; how- 
ever, the rates for a number of individual 
classifications have been increased and 
a number decreased, depending upon 
the loss experience for the particular 
classification. 

Of the $3,100,000, approximately $2,- 
850,000 results from the continued use 
of “wage trend factors,” Mr. Gibbs said. 
The wage trend factor measures the 
amount of “payroll sweetening” or the 
wage increases which are in excess of 
the average daily wage necessary for an 
injured employe to receive the maximum 
benefits under the Texas law. 

Mr. Gibbs pointed out that develop- 
ment of a practical wage trend factor 
has been one of the most important im- 
provements in the rate-making formula 
in recent years. Such a factor was first 
used in Texas in 1943 and the formula 
has since gone through a number of re- 
finements, he said. 





Name Wash. Supervisor 


R. J. McLean, who has been with the 
Washington department of labor and in- 
dustries since its organization in 1911 
has been appointed state supervisor of 
industrial insurance. He has been in 
the industrial insurance division since 
enactment of workmen’s compensation 
act. More recently, he has served as 
claim agent. He succeeds J. H. Davis. 








Public Official Bond Talk 


Albert J. Mayell, Standard Acccident, 
presided at the December meeting of the 
Surety Claim Men’s Forum of N. Y 
and discussed “Aspects of Liability on 
Public Official Bonds.” The next meet- 
ing will be Jan. 13. Terence J. Byrne, 
United States Guarantee, will talk on 
“Fidelity and Surety Court Decisions of 
1948.” 





casualty, fire 
automobile and surety 
reinsurance 


catastrophe 
excess of loss 
treaty and specific 


Specialty covers including: 
steam boiler excess 
fleets, motor cargo 


aggregate excess 


EXCESS UNDERWRITERS inc. 


90 John St., New York 
Chicago office Insurance Exchange Bidg. 
Los Angeles office 510 South Spring St. 
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N.A.LC. Has Another Go 
at Interstate Rating Plans 


(CONTINUED FROM PAGE 18) 


the possible use of debits and credits. 
Headed by Ivan F. Escott of Home, 
there is a committee that is striving to 
perfect the plan. Last week meetings 
were held of representatives of the four 
regional associations to discuss uniform 
methods for applying the plan. In the 
interim the companies have protection 
for the continued writing of the busi- 
ness in the states where the filing has 
been approved. Mr. Conick’s memo- 
randum expresses the hope that the 
studies may be completed by March 31 
and that a more permanent method may 
be submitted to N.A.I.C. next June. 


Chase Smith’s Criticisms 


Chase Smith of the James S. Kemper 
organization charged that the reversal 
of position of the stock fire group after 
the advisory setup was rejected at Phila- 
delphia was “one of the least creditable 
pages of insurance history.” This re- 
versal, he did not charge, was the great- 
est since Serutan, but he did say that it 
establishes that the advisory setup was 
“conceived in sin for competitive pur- 
poses.” 

The problem, he declared, is to carry 
into effect a method of rating interstate 
risks that is known to the business. 

Butler of West Virginia said the ques- 
tions involved include: Is a single aver- 
age rate desirable? What facilities shall 
be used to produce it? He indicated 
here the possibility that the rating bu- 
reau in the state with the preponderant 
interest in a risk might call the turn. 
To what extent may the rate be modified 
in any way? He suggested that a coin- 
surance credit up to 10% might be in 
order. There could be a price cut due 
to lower commission, sprinkler credit, 
something off for a number of locations, 
and possibly an experience credit. He 
said he doesn’t like the suggestion that 
the task should be to get the statistics 
first. There must be some empirical 
formula that will work, he contended. 

There should be a working committee 
to get up something quick, he declared. 

Forbes of Michigan also wanted ac- 
tion but he complained that the commis- 
sioners can only pass on things that are 
submitted to them and there was noth- 
ing for them to pass upon. 











Dineen declared that the insurance 
DEATHS 
William D. Halsey, 58, chief engi- 


neer of the boiler division of Hartford 
Steam Boiler, died suddenly at his home 
at West Hartford. Mr. Halsey was 
born in Philadelphia and received a de- 
gree in mechanical engineering from 
Swarthmore ‘College in 1912. In his 
earlier years he was a design and main- 
tenance engineer for Sharples Separa- 
tor Co. and Baldwin Locomotive Works, 
and he served as professor of mechanical 
engineering at George Washington Uni- 
versity for five years. During the first 
world war he was a technical adviser 
for the national advisory committee for 
aeronautics. 

Mr. Halsey joined Hartford Steam 
Boiler in 1920 as editor of its technical 
magazine, the “Locomotive.” In 1925 
he was transferred to the engineering 
department with the title of mechanical 
engineer, was made assistant chief en- 
gineer of the boiler division in 1930 and 
was promoted to chief engineer in 1943. 

Dick A. Graves, 47, bonding superin- 
tendent for Hartford Accident & In- 
demnity in Los Angeles, died from a 
cerebral hemorrhage at his home there. 
Mr. Graves was associated with Hart- 
ford for 25 years, the first five of which 
Was spent at San Francisco and the re- 
Maining 21 years in Los Angeles. He 
Was one of the best known surety men 
on the street. He had served a term 
as president of Surety Underwriters 
Assn. of Southern California, and had 
Served on numerous committees con- 
sidering surety matters. 


commissioners will be the ones that will 
be blamed by assured if their premiums 
are increased under the changed setup 
and by risks that have been surcharged 
and that nobody wants to insure at par. 
He charged that the state average rat- 
ing plan is a device to bring about rate 
increases. “I am against fiddling at the 
expense of the customer.” He said that 
if something is going to be used tem- 
porarily why not use I.U.B. with its 
system of debits and credits. He said 
he would license I.U.B. temporarily as 
a rating organization without prejudice 
to future action if the companies come 
up with a permanent plan. He said he 
doesn’t concede that the Robinson-Pat- 
man act is directly applicable. 

Mr. Dineen said it may be necessary 
to seek legislation to give the commis- 
sioner power to direct the industry what 
to do instead of simply sitting around 
waiting for filings. 





Problem of Ladies, Negroes 
Under TDB Act in N. J. 


NEWARK—Mayor Murphy of New- 
ark in a letter to Gov. Driscoll, charges 
that women and Negro workers in New 
Jersey are being discriminated against 
by insurance companies under the new 
disability benefits law. He charges that 
these workers are regarded by insur- 
ance companies as poor risks. He also 


charges that the insurance companies 
are bidding strongly for coverage on 
“white male” persons and are either 


avoiding altogether or charging higher 
premiums for groups of women and 
Negro workers. He further states that 
not only is this the rankest type of 
discrimination but it is resulting in the 
most serious kind of adverse selection, 
which will greatly deplete and injure 
the state fund. The mayor also charges 
that the new law was dictated by in- 
surance companies and does not offer an 
effective way to prevent adverse selec- 
tion by insurance companies. He requests 
the governor to make a thorough in- 
vestigation. 

In answer to charges by Mayor Mur- 
phy Prudential has issued a  state- 
ment pointing out that a study of cases 
it has closed indicates that the percent- 
age of females covered is considerably 
higher than in the California state fund, 
which is the only comparable figure yet 
available. Prudential believes that 
when the New Jersey plan becomes op- 
erative, its coverage of female em- 
ployes will exceed that of the state plan 
and that among the cases that Pruden- 
tial has closed there are several in 
which the payroll is preponderantly fe- 
male. 

The statement also points out that for 
an insuer to provide coverage on a New 
Jersey policy on a more favorable basis 
than the identical coverage is offered 
elsewhere would constitute unlawful 
discrimination. Hence Prudential could 
not offer special privileges to New Jer- 
sey employers in competition with the 
New Jersey state fund unless it were 
prepared to offer the same privileges to 
other employers throughout the United 
States. 

Prudential goes on to state that Su- 
perintendent Dineen of New York re- 
cently had an opportunity to satisfy 
himself as to the consistency of group 
A.&H. rates offered by Prudential to 
New Jersey employers and that after 
he had studied these rates he accepted 
them without any reservations. 

Prudential states that Mayor Mur- 
phy’s charges are apparently the out- 
growth of the dispute between Pruden- 
tial and UU.O.P.W.A. over collective 
bargaining representation for industrial 
life agents. 

A group of executives of another 
company asked: “How does Mayor 
Murphy know the state plan is getting 
the bad risks? The plan, effective Jan. 1, 
seems hardly to have been in operation 
long enough to make such a conclu- 
sion.” 

“If private carriers can do as good a 
job in writing TDB plans as the state, 


why shouldn’t they?” Experience has 
shown that for many years companies 
have been doing a good job on group 
A.&H. “Isn’t it good business for an 
employer to place his TDB plan with 
that company carrying his other in- 


surance, ’ they added. 
“Since the New Jersey unemployment 
compensation commission must ap- 


prove all plans written by private car- 
riers, wouldn’t the indication be that all 
private plans are acceptable to the 
commission consistent with ethical in- 
surance practices? 

“Isn’t Mayor Murphy’s quarrel basi- 
cally with the state legislature which 
passed the TDB law? Certainly the 
companies didn’t pass it. Is the ade- 
quacy of company rates a prerogative of 
a mayor, in view of a competent and 
functioning insurance commissioner? 
Since the law permits the choice be- 
tween a state or private plan what is 
wrong in healthy competition for the 
business?” 


Vanderbilt Heads N. Y. 
Casualty & Surety Club 


NEW YORK — Franklyn Vander- 
bilt, metropolitan manager of Indemnity 
of North America, was elected president 
of ‘Casualty & Surety Club of New York 
at the annual meeting and Christmas 
party. Vice-presidents are William 
Bernhard, General Accident, and George 
McCagg, Eagle-Royal- Globe Indemnity; 
secretary, Q. Field, Indemnity of 
North America; executive committee, 
Robert McClaskey, Travelers; Ashby C. 
Taylor, Fidelity & Deposit; john Love, 
Home Indemnity; George T. Merrick, 
Hartford Accident, and Clarence Borst, 
U. S. Casualty. 

More than 500 attended the formal af- 
fair, many of them from out of town. 
Retiring President Robert Nicholls, Fi- 
delity & Casualty, presided, 





Frank H. Meek of Clay Center, Kan., 
has sold his agency to Elmer Anderson, 
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FTC Hearing Raises Many Problems 


(CONTINUED FROM PAGE 17) 





and make it easier for insurance to get 
along. 

Paul Clement of Minnesota Commer- 
cial Men’s inquired about how the rules 
are enforced. He asked whether the in- 
surance company should submit its ad- 
vertising to FTC in advance. 

Mr. Miller replied that FTC never 
censors or passes in advance on adver- 
tising copy, but FTC is very cooperative 
and the latchstring is always out. It 
will go over material and undertake to 
guide the advertiser so “he will know 
where he is going.” The rules, he said, 
are ititended to serve as a “prophylactic” 
so that the company will not become 
exposed to being a guinea pig and not 
know where it stands until it has com- 
mitted an offense. FTC strives to avoid 
resorting to mandatory rules against an 
offender. 

John Farber, president of Service Life, 
declared that since he has joined Assn. 
of Insurance Advertisers, he has put up 
to his counsel all new advertising mate- 
rial. He said the counsel puts many 


negative things in policies that don’t sell 
insurance, but do serve to keep the offi- 
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ROCK ISLAND 


cers of the insurance company out of 
jail. 

James Cullen of Union Life of ‘Chi- 
cago said that his is an agency company, 
“but it seems to me that we are going 
to wind up with you anyway.” num- 
ber of observers took note that of the 
i4 member companies of Assn. of In- 
surance Advertisers, five are from Ari- 
zona, three from Missouri, two each 
from Illinois and Delaware, and one each 
from Indiana and Nebraska. 

Those attending the hearing were 
asked to register, giving their names, or- 
ganization or companies represented 
and their addresses. They will receive 
the official notices of the next hearing. 
Some of those present wondered whether 
the fact that they had registered but had 
not spoken up might in some way in the 
future react against their interests in 
some way. It is known that some insur- 
ance people who were curious and would 
have liked to have watched the show, 
stayed away because of the possibility of 
some possible involvement. 

The executive committee of A.LA. 
met in Chicago two days in advance of 


Ty 


ILLINOES 


SPECIALIZING IN WORKMEN’S COMPENSATION 
AND ALL LINES OF LIABILITY COVERAGE 





the FTC hearing. Then there was a 
meeting of the full membership the 
next day. 

Henry Miller, chief of the trade prac- 
tices rules division, conducted the ses- 


ion. 

Mr. Miller emphasized that there 
will be a second hearing and that at 
least 15 days beforehand those inter- 
ested will be supplied with the draft 
rules that wili be the subject of the 
gathering. He said this is a cooperative 
“affair.” The U. S. government and 
industry are to trade ideas. It is not 
an adversary proceeding. 

Mr. Berge said “fair play in advertis- 
ing is what we seek.” He said it is 
better to get a determination in advance 
of what the federal trade commission 
law means in respect of insurance than 
to make public examples of certain 
insurers. He said he was pleased to 
see others than A.I.A. members in the 
room and expressed the hope that their 
presence indicated approval of the pro- 
gram. 

The first sour note was struck by 
Moses Hubbard of Utica, who is gen- 
eral counsel of International Federation 
of Commercial Travelers Insurance Or- 
ganizations. He said what is being done 
here affects the entire industry and not 
just the mail order segment of it. He 
said the commercial travelers organiza- 
tions have been operating successfully 
and in the public interest for 50 years 
under state supervision. The industry 
and the states have been seeking to 
add to state regulation to take cue of 
problems at the state level, s0 as to 
obviate the necessity of super-imposi- 
tion of federal regulation. The all- 
industry committee is engaged in trying 
to work out at the state level for the 
industry what the Berge code under- 
takes to do for a small segment. Next 
week at the N.A.I.C. meeting, he said, 
there will be presented a statement of 
principles that will do what the Berge 
code undertakes to do, but for the 
whole industry and for all of its ac- 
tivities, not just mail solicitation. 


Paramount Legal Question 


Mr. Hubbard said there is a para- 
mount legal question under PL 15, that 
being whether the FTC has jurisdiction 
unless it can be established that there 
is lack of jurisdiction at the state level. 
Also if there some deficiency at the 
state level, it must first be determined 
that this is not being overcome. 

He said commercial travelers write 
$16 million in premiums and the other 
mail order insurers about the same 
amount. This compares with total A. 
& H. premiums of more than $1 billion. 
Hence mail order is a minute portion 
of the field, and he contended that com- 
panies operating by mail are the easi- 
est to control, because they are under 
the thumb of only one commissioner. 
Mr. Hubbard indicated that all that is 
needed is guts on the part of one state 
official. He said FTC intrusion would 
constitute duplication of authority. 

Mr. Berge, in reply, argued that du- 
plication of authority is not an anomaly 
in the U. S. He expressed the belief 
that there are Many concurrent powers 
in the insurance field. Litigation may 
be required to decide some of these 
issues, but he said he is confldent that 
there is a large residue of power in 
FTC to regulate mail order insurance. 
What he wants is to spell out the regu- 
lations and avoid litigation. He said it 
is questionable whether the states have 
dealt adequately with the problem or 
can do so. The complaints that have 
been made and the criminal prosecu- 
tions that have been conducted indicate 
he contended, that the states have not 
struck effectively at advertising in in- 
terstate commerce. What if there is 
duplication, he asked, so long as evil 
practices are eliminated and all hands 
abide by the code. It is unlikely that 
the states would promulgate rules that 
would clash with the federal code. 

In answer to insistent questioning 
about the identity of the members of 
A.LA., Mr. Layne read the names into 
the record, they being: National Protec- 
tive, Kansas City; Old American, Kan- 
sas City; North American Mutual, and 


Delaware; 


Mutual Hospitalization, 
American Life & Accident, St. Louis; 
Service Life, Omaha; Bankers Life & 
Casualty, Chicago; American Farmers, 
Reliance Life & Casualty, Bankers Na- 
tional, and Consolidated, Phoenix, 
Ariz.; Northern Trust Life, Aurora, IIL 
Commissioner Harrington of Massa- 
chusetts emphasized the fact that the 
Berge code would apply to all forms 
of imsurance and yet the rules were 
drawn with A. & H. and life insurance in 
mind and are not pertinent to auto in- 
surance, etc. Insurance Director Stone 
of Nebraska said the Berge code covers 
all that use the mails and covers every 
field of insurance without qualification. 
Mr. Berge said that he advocates the 
same kind of treatment for other phases 
of insurance. He said his code would 
be applicable in large measure to other 
insurance operations, but his primary 
interest is in the A.A. “We bit off 
as much as we could chew. If other 
phases of the business don’t seek pro- 
tection they will get hit by adversary 
proceedings. Here is a way to find 
out what the FTC act means.” 


More Than Code of Ethics 


Mr. Hubbard said his companies will 
never violate any code of ethics. But, 
he declared, there is far more involved 
here than a code of ethics. He voiced 
the belief that FTC doesn’t have the 
power to act because the states have 
the authority to regulate. 

George Manzelmann, North Ameri- 
can Accident, said he endorses state 
supervision. There is nothing in the 
Berge code that most insurance compa- 
nies could not abide by, but he asked 
why a dozen companies should be able 
to come in and promulgate rules that 
affect everyone. Any such rules, he 

(CONTINUED ON PAGE 26) 


WANT ADS 


ATTORNEY AVAILABLE 


Early 40's, thorough Casual home office 
claims and legal experience. Fully conversant 
with rate regulatory laws and allied legisla- 
tion. Now employed. but desires change in- 
volving greater responsibility. Address S-42, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 


























WANTED 


Experienced surety man about age 35 
with 10 or more years experience in 
underwriting and production of all classes 
of fidelity and surety bonds for respen- 
sible position on Pacific Coast with eld 
established multiple fine company with 
large volume surety business. Excellent 
opportunity for man with right background 
and experience. Reply giving full history, 
references, approximate salary expected, te 
Box S-46, c/o Nationa! Underwriter, 175 
West Jackson Blyd., Chicago 4, Illinois. 








COMPENSATION AND 
LIABILITY UNDERWRITER 


We are in need of a man with con- 
siderable Compensation and General 
Liability Underwriting experience to 
manage the Home Office Department 
of a Middle Western Stock Casualty 
Company. Excellent opportunity for 
the right party. Our employees know 
about this ad. Address S-63, The 
National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 

















WANTED 
Experienced Surety man for production and 
underwriting in Ohio Branch Office. Reply 
giving age and experience. Address S-73, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill. 
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ow Laws Proposed as Solution for Mail Order Problem 


(CONTINUED FROM PAGE 17) 





ute providing for substituted service of 
process on an unathorized insurer using 
the mails to insure residents of said 
state. There is a belief that the courts 
would uphold this as constitutional. 

The commitee also tackled the matter 
of providing express statutory authority 
for a state to take action against an un- 
authorized insurer which circulates false 
and misleading advertising in such state. 
A draft of such a bill was prepared but 
the all-industry committee did not put 
its seal of approval on it. This was sub- 
mitted to the commissioners for their 
information. 

The all-industry committee also 
recommended that N. A. I. C. adopt the 
“statement of principles” recommended 
by the A. & H. industry committee. 


Statement of Principles 


The statement of principles for per- 
sonal A. & H. insurance referred to by 
the all-industry committee, had been 
presented earlier before the N.A.I.C. 
subcommittee On minimum benefits. It 
specifically stated that policies sold by 
mail should be governed by the same 
principles applying to all other types of 
policies. In addition to enumerating prin- 
ciples for construction of policy formsand 
principles applying to particular policy 
provisions and there use, this statement 
devoted considerable space to principles 
for the preparation of advertising and 
solicitation materials. Generally speak- 
ing these are analogous to the set of 
suggested trade practice rules submitted 
last week at Chicago by Association of 
Insurance Adverisers to the federal trade 
commission. Av 

The advertising principles enumerated 
in the statement are as follows: 

III. Principles for the preparation of 
advertising and solicitation material. 

1. Advertising shall truthfully and 
fairly represent the benefits provided by 
the policy and shall be designed to avoid 
the drawing of untrue and misleading 
conclusions therefrom. 

2. Statements or representations of 
fact shall be true in fact and capable 
of definite proof. f 

3. An offer of free inspection of a 
policy is not a cure for misleading state- 
ments in advertising. 

4. If a policy provides different benefits 
as to amount or time for the same loss 
occurring under different circumstances 
or from different causes, the smaller 
benefits payable shall be given the same 
prominence as the larger benefits. 

5. If reduced benefits are in effect at 
certain age limitations, the advertising 
shall so state. 

6. No advertising which contains a list 
of diseases covered by the policy shall 
repeat reference to such diseases by the 
use of synonymous terms, nor list dis- 
eases which are rarely or never found in 
the class of persons covered by the terms 
of the policy, nor shall such advertising 
emphasize payment of benefits for dis- 
eases which occur only infrequently. 

7. Statements that agents’ commissions 


are saved shall not be made if other 
equivalent acquisition expenses are in 
fact incurred. 


8. The phrase “No Medical Examina- 
tion Required” or similar phrases shall 
not be used to create the impression that 
impaired risks will be insured. 

%. References to “generous benefits” 
or “liberal benefits” or similar phrases to 
imply generosity or liberality beyond the 
terms of the policy contract shall not be 
made. 

10. Such phrases as “complete protec- 
tion’, “full coverage”, “all coverage”, 
shall not be used where possible benefits 
do not sustain their accuracy. 

11. Advertising shall contain no exag- 
gerations relating to time within which 
claims are paid (within 24 or 48 hours, 
etc.), nor imply that a company frequent- 
ly and routinely pays specified sums for 
any type of accident or sickness when in 
truth only certain specified accidents 
are covered. 

12. No advertising shall state or imply 
that only a specific number of policies 
will be sold or that a time limit-is fixed 
for the discontinuance of the sale of the 
Particular policy advertised, unless such 
statement is literally true. 

13. No advertisement shall state or 
imply that all costs of hospitalization or 
medical expense or that all income will 
be replaced by benefits unless the policy 
is without limitations or restrictions in 
any form. 

14. No advertising shall indicate thata 
Policy covers a pre-existing disease un- 
less such is a fact. 

15. Advertising which purports to give 
a full explanation of the policy coverage 
Shall refer to the fact that the policy 
does contain exceptions and reductions 
or limitations if any. 

16. Statistics on a national basis cover- 


ing all accidents or all illnesses shall not 
be used to imply that the policy covers 
all such accidents and illnesses. 

Mr. Moser then explained the contents 
of the new bills. The unauthorized in- 
surance substitution of service process 
bill sets up a number of transactions 
that constitute “doing business” in a 
state, such as issuance and delivery of 
policies, solicitation of business, etc. Thus 
if an insurer does any of those things 
it will constitute the appointment of the 
insurance commissoner for service of 
process. An insurer then could not sit 
back in confidence that a customer 
would not go across the country to sue. 
The insurer has to furnish a bond to 
cover possible judgment, so that the 
claimant will not have to sue on the 
judgment in the domiciliary state. 

The second bill which the all-industry 
group did not approve does the same 
thing for the commissioner, on a penal 
basis, as the first bill does for the claim- 
ant on the civil level. Some feel that 
if a policyholder can sue, the commis- 
sioner could issue cease and desist or- 
ders on the same ground, but there is a 
question of whether a judgment based 
on a penal statute is entitled to the full 
faith and credit provision of the consti- 
tution. 


Criticisms by Hubbard 


Moses G. Hubbard of Commercial 
Travelers of Utica declared that this 
legislation is based on assumptions that 
he doesn’t concede. He said this is a 
confession that state regulation has been 
a failure because of the failure of some 
departments to regulate their companies. 
To assume that any department wilfully 
will continue to disregard the public in- 
terest will encourage FTC in its atti- 
tude of accepting federal regulation as a 
fact and of pressing to increase its scope. 

Any state legislation along this line, 
he contended, won’t prevent FTC from 
doing what it has already done. He ex- 
pressed the belief that the proposed bills 
are unconstitutional, but said that if the 
No. 1 bill is constitutional so is the No. 
2 bill. Under such legislation every com- 
pany would be subject to jurisdiction of 
48 states even if it were only operating 
in a few. It would encourage fraudu- 
lent claims, he declared, and would pro- 
mote strife and retaliation between 
states. 

Stone of Nebraska said he understood 
it is a program of requiring insurers to 
include accepting service of process as a 
policy provision but Mr. Hubbard’s 
group fought it. He said if the pro- 
posed bills have any chance of being 
held to be constitutional, they should be 
enacted. He said Mr. Hubbard’s com- 
panies actually are doing business 
through agents by reason of the credits 
that are allowed to policyholders for get- 
ting new members, as policyholders get 
prizes depending on the number of 
“apps” they account for. 


Standard Provisions Discussion 


The plan to put the seal of approval 
on a new A. & H. standard provisions 
bill to replace the 1912 version, after two 
years of committee and subcommittee 
drudgery, seemed to flivver out at the 
A. & H. committee meeting Monday 
morning. There may still be an effort 
made to hold some hurry up sessions 
early in January and put the finishing 
touches on a program for recommenda- 
tion to the 1949 legislatures, but if not, 
this could degenerate into something for 
1951. 

George Goodwin of the Connecticut 
department led off by presenting the 
proposal, which was in finished form ex- 
cept that there was a last minute pro- 
posed revision of the reinstatement fea- 
ture. He said the bill goes a long way 
toward removing the troubles that have 
beset the A. & H. business and would 
provide material benefits to the public 
and to the industry. Many companies, 
he said, have been deferring the mod- 
ernizing of their policies until N.A.I.C. 
acts on the new standard provisions. 


What was offered, Mr. Goodwin said, 
was the last word of the subcommittee. 

Downey of California asked whether 
the California proposals had been con- 
sidered and Mr. Goodwin replied that 
the subcommittee devoted 1% days to 
these, but concluded not to change the 
report. 

James Ross of the Illinois department 
objected to the program on the ground 
that it is an “in substance” bill rather 
than one that prescribes exact language. 
He said that adopting the proposal will 
speed up federal supervision. 

Milton Ellis of Metropolitan Life 
enumerated the additional protection 


that is afforded by the proposed bill as 
compared with the 1912 version. For 
instance, it permits use of provisions 
more favorable to the policyholder. The 
company must surrender after three 
years the right to defend on the ground 
of misstatements in the application and 
the insurer can’t cancel out after three 
years because of prior physical condi- 
tion. There is a grace period of 31 days. 
There is forgiveness of late filing of 
proof of loss under certain conditions. 
The assured has the right to cancel if 
the insurer also has such right. 

There is provision for reinstatement 
by conditional receipt which has the 
aspects of a binder. There is a limited 
facility of payment clause. The period 
for commencing legal action is extended 
to three years. If there is a change to 

(CONTINUED ON NEXT PAGE) 
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more hazardous occupation, it has to be 
for compensation, and if there is a 
change to less-hazardous the assured gets 
a refund. He took issue with Mr. Ross’ 
claim that the bill is not as strong as 
one prescribing the exact language and 
insisted that it is not an industry bill 
but a commissioners program. 

Mr. Follmann said the program would 
be damaging to the industry if it were 
enacted in just a few states. To serve 
any purpose it has to come close to be- 
ing universal. 


More Criticism from California 


Joseph D. Thomas of the California 
department said the only deficiencies of 
the 1912 standard provisions are in the 
reinstatement clause and the fact that 
they are inapplicable to hospital policies. 
The new proposal, he contended, solves 
neither problem. He said that an “in 
substance” bill is something that sup- 
plies marginal companies with argu- 
ments. 

Mr. Ellis asked whether the California 
suggestions did not retain the “in sub- 
stance” aproach. Mr. Thomas replied 
that they gave the state the right to 
specify the exact language by classifica- 
tions of policies. 

Mr. Follmann ventured the opinion 
that most companies will follow the ex- 
act language and order of the bill. He 
said that there is a section that takes 
care of the hospitalization situation, by 
giving the power to make changes where 
language is inapplicable to certain un- 
foreseen coverages. 


Judicial Review Provision 


Then developed a row over the provi- 
sion for judicial review. McCormack of 
Tennessee wanted to remove the pro- 
vision giving the courts the right to re- 
view the facts, on appeal. John Panchuk 
of Federal Life & Casualty insisted that 
the courts should be in a position to re- 
view the facts, saying this is one of the 
American safeguards against arbitrary 
administrative decisions. Stone of Ne- 


braska said the decisions of any board 
should be subject to complete review, 
with trial de novo. McCormack count- 
ered with the argument that this would 
transfer regulation to the courts and this 
is un-American. 

Downey said the present draft had 
not been sufficiently considered. 


Parkinson Urges Action 


Parkinson of Illinois said he doesn’t 
share the view of Mr. Ross that the bill 
is faulty because it doesn’t prescribe ex- 
act language. He said that an oppor- 
tunity exists to extend additional bene- 
fits to policyholders, but the program is 
no good if only a few states enact it. He 
suggested that the committee try to 
finish the job in time for the 1949 legis- 
latures by having a session in January. 

Downey then gave his ideas on mini- 
mum benefits and policy contents. He 
said legislation is vital to prescribe such 
or to give the commissioner power to 
do so. These should include restrictions 
on coverage, grace period, format of pol- 
icy, minimum benefits, exclusions and 
time of benefits. 

C. C. Fraizer of H. & A. Underwrit- 
ers Conference suggested that the com- 
mittee give its blessing to the statement 
of principles that was submitted by the 
A. & H. industry committee at St. Louis. 

Stone of Nebraska said this statement 
might form the basis of a fair trade prac- 
tices act. The statement should have 
some authority of law. The industry 
should welcome something of the kind. 
It is the cheater that everybody is after. 

Mr. Fraizer said the statement is a 
code of business ethics. 

Mr. Downey said: “We can’t act on 
this. It is something like what the boy 
scouts have.” 

McCormack declared that the impres- 
sion should not get around that the A. & 
H. business is all bad. He said some of 
the industry groups have made the mis- 
take of defending unethical practices and 
going to bat for those who want the 
minimum. 

Mr. Parkinson said the industry is en- 
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been writing Products Liability for 
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experience to assist you on this 
type of business. 

That is why we say—write or call 
us now for full information — 
UNDERWRITTEN BY LLOYD’S 
OF LONDON. 
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titled to commendation for its state- 
ment of principles and the commission- 
ers should give it consideration. 

Stone declared that FTC has assumed 
jurisdiction and wili take over unless 
stopped by court or Congress. 

Mr. Panchuk said only three states 





lack statutes on approval of policy forms 
and Tennessee is One of these. Yet 
there has been no commissioner that 
has been more zealous in criticising 
forms than McCormack. That might be 
an answer to those who advocate more 
detailed legislation, he said. 








See Senate Bi-Partisan Fight 
on Compulsory Health Cover 


WASHINGTON — Wallace Irwin, 
assistant to Senator Smith of New Jer- 
sey, chairman of the Senate health sub- 
committee, will submit suggestions to 
the senator regarding future health leg- 
islation, including amendments to the 
so-called Taft bill of the expiring Con- 
gress. Sen. Smith may introduce a 
health bill of his own in the new Con- 
gress or may join with others on both 
sides of the party line in offering a sub- 
stitute for both the Taft bill and for 
national compulsory health insurance 
proposals. 

A number of Democratic senators have 
no enthusiasm for the latter, it is under- 
stood, and some of those close to devel- 
opments believe there may be a meeting 
of the minds, legislatively, on a non- 
partisan or bi- partisan measure in op- 
position to administration plans for 
compulsory health insurance. 

The Taft bill proposed large federal 
contributions to the states to help them 
provide medical care for low-income ele- 
ments of the population. It also would 
have recognized voluntary health or pre- 
paid medical care plans and even went 
so far as to contemplate the states pay- 
ing premiums under voluntary plans for 
people unable to pay the same. 

Senator Smith has taken the position 
that if any state wants to undertake a 
health insurance plan on a trial 
basis, he would welcome it, so as to 
demonstrate results. The U.S. Chamber 
of Commerce position has been, while 
opposing compulsory national health in- 
surance, that if there is to be compulsory 
insurance in the health field it should 
be on a state level. 





Resume Texas Meetings 


The Texas one-day casualty meetings, 
under sponsorship of the casualty com- 
mittee of Texas Assn. of Insurance 
Agents will be resumed in January. 
Chairman J. F. Niccolls, Houston, said 
casualty company men and insurance 
department specialists will discuss the 
casualty lines in Houston Jan, 20 and 
in Dallas Jan. 21. Attendance at each 
will probably reach 250, Other members 
of the committee are Elbert E. Hall, 
Abilene, and R. L. Kenderdine, Jr., 
Palestine. 








Stage Refresher Program 


| Eight field supervisors of the Farm 
| Bureau companies attended a five-day 
refresher program at the home office 
at Columbus last week. It was the sec- 
ond of a series of four similar refresher 
courses. A different group of super- 
visors is being brought to Columbus 
for each course so that all of them can 
receive the special training. 


“hose who attended the December 
session were C. M. Bedell, Franklin, 
Pa.; L. T. Jarmon, Goldsboro, N. C.; 


E. E. Bundy, Greenville, S. C.; H. R. 
Board, Richmond, Va; Frank Riegel, 
Medina, O; E. M. Erickson, Cortland, 
N. Y.; J. H. Jones, Frederick, Md., and 
Mert A. Swartwood, Philadelphia. 


Labor Has Wash. UCD Plan 


Plans for introducing an unemploy- 
| ment compensation disability insurance 
| bill and a measure increasing workmen’s 
| compensation benefits in the 1949 Wash- 
|ington legislature were discussed at a 
legislative conference of Washington 
| State Federation of Labor at Vancouver. 
The UCD proposal would provide a 








maximum of $25 per week for up to 
It would be financed by a 
payroll tax deduction. It is be- 
lieved that the proposal will embody an 
optional feature, giving private carriers 
an opportunity to bid for the business. 


six months. 
11% 


FTC Hearing Raises Many 
Problems at Chicago 


(CONTINUED FROM PAGE 24) 
contended should be made to apply spe- 
cifically to mail order A. & H. and life 
companies. 

The commissioners have been strug- 
gling with the problem for years and 
yet here there is an attempt to settle it 
in five minutes. 

Mr. Berge said although he is primar. 
ily interested in life and A. & H., he 
doesn’t object to having FTC rule on 
the question of limitation. 

Walter J. Cox of National Mutual 
Church, a fire insurer of Chicago, in- 
sisted that agency companies should be 
brought under the code, since many 
agency companies use the mail more 
than does National Mutual Church, 
which has no agents. The Berge code, 
he declared, should apply to the whole 
industry. A representative of Cuna 
Mutual also made the same point. 

Mr. Miller said FTC, at this point, 
has not assumed jurisdiction in the 
agency field, on the theory that if a 
company operates through agents there 
is some control at least by the state 
which has authority over those agents. 

In responding to prompting from 
Mr. Berge, Mr. Miller said he does not 
admit that the scope of FTC is limited. 
In referring to agency companies he 
said he was only speaking of the pres- 
ent conference. 


Pa. Legislative Committee 
Hearing on Group Revision 


The joint legislative committee of the 
Pennsylvania legislature, at its hearing 
on possible revision of the laws govern- 
ing group life and accident and health 
at Harrisburg, heard testimony from 
representatives of H. & A. Underwriters 
Conference recommending adoption of 
that organization’s model bill; from ac- 
cident and health agents and several A. 
& H. companies. 

Commissioner Malone outlined to the 
committee what is in the commissioners’ 
model bill and group life definition. He 
objected to that part of the H. & A. 
Conference bill which defines a num- 
ber of groups and permits the commis- 
sioner to approve similar groups. He 
thinks this goes too far, and he told the 
committee that he doesn't want that 
much authority. 


Attack A.M.A. Tax Exemption 


WASHINGTON—The Treasury de- 
partment has been asked to revoke the 
tax exempt status of American Medical 
Assn. on the ground that it is a lobbying 
organization against the compulsory na- 
tional health insurance proposal. The 
request, from the Socialist party, 1s 
based largely on the A.M.A. plan to 
assess its members $25 each to raise 
a fund to conduct a campaign against 
“socialized medicine” and for health edu- 
cation. 

Harry Fleischman, party secretary, 
says if contributions to the A.M-.A. fund 
to influence legislation are tax exempt, 
then contributions to his party, which is 
fighting for national health insurance, 
should be also; however, that no political 
contributions should be tax-free. 











Four Sentenced in Claim Ring 


Four persons pleaded guilty to -grand 
larceny in New York City and received 
prison sentences there in connection 
with fraudulent automobile acci- 
dent claims against insurers. It is esti- 
mated that the ring collected something 
like $200,000. 

The four were: David Schiffer, auto- 
mobile salesman; Abraham Siegal, taxi- 
cab driver; Isadore Leder, an electrician, 
and Morris Rebacoff, a banana salesman. 
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St. Paul Agents Take Step 
to Modernize Setup 


ST. PAUL—Walter H. Bennett, con- 
sulting counsel for the National Assn. 
of Insurance Agents, will be asked to 
draft new by-laws for the Insurance 
Agents Assn. of St. Paul, it was decided 
at the quarterly meeting here. The pur- 
pose is to bring the association in line 
with new laws and court decisions. It 
jis understood the Minneapolis board 
will do likewise. 

Edward Holloran, staff adjuster for 
Hartford, gave a talk comparing the 
New York and Minnesota fire policies. 


Reelect Wis. Officers 


MILWAUKEE—Herbert W. Roehr, 
Cream City Mutual, Milwaukee, was 
reelected president of Wisconsin Fed- 
eration Mutual Insurance Companies. 
Charles Van de Zande, Campbellsport 
Mutual, vice-president, and Theodore 
E. Stickle, Furniture Dealers Mutual 
Fire, Milwaukee, secretary-treasurer, 
were also reelected. Directors named 
were E. R. Sturgeon, Employers Mu- 
tual Fire, Wausau; T. R. Schmidt, Ke- 
waskum Mutual, and Robert Jacobs, 
Citizens Mutual of Janesville. 

Named to represent the federation on 
the board of Wisconsin Mutual Alli- 
ance was Mr. Jacobs. Nominated as 
mutual representatives on the manage- 
ment committee of Wisconsin Fire In- 
surance Rating Bureau were Gerry H. 
Kamper, Badger Mutual, and Mr. 
Stickle. Selected to the legislative com- 
mittee were President Roehr, chairman, 
Mr. Schmidt and Mr. Kamper. 

It was decided to continue the spring 
regional meetings for agents, held for 
a number of years in several key cities 
of the state, in cooperation with the 
Wisconsin 1752 Club. Robert Barber, 
West Bend Mutual, and Frank Jesse, 
Integrity Mutual of Appleton, were ap- 
pointed to head the committee. The 
University of Wisconsin extension divi- 
sion will be requested to again assist in 
conducting regional meetings, following 
a successful series this year. The Wis- 
consin Federation of Insurance Agents 
will be invited to have its president and 
secretary sit on the general committee. 


Gopher 1752 Club Elects 


At the annual meeting of Gopher 
1752 Club at Minneapolis M. H. Jamar, 
manager of Employers Mutual Cas- 
ualty, was elected president; Gordon 
Grimm, Cream City Mutual Fire, vice- 








president; Paul Darling, Iowa Mutual 
Liability, secretary; Neil Wells, Farm- 
ers Home Mutual Fire, treasurer. 


. J. Van Horn, Milwaukee Auto; 
Lee E. Miller, Implement Dealers Fire; 


Dale C. Fry, Empolyers Mutual Cas- 
ualty, and S. T. Taylor, West Bend 
Mutual Fire, were elected directors. 


All officers and directors are Minneap- 
olis men. 

The club’s fire prevention demonstra- 
tion kit was shown, and was enthusias- 
tically received. Plans for the coming 
year were discussed, and stress was laid 
on the continuation of the club’s clinic 
for the benefit of mutual agents through- 
out the state. The clinics have been very 
well received, and it is the club’s inten- 
tions to extend the clinics even more the 
coming year. 


Mart, Lovejoy Team Up 


Edward P. Mart, claims manager at 
Cedar Rapids for Iowa Mutual Liability, 
and formerly with Bituminous Casualty, 
has entered partnership with George 
Lovejoy, independent adjuster in Dav- 
enport. The firm will now be known 
as the Lovejoy-Mart Adjustment Co. 
Mr. Mart will supervise casvalty and 
workmen’s compensation adjusting. 


Early History of Nebraska 
Insurance Business Noted 


LINCOLN, NEB.—The insurance 
business in Nebraska will mark its 100th 
birthday in 1955. The territorial legis- 
lature chartered the first domestic in- 
surance companies, the first charter be- 
ing for Western Exchange Fire & Ma- 
rine of Omaha in 1855, according to 
Insurance Director Bernard R. Stone. 
The Nebraska City Fire Marine & Life 
and Platte Valley subsequently were 
chartered. 

The early charters placed no restric- 
tions on a company’s activities; it could 
buy and sell any kind of goods. West- 
ern Exchange went into the banking 
business and failed in 1858. 

The first foreign insurer to enter Ne- 
braska was Phoenix of Hartford in 1858, 
followed soon by Hartford, Aetna Fire 
and Home. 


Whitlock Speaks at Wichita 


S. E. Whitlock, St. Louis, inland ma- 
rine special agent of Home, was guest 
speaker at Wichita Assn. of Insurance 
Agents on “The Personal Property 
Floater.” He blamed the current un- 
favorable experience of the P. P. floater 
on continued “war time thinking” and 
asserted that the remedy lies in insur- 
ance to value, proper approach, and term 
rather than annual policies. He said that 
the agents and companies alike must in- 
sist on proper values but condemned 
application of a coinsurance clause. 

a Brown, Brown, Ginzel & Co. 
agency, Wichita, spoke on the activities 
of the Sunflower Automobile Club, the 
Kansas chapter of the A.A.A., com- 
mending its highway and public safety 
work, including organization of junior 
traffic patrols over the state. Mr. Brown 
also praised the club for keeping out of 
the insurance business, the chapter pro- 
hibiting the club from engaging in any 
form of insurance. 








Mutual's Turkey Loss Low 


ST. PAUL—Farm Owners Mutual 
this week reported its turkey losses in 
the recent Nebraska and Kansas bliz- 
zard will be between $40,000 and $45,000. 
This is the only sizable storm loss the 
large turkey-writing company has had 
this year and with the liability practi- 
cally ended for the year its loss ratio 
will be around 30% on $250,000 pre- 
miums. President W. J. McGladrey 
said the surplus would be increased 
$100,000 this year. 





Timm Kenosha President 


KENOSHA, WIS.—George A. Timm, 
newly elected vice-president of the Wis- 
consin Assn. of Insurance Agents, was 
chosen president of the Kenosha asso- 
ciation at the annual meeting. Other 
officers elected were A. J. Pennefeather, 
vice-president; John L. Hogan, reelected 
secretary-treasurer; Arthur Harrington, 
Sidney Leonard and David Millar, mem- 
bers executive board, A Christmas party 
will be held Dec. 22. 


Riedinger Talks on U. & O. 


APPLETON, WIS.—A. P. Riedinger, 
Milwaukee state agent of Northern of 
New York, discussed “Business Inter- 
ruption Insurance,” at a dinner meeting 
of the Insurance Board. President 
Donald Morrissey named D. P. Stein- 
berg, Sr., Charles Husemann and Rob- 
ert Lang a committee to revise the 
constitution and by-laws for action at 
the January annual meeting. 


Name Committee Heads 


John J. O’Toole, president of Mis- 
souri Assn. of Insurance Agents, an- 





nounced the chairmen of standing and 
special committees as follows: rules and 
forms, Oden D. Prowell, St. Louis; 
fire safety, W. Ayton Cox, St. Louis; 
membership, Fred V. Griffith, Jr., Kan- 
sas City; accident prevention, William 
R. Dunham, St. Louis; finance, Edmund 
J. Boyce, St. Louis; legislation, Louis 
H. Trout, St. Louis; public inforrhation 
and education, Arnold Roth, Cape Gir- 
ardeau; out-state agents, Joseph A. Les- 
lie, Sikeston; casualty, John J. Hen- 
schke, St. Louis, and program, Robert 
H. Young, Jefferson City. 





Hold Kan. Zone Meetings 


Kansas Assn. of Insurance Agents 
held additional zone educational and 
public relations meetings at Hays and 
Concordia. A series of eight such meet- 
ings have been held in eastern Kansas 
during November. The public relations 
committee of the Kansas field clubs co- 


operated. Alpha H. Kenna, executive 
manager of K. A. I. A., directed the 
discussions, 


Griffith Heads Mutual Club 


Mutual Insurance Club of Columbus 
has elected Oliver C. Griffith, Farm Bu- 
reau Auto, presdent; John F. Martin, 
Motorists Mutual, vice-president, and 
Robert Hanback, Michigan Mutual 
Auto, secretary. T. M. Lintala, Mill 
Mutuals, is chairman of the executive 
committee. 


Minn. Regionals Elect 

Officers have been elected by two re- 
gional agents associations in Minnesota. 
Merald T. Engstad of the W. R. Olson 
agency, Fergus Falls, has been elected 
president of the Park Region Assn. The 
South Central Regional has elected N. 
A. Gatzlaff of the Vogel-Mueller agency, 
Springfield, president; J. R. Gallery, 
Citizens agency, Hutchinson, vice-presi- 
dent, and Sylvester Jensen of the Ries- 
Jensen agency, Sleepy Eye, secretary- 
treasurer, 


Named Ind. Fire Marshal 


Alex Houghland of Evansville, Ind., 
has been appointed state fire marshal 
by Gov. Schricher. He has been fire 
department chief there for 14 years and 
in the department for 28 years. 








Organize in Clermont Co. 


Leonard L. Harding of Milford, O., 
has been elected president of the newly- 
organized Clermont County Assn. of In- 
surance Agents. Stanton Brock, Love- 
land, is vice-president, and Ed Lukie, 
New Richmond, secretary-treasurer. 


To Elect at Mishawaka 


South Bend4Mishawaka Assn. of In- 
surance Agents is holding its annual 
meeting for election of officers at Mish- 
awaka, Ind., Dec. 16. 


Form Putnam County Assn. 


Putnam County (O.) Assn. of Insur- 
ance Agents has been organized with 
Peter Stambaugh of Continental, presi- 
dent; Ray Winkler, Ottawa, vice-presi- 
dent, and Mrs. Theodore Kersh, Ottawa, 
secretary. 


Elect at K. C. Dec. 21 


Insurance Agents Assn. of Kansas 
City is holding its annual meeting Dec. 
21. 

The nominating committee placed in 
nomination the following: For president, 
Otto H. Westerfield; vice-president, Sam 
E. Giles; treasurer, Fred V. Griffith; 
executive committeemen, Robert A. 
Braddock and Hoyt S. Nelson. 














The Christmas party of the Insurance 
Women of Lincoln was held Dec. 9 





SOUTH 


Miller Quits Audit Bureau 
to Head Ledbetter Co., 


OKLAHOMA CITY—After 19% 
years as superintendent of the Okla- 
homa Audit Bureau, R. M. Miller has 
resigned. He will be succeeded by L. E. 
Self, who for three years had been an 
inspector with the Oklahoma Inspection 
Sureau. 

Mr. Miller, 
with the bureau for 27 years, 
the Ledbetter Insurance Agency, 
homa City as general manager. 





who had been associated 
is joining 
Okla- 





Tenn. Agents Adopt Group 
Life-Hospitalization Plan 


NASHVILLE—A group insurance 
plan to be underwritten by Provident 
Life & Accident was adopted by Ten- 
nessee Assn. of Insurance Agents at a 
directors meeting here. It provides hos- 
pital insurance for all agency principals, 
their employes and dependents, and life 
insurance, $5,000 for principal and $2,000 
for employes, becomes effective March 
1. It is believed 500 to 700 will partici- 
pate, according to Secretary-manager 
George Goss. 

Sam H. Chester, Chattanooga, past 
president, was elected national commit- 
teeman to succeed Herbert H. Corson, 
Davis, Corson & Bradford, who resigned 
after serving four years. Mr. Corson 
was congratulated on his recent appoint- 
ment as a member of the metropolitan 
agents committee of N.A.I.A., and his 
election as chairman of the Mid-West 
Conference. 

A representative of the legislative 
committee was present and obtained a 
pledge of support of a proposed uniform 
accounting law for county officers which 
would require every public officer to 
carry corporate bond protection for pub- 
lic funds. Manager Goss announced 
a certificate of registration had been 
obtained for the “Insuror” designation 
now used by all members on their of- 
fice doors and in their advertising. 





Lang Joins Lovelace 
Joe L. Lang has become a pariner in 


General Claims Service of Dallas, an 
independent adjusting firm operated 
since 1941 by Robert B. Lovelace. 


Mr. Lang recently resigned as vice- 
president and claims manager of Conti- 
nental Fire & Casualty. He secured his 
law degree after working as an adjuster 
for 10 years, and has had extensive fire 
and casualty claim experience, both as 
a company executive and as adjuster. He 
was formerly with National Automobile 
& Casualty as southwest regional claims 
manager, and before that was a partner 
in the independent firm of W. E, Sev- 
erence & Co. at Los Angeles. He served 
as wielder of California Blue Goose. 

Mr. Lovelace was one of the organ- 
izers of Dallas Claim Men’s Assn, in 
1933. 


Augusta City Rate Up 


AUGUSTA, GA.—The indications are 
that Augusta’s municipal fire insurance 
rates will be higher in 1949. It was 
pointed out at a meeting of agents and 
city officials that a special “bargain” 
rate heretofore given the city will no 
longer be available. John Hall, presi- 
dent of Augusta Board of Fire & Cas- 
ualty Underwriters, represented the 
agents. 





The bosses’ luncheon of Insurance 
Women of Dallas was attended by about 
600 insurance women and their bosses, 
with Mrs. Ida Mae Bradshaw presiding. 
A style show take-off showed “chapeau 
styles as dictated by insurance execu- 
tives.” John A. Erhard, Dallas attorney, 
was the speaker. 
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COAST 


Timmerman Utah Deputy, 
Succeeding Garff, Resigned; 
Plan Separate Department 


Deputy Commissioner R. W. Garff of 
Utah has _ resigned. Commissioner 
Carlson immediately appointed H. J. 
Timmerman, department statistician, to 
succeed Garff with the title of acting 
deputy commissioner. 

When the state legislature meets in 
January a bill will be introduced creat- 
ing a separate insurance department. 
The present department is tied in with 
a number of other state departments 
with three commissioners under the title 
of “business regulation.” The industry 
as a whole is agreed on that, as well as 
the appointment of a commissioner who 
will give his undivided time to affairs 
of the insurance department. 








Salisbury Chairman, Davis 
Manager of Utah Group 
SALT LAKE CITY—At the annual 


meeting of the Utah Surplus Lines 
Assn., Frank Salisbury, Kolob Corp., 
was elected chairman, succeeding J. 
Eastman Hatch, Eastman-Hatch Co. 
Others elected were E. Hugh Miller, 
Tracy Agency, secretary-treasurer; ex- 
ecutive committee, A. E. Burgener, 
Transportation Agency, and T. L. Bur- 


goyne, Intermountain Surplus Lines. 

Merrill K. Davis, executive secretary 
Utah Assn. of Insurance Agents, was 
named manager. 


Three Women’s Clubs Meet 


Insurance Women’s Assn. of Seattle 
met with the Tacoma and Portland 
women’s groups at a luncheon in Cen- 
tralia, Wash. Gladys Main, national 
first vice-president, Seattle, ‘and Mrs. 
Ann Meaussner, Mrs. Viola Larson and 
Evelyne Wipf, presidents of the Seattle, 
Tacoma and Portland clubs, attended. 
Plans for the regional meeting at Ta- 
coma, Feb. 26-27 were discussed. 

The Seattle women will meet Dec. 21. 
Starting in January, the regular monthly 
meeting night will be the fourth Thurs- 
day, to eliminate conflict with classes in 


the N.A.I.A. educational course being 
sponsored by King County Insurance 
Assn. 


School for S. W. Oregon 


The Southwestern Oregon Assn. of 
Insurance Agents is sponsoring a 32- 
hour night schoo] in all lines of irisur- 
ance. G. E. Oerding, Coquille, is educa- 
tional chairman in charge. Instruc- 
tors and subjects are: E. V. White, in- 
doctrination; Mr. Oerding, the agency 
and its work; Chet Huggins, fire insur- 
ance; W. B. Billingsley, inland marine; 
E. E. Fitzwalter, automobile, and E. 
V. Publicover, casualty. 


Heads A. & H. Department 


Leonard L. Leach, who has been as- 
sociated with Pacific Underwriters of 
Seattle since April of this year, has been 
named a vice-president of the corpora- 
tion and is now in charge of the agency’s 
A.&H. department. 








Region 8 Women to Meet 


Region 8 of National Assn. of Insur- 
ance Women will hold a convention at 
Riverside, Cal., Jan. 15. Alma Beamer 
of San Diego, chairman of region 8, 
will be in charge. 





Stanley Exster, former local agent of 
Blackfoot, Ida., who more recently has 
been special agent for a casualty com- 
pany in Boise, has purchased the John- 
son Agency of Sandpoint, Ida., from Mrs. 
Peter Johnson. Mr. Exster is a native of 
Blackfoot and attended Montana State 
College. He served in the navy from 1943 
until 1946. 





John S. Choate, formerly with the W. 
J. Heffernan agency, Augusta, Ga., has 
formed his own agency there. 


HeNATIONAL UNDERWRITER 
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ve Extend Grading by Size of Risk 


(CONTINUED FROM PAGE 17) 





“it has been noted by the accountants 
making these studies, from their con- 
versations with company employes, that 
the commission agreements in most 
cases involve a graduation of commis- 
sions by size of risk, and that there is 
a tendency for the larger risks to come 
to the companies through those sources 
for which the commission rates are 
lower.” He thought that this might tend 
to indicate that the committee was ex- 
pressing a favorable opinion as regards 
the schedule of commission graduation. 


Language Modified 


Mr. McCormack suggested that the 
language at least of these two passages 
be changed in the final report to the 
N.A.I.C., to make it absolutely clear 
that the subcommittee did not concern 
itself with the fairness or unfairness of 
the schedule of gradation in commis- 
sions. 

Thompson of Oregon said the first 
statement, that in the summary report 
of the subcommittee, simply calls atten- 
tion to the fact that the commission is 
agreed to by the company and its agent. 
It was the word “agreement” to which 
Mr. Harrington objected. Mr. Bailey 
pointed out that the accounting pro- 
cedure which was used and the results 
of which were studied reflected simply 
what companies pay, and the subcom- 
mittee, himself nor the accountants 
looked to whether the commissions are 
proper or not. 


Other Lines Brought In 


The other important point was the 
recommendation that the procedure take 
in other lines of business as well as 
w. c. Mr. Bailey said that the ac- 
countants who made the present study 
decided that if other lines were in- 
cluded at all, studies of workmen’s com- 
pensation would have to be made at the 
same time as studies of other lines; 
that it wouldn’t be sensible to take one 
piece of business out of a company and 
study that by itself. Also, this pro- 
cedure would be less expensive than 
taking up one line at a time. He added 
that two states already are faced with 
gradation by size of risk in other lines, 
and that some of the other lines are 
closely related to workmen’s compensa- 
tion, general liability for contractors, for 
example. 

The commissioners were interested in 
how it is proposed to check figures sub- 
mitted by companies in determination of 
how expense varies by size of risk, if 
the insurance department cannot check 
those figures to determine their au- 
thenticity. The commissioner is thus 
delegating his rate making authority. 
Mr. Bailey replied that the statistical 
studies which it is proposed the com- 
panies make periodically should be just 
as subject to check by departments as 
is the annual statement. These studies 
would be difficult, he said, if not im- 
possible, unless the companies do them, 
chiefly because of expense. 


Findings of Subcommittee 


Fidelity & Casualty, Great American 
Indemnity, Liberty Mutual, and Mer- 
chants Mutual of Buffalo were studied. 
The subcommittee found that work- 
men’s compensation expenses of indi- 
vidual carriers vary by size of risk be- 
cause expenses for many operations do 
not increase at all or increase at a lesser 
rate as the premium increases. The re- 
sult is a downward graduation of the 
ratios of total expense to premium as 
the size of the risk’s premium increases, 
although no such graduation exists for 
certain expense items and despite a defi- 
nite upward graduation for a few expense 
items. 

The incidence of the expense and thus 
the expense graduation is related to the 
total premium of the risk for all jobs, 
locations, policies and states combined, 
except for a few relatively small items. 

Actual determination by an insurer 
of the degree of graduation of its ex- 


penses by risk size is not impossible 
nor impracticable, although difficult and 
requiring considerable attention to many 
details. Such an analysis would require 
time reports covering the work of field 
inspectors, engineers, auditors and claim 
investigators or adjusters for an appre- 
ciable period of time as well as sample 
counts of various items and other studies 
of home office or branch office opera- 
tions. Thus the analysis cannot be jus- 
tified as a continuous procedure nor 
would it appear to be necessary for a 
particular carrier except at intervals of 
several years. 


50% of Salary Costs Graduate 


The studies indicated that approx- 
imately 50% of salary costs for w. c. 
are incurred on operations for which 
there is a definite downward graduation 
of expense ratios, and indicated that the 
other 50% will on further investigation 
probably show little over-all graduation 
either upward or downward. 

The subcommittee further concluded 
that graduation of the provision for ac- 
quisition, proposed by the stock car- 
riers in the 1943 rating program and 
now in effect in many states, can be 
demonstrated by the graduated scales of 
commissions which such carriers pay 
producers. 

Also, the graduation of the provisions 
for payroll audit and administration to 
a figure of 4.1% over the first $1,000 of 
standard premium, proposed in the 1943 
rating program and now in effect in 
many states appears to be as reasonable 
an approximation of the expense gradu- 
ation on this line for the companies as 
can be established now. 


Reasonable Approximations 


The lesser graduations of total ex- 
pense provisions to 22.1%, between 
$1,000 and $5,000 and to 19.2% over 
$5,000 of standard premium, appear to be 
also as reasonable approximations of 
graduation as is now possible. 

The actual degree of graduation of 
w. c. expense ratios is not known, and 
the subcommittee believes that steps 
should be initiated immediately to make 
available more complete factual data on 
the extent of graduation for the various 
types or groups of companies as soon 
as possible. 

The subcommittee is convinced, how- 
ever, by the evidence that the actual 
graduations of expense ratios are nearer 
those in the 1943 program than to flat 
expense provisions with no graduation 
by size of risk. 


Made Findings Independently 


The accountants ignored the distribu- 
tion of expenses as used by the compa- 
nies and sought to get at the facts 
independently. 

Thomas C, Morrill, New York deputy 
superintendent, said that commissioners 
now are getting to the point where they 
can suggest a way to keep the expenses 
in a manner to support company filings, 
under the uniform accounting system. 

Mr. McCormack said he was interested 
in seeing that the little fellow who 
doesn’t have anyone to represent him 
is represented so that he doesn’t get 
loaded with what he is not logically 
entitled to pay. He wondered why the 
commissioners did not bring into the 
area of study the profit, losses, etc., and 
the effect of some of the expenses, 
such as engineering and payroll auditing 
on losses, etc. The National Council on 
Compensation Insurance, he pointed out, 
has started filing in the states a factor 
of 2%% for profit and contingencies. 
Yet the companies have made a 5% 
underwriting profit in Tennessee for 
a number of years. 


Hard to Tell Effect 


_ It was brought out that it is almost 
impossible to determine the effect on 
loss cost of. engineering and payroll 
audit. 

Mr. McCormack went on to explore 


the question of whether the rate formula 
of the w. c. companies produces a profit 
It was generally agreed that a prof 
isn’t in the formula but arises from the 
constantly increasing employment and 
wages. States have been steadily re. 
ducing rates for years. When the turn 
comes, and wages and employment go 
down, the formula will produce losses, 

The four companies used were se. 
lected because they represented two 
stock companies and two mutuals. The 
two mutuals represented a large direct 
writer securing a number of big risks 
and the Merchants Mutual because it js 
a smaller company writing on the agen. 
cy plan. The two stock companies rep. 
resent a large writer of w. c. anda 
small writer. 


How Risks Differ 


Mr. Bailey said that characteristics 
of risks other than size should be recog- 
nized in any studies of this kind, ang 
pointed to the differences between cop- 
tractors and other workmen’s compensa- 
tion coverage, between truckers and long 
haul truckers, and so on. 

The operations for which a definitely 
downward graduation of expense ratios 
to premiums is indicated—and they rep- 
resent more than 50% of the expense of 
all salary costs — include punch caré 
operations, compilation of risk expe 
rience for unit reports, policy num- 
ber register and control 
preparation of policy abstracts, rating 
(excluding experience or retro- 
spective), policy and _ endorsement 
preparation, premium collection, selling 
operations, whether on a salary or com- 
mission basis, field claim adjustment or 
investigation, and all payroll audit work. 
There was, he said, a difference of opin- 
ion as to whether field claim adjustment 
or investigation went down as premiums 
went up. 


Upward Graduation 


Operations for which a definitely up- 
ward graduation of expense ratios to 
premiums is indicated, representing a 
minor part of expenses, perhaps less 
than 5%, includes special accident analy- 
sis for larger risks, compilations of risk 
experience not made for all, experience 
in retrospective rating, computation of 
premium discounts and commissions on 
risks subject to them, special surveys, 
work of administrative executives on 
specific policies or with individual policy- 
holders, work of advisory departments 
specializing in large risk problems. 

Several items do not graduate—work 
of executives aside from that mentioned 
above, work of a purely general nature 
affecting all risks such as research, legal 
(exclusive of claims), etc.; claim exam- 
iner or reviewer work, clerical opera- 
tions in connection with claims and 
losses, production or agents supervision 
and publicity, and all work with can- 
cellations, 


On several operations, it was not pos- 
sible to determine whether they go up 
and down with premium rise and fall. 

. R. Lange of Wisconsin was on 
hand for the first time. George Elliott, 
formerly with the Pennsylvania depart- 
ment and past chairman of the sub- 
committee on cost by size of risk, at- 
tended. 'C. C. Wells, who succeeded Mr. 
Elliott in his Pennsylvania department 
*_ and H. T. Christie, who replaced 

T. W. Shands of Florida, were there. 

‘At a subsequent session of the W.C. 
committee, Mr. Morrill said the New 
York department had spent $15,000 on 
the subcommittee’s study. He thought 
that it was not exorbitant to expect 
the companies to spend an equal amount 
in making their studies, that this is 
not disproportionate to the huge vol- 
ume of W.C. premiums. 

Mr. McCormack pursued his theme, 
that the gradation of agents’ commis- 
sion by size of risk was not necessarily 
fair to the agent. William Leslie, man- 
ager of the National Bureau of Cas- 
ualty Underwriters, said that the scale 
seemed to be working out satisfactorily 
in the various states and Forbes of 
Michigan stated that the gradation was 
satisfactory in his territory. 





ber 16, 1943 








rate formula 
ices a profit, 
hat a profit 
ses from the 
oyment and 
steadily re 
len the turn 
ployment go 
uce losses. 
d were se. 
sented two 
iutuals. The 
large direc 
of big risks 
because it js 
on the agen. 
npanies rep. 
w. Cc. and a 


laracteristics 
ild be recog. 
is kind, and 
eetween con 
’s compensa- 
ers and long 


| a definitely 
(pense ratios 
nd they rep- 
e expense of 
punch card 

risk expe 
policy num- 

control 
racts, rating 
or retro- 
endorsement 
ction, selling 
lary or com- 
djustment or 
| audit work. 
ence of opin- 
n adjustment 
as premiums 


lefinitely up- 
se ratios to 
presenting a 
perhaps less 
cident analy- 
tions of risk 
l, experience 
nputation of 
amissions on 
cial surveys, 
<eCutives on 
ridual policy- 
departments 
oblems. 

duate—work 
at mentioned 
-neral nature 
‘search, legal 
claim exam- 
erical opera- 
claims and 
} supervision 
k with can- 


was not pos- 
they go up 
ise and fall. 
sin was on 
orge Elliott, 
‘ania depart- 
of the sub- 
of risk, at- 
icceeded Mr. 
department 
vho replaced 
ere there. 

of the W.C. 
id the New 
t $15,000 on 
He thought 
t to expect 
qual amount 
that this is 
> huge vol- 


his theme, 
ts’ commis- 
t necessarily 
Leslie, man- 
au of Cas- 
at the scale 
satisfactorily 
Forbes of 
adation was 





e ? se . 
“Unforeseen events... need not change and shape the course of man’s affairs” 


WHAT PRICE 


THE PRESSURE of temptation that causes an em- 
ployee to steal may be the price of an expensive 
gem ...or the cost of a wife’s operation. 

You, the employer, never know...until some- 
one on your payroll gives way to temptation— 
and steals from you. An employee, for example, 
known and trusted by you, may be plotting fraud, 
forgery, embezzlement, even as he looks you in 
the eye. Or, goaded by some personal crisis, he 
may already have stolen from you. 

Your one sure safeguard against loss 





from employee dishonesty is a blanket 
Fidelity Bond covering every person on 


7 EES 


One of a continuing 
series on the constant risks of 
employee dishonesty, this ad- 
vertisement is published to 
aid Maryland agents and 
brokers in selling more blan- 
ket Fidelity Bonds in larger 


amounts. 








TEMPTATION? 


your payroll... for you never know who may be 
exposed as a thief. And because embezzlements 
today sometimes run into six figures, you need 
coverage in far greater amounts than ever before. 

Whether your business is large or small, 
you'll find that guaranteed honesty is the best pol- 
icy. That means a Fidelity Bond (dishonesty in- 
surance) in an adequate amount. And the man to 
see for the peace of mind this protection can bring 
you...is your Maryland agent or broker. 

Remember: Because your Maryland agent 
knows his business, it’s good business for you 
to know him. 


MARYLAND CASUALTY COMPANY 


Baltimore 3, Maryland 


MARYLAND ADVERTISEMENTS APPEAR REGULARLY IN LEADING NATIONAL MAGAZINES 





* Van Alstyne's 


Headquarters for a Cause 


N the New York to Buffalo highway 

in the town of Canajoharie stands a 
handsome low-lying stone structure—fam- 
ous throughout Mohawk Valley as the Van 
Alstyne House. Now the Fort Rensselaer 
Club, place of social functions, it was once 
the chief meeting place of a hardy band of 
pre-Revolutionary patriots. 

When Marte Janse Van Alstyne built his 
house in 1749, he was constructing not only 
a home but a vantage point from which he 
could closely supervise and protect his near- 
by mill. So successful were he and his part- 
ner in this and other enterprises that Cana- 
joharie soon gained a wide reputation as a 
lively and important trade center. 


Furnished with early Americana gathered from the neighborhood 


A view of Van Alstyne's before preservation was undertaken 


With the approach of the Revolutionary 
War, Canajoharie became the Valley’s knot 
of resistance in the pending fight for free- 
dom. As early as 1774, in defiance of Tory 
overbearance, a group of local patriots or- 
ganized the Tryon County Committee of 
Safety, choosing as their meeting place the 
home of a sympathetic Van Alstyne. Shortly 
after, this same body of men fired the first 
shots of the war west of the Hudson River. 

Never palisaded but always a strong 
point of defense, Van Alstyne House served 
as legislative, judiciary and military head- 
quarters for the committee through 1775 
The plans and decisions made here during 
this time did much to bring about the final 
independence of that sparsely settled 
country. Almost two years before the 
Declaration of Independence, these 
patriots of Tryon County had bound 
themselves to follow the regulations 
set forth by the First Continental 
Congress. 

Thereafter, the fame of Van AI- 
styne House was such that many dis- 
tinguished men and women went out 
of their way to pay it a visit. General 
Washington himself, and his staff, 
dined and lodged here in 1783. A 
later guest, Tom Moore the Irish 
poet, inspired by this attractive site, 


was said to have here begun his famous 
poem with the following opening lines: 

“From rise of morn to set of sun 

T've seen the mighty Mohawk run” 

Today the Van Alstyne House—its archi- 

tecture and masonry faithfully preserved by 
the Fort Rensselaer Club—retains its origi- 
nal style and dignity. Furnished in true 
Colonial style, it houses also many valuable 
Mohawk Valley documents, relics and his- 
toric works of art. It remains a fitting me- 
morial to the enterprising forefathers whose 
resourceful efforts were a great contributing 
factor in winning the American cause for 
independence. 


* * * 


The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American Homes and the 
Homes of American Industry. 


* THE HOME « 
Srsurance Company 


Home Office: 59 Maiden Lane, New York 8, N.Y. 
FIRE ° AUTOMOBILE ° MARINE 


The Home Indemnity Company, an affiliate, 
writes Casualty Insurance, Fidelity & Surety Bonds 








